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SALT ROCK SEWER PUBLIC SERVICE DISTRICT

BOND AND NOTES RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
SALT ROCK SEWER PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $2,000,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1987 A,
NOT MORE THAN $400,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1987 B,
AND NOT  MORE THAN $6,500,000 INTERIM
CONSTRUCTION FINANCING, CONSISTING OF GRANT
ANTICIPATION NOTES OR A LINE OF CREDIT EVIDENCED
BY NOTES OR BOTH; PROVIDING FOR THE RICHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS AND NOTES; AUTHORIZING
EXECUTION AND DELIVERY OF A TRUST INDENTURE
SECURING THE NOTES; APPROVING AND RATIFYING A
LOAN AGREEMENT AND SUPPLEMENTAL LOAN AGREEMENT
RELATING TO SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND NOTES AND ADOPTING OTHER PROVISIONS
RELATING THERETO,

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF SALT ROCK
SEWER PUBLIC SERVICE DISTRICT:

ARTICLE T

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution,. This
Resolution (together with any order or resolution supplemental
hereto or amendatory hereof, the "Bond Legislation") is adopted
pursuant to the provisions of Chapter 16, Article 13A of the
West Virginia Code of 1931, as amended (the "Act"), and other
applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined
and declared that:




A. Salt Rock Sewer Public Service District (the
"Issuer") is a public service district and political subdivision of
the State of West Virginia in Cabell County of said State.

B. The Issuer does not presently own or operate a public
sewage treatment, collection and transportation system. It 1is
deemed necessary and desirable for the health and welfare of the
inhabitants of the Issuer that there be constructed certain sewerage
facilities of the lssuer (the "Project") which constitute properties
for the treatment and collection of liquid or sclid wastes, sewage
or industrial wastes (the Project and any further additions thereto
or extensions thereof is herein called the "System") at an estimated
cost of $7,803,550, in accordance with the plans and specifications
prepared by the Consulting Engineers, which plans and specifications
have heretofore been filed with the Issuer.

c. The estimated revenues to be derived in each vyear
after completion of the Project from the operation of the System
will be sufficient to pay all the costs of the operation and
maintenance of sald System, the principal of and interest on the
Bonds {as hereinafter defined) and all Sinking Fund, Reserve Account
and other payments provided for herein.

D. It is deemed necessary for the Issuer to issue its
Sewer Revenue Bonds 1in the total aggregate principal amount of not
more than $2,400,000 in two series, being the Series 1987 A Bonds in
the aggregate principal amount of not more than $2,000,000, and the
Series 1987 B Bonds in the aggregate principal amount of not more
than $400,000 (collectively, the "Bonds"), and (at the option of the
Issuer) to 1ssue contemporaneously therewith, or as soon as
practicable thereafter, 1its sewerage system grant anticipation
notes, or a note or notes evidencing a line of credit, or both
(collectively, the "Notes") in the aggregate principal amount of not
more than $6,500,000 to temporarily finance costs of comstruction
and acquisition of the Project. Said costs shall be deemed to
include the cost of all property rights, easements and franchises
deemed necessary or convenient therefor; interest upon the Notes
during the term thereof and upon the Bonds prior to and during
construction or acquisition and for 6 months after completion of
construction of the Project; amounts which may be deposited in the
Reserve Accounts; engineering, and legal expenses; expenses for
estimates of costs and revenues, expenses for plans, specifications
and surveys; other expenses necessary or incident to determining the
feasibility or practicability of the enterprise, administrative
expense, commitment fees, fees of the Authority (as hereinafter
defined), discount, inftial fees for the services of registrars,
paying agents, depositories or trustees or other costs in connection
with the sale of the Bonds and Notes and such other expenses as may
be necessary or incidental to the financing herein authorized, the
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construction or acquisition of the Project and the placing of same
in operation, and the performance of the things herein required or
permitted, in connection with any thereof, including, with respect
to the Notes, any fees for the providing of a letter of credit, as
hereinafter defined, and any costs of obtaining insurance thereon;
provided, that reimbursement to the Issuer for any amounts expended
by it for allowable costs prior to the 1issuance of the Bonds or
Notes or the repayment of indebtedness incurred by the Issuer for
such purposes, shall be deemed Costs of the Project, as hereinafter
defined.

E. The period of wusefulness of the System after
completion of the Project is not less than 40 years.

F. It is in the best interests of the Issuer that its
Original Bonds (as hereinafter defined) be sold to the Authority (as
hereinafter defined) pursuant to the terms and provisions of a loan
agreement and a supplemental loan agreement (collectively, the "Loan
Agreement") both dated March 30, 1987, entered into between the
Issuer and the Authority, in form satisfactory to the Issuer and the
Authority, and attached hereto as "Exhibit A," and made a part
hereof.

G. There will not be outstanding any obligations of the
Issuer which will rank prior to or om a parity with the Bonds as to
lien and source of and security for payment. The Series 1987 B
Bonds shall be junior and subordinate to the Series 1987 A Bonds as
set forth herein. The Notes, if issued, will not be payable from
the Net Revenues, but shall be payable from Grant Receipts, Surplus
Revenues and proceeds of a letter of credit, if any, all as shall be
set forth 1in the 1Indenture or the Supplemental Resoclution
authorizing the Notes. The Issuer has outstanding its Sewerage
System Design Notes, Series 1985, dated June 1, 1985, i1in the
principal amount of $572,000 (the "Design Notes"). The Design Notes
and all dinterest accrued thereon shall be paid prior to or
concurrently with issuance and delivery of the Bonds.

H. The Issuer has complied with all requirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Bonds
and the Notes, or will have so complied prior to issuance of any
thereof, including, among other things, the obtaining of a
Certificate of Convenience and Necessity and approval of this
financing and necessary user rates and charges described herein from
the Public Service Commission of West Virginia by final order, the
time for rehearing and appeal of which have expired.

Section 1.03. Bond Legislation Constitutes Contract. In
consideration of the acceptance of the Bonds and the Notes by those
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who shall be the registered owners of the same from time to time,
this Bond Legislation shall be deemed to be and shall constitute a
contract between the Issuer and such Bondholders and such
Notehclders, and the covenants and agreements herein set forth to be
performed by the Issuer shall be for the equal bemefit, protection
and security of the registered owners of any and all of such Bonds
and Notes, respectively, all which shall be of equal rank and
without preference, priority or distinction between any ome Bond of
a series and any other Bonds of the same serfes and between any one
Note and any other Note, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein,

Section 1.04. Definitcions. The following terms shall
have the following wmeanings herein unless the context expressly
requires otherwise:

"Act" means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended and in effect on the date of enactment
hereof.

"Authority" means the West Virginia Water Development
Authority, which 1s expected to be the original purchaser of the
Original Bonds, or any other agency of the State of West Virginia
that succeeds to the functions of the Authority.

"Authorized Officer" means the Chairman of the Governing
Body of the Issuer or any temporary Chairman duly appointed by the
Governing Body.

"Bond Construction Trust Fund" means the Bond Construction
Trust Fund established by Section 5.01 hereof.

"Bondholder," "Holder of the Bonds," "Holder" or any
similar term whenever used herein with respect to an outstanding
Bond or Bonds, means the person in whose name such Bond 1is
registered.

"Bond Legislation,” '"Resolution," "Bond and Notes
Resolution" or "Local Act" means this Bond and Notes Resolution and
all orders and resolutions supplemental hereto or amendatory hereof,

"Bond Registrar" means the bank or other entity to be
designated as such in the Supplemental Resclution and its successors
and assigns.

"Bonds" means the Original Bonds, and any bonds on a
parity therewith authorized to be issued hereunder.



"Chairman" means the Chairman of the Governing Body of the
Issuer,

"Code" means the Internal Revenue Code of 1986, as
amended,

"Commission" means the West Virginia Municipal Bond
Commission or any other agency of the State of West Virginia that
succeeds to the functions of the Commission.

"Consulting Engineers” means Dunmn Engineers, 1Inc.,
Charleston, West Virginia, or any engineer or firm of engineers that
shall at any time hereafter be retained by the Issuer as Consulting
Engineers for the System.

"Costs" or "Costs of the Project" means those costs
described 1in Section 1.02(D) hereof to be a part of the cost of
construction and acquisition of the Project.

"Debt Service" means the scheduled amount of interest and
amortization of principal payable on the Bonds during the period of
computation, excluding amounts scheduled during such period which
relate to principal which has been retired before the beginning of
such period.

"Depository Bank" means the bank designated as such in the
Supplemental Resolution, and its successors and assigns.

"Eligible Costs" means Costs of the Project which are
reimbursable in full on a dollar-for-dollar basis from EPA Grant
Receipts, the total of which are equal in amount to the EPA Grant.

"EPA" means the United States Environmental Protection
Agency and any successor to the functions of the EPA.

"EPA Grant" means the grant from the EPA pursuant to the
commitment therefor.

"FDIC" means the Federal Deposit Insurance Corporation and
any successor to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on
July 1 and ending on the succeeding June 30.

"Governing Body" or "Board" means the public service board
of the Issuer, as may hereafter be constituted.



"Government Obligations” means direct obligations of, or
obligations the timely payment of the principal of and interest on
which is guaranteed by, the United States of America.

"Grant Agreement" means a written commitment for the
payment of the EPA Grant or any of the Other Grants, specifying the
amount of such Grant, the terms and conditions upon which such Grant
is made and the date or dates or event or events upon which Grant is
to be paid to the Issuer; provided that, "EPA Grant Agreement" means
only the Grant Agreement relating to the EPA Grant and "Other Grant
Agreements” means only those Grant Agreements relating to the Other
Grants.

"Grant Receipts" means all moneys received by the Issuer
on account of any Grant after the date of issuance of the Notes:
provided that "EPA Grant Receipts” means only Grant Receipts on
account of the EPA Grant, and "Other Grant Receipts" means only
Grant Receipts on account of any or all of the Other Grants.

"Grants" means, collectively, the EPA Grant and the Other
Grants, as hereinafter defined.

"Gross Proceeds" means the sum of the following amounts:

(i) Original proceeds, namely, net amounts
received by or for the Issuer as a result of the
sale of the Bonds, excluding original proceeds
which become transferred proceeds (determined in
accordance with applicable Regulations) of
obligations issued to refund in whole or in part
the Bonds;

(11) Investment proceeds, namely, amounts
received at any time by or for the Issuer, such
as interest and dividends, resulting from the
investment of any original ©proceeds {as
referenced 1in c¢lause (i) above) or investment
proceede (as referenced in this clause (i1)) in
Nonpurpose Investments, increased by any profits
and decreased (i1f necessary, below zero) by any
losses on such investments, excluding investment
proceeds which Tbecome transferred proceeds
(determined in accordance with applicable
Regulations) of obligations igsued to refund in
whole or in part the Bonds;

(111) Sinking fund proceeds, namely,
amounts, other than original proceeds or
investment proceeds (as referenced in



clauses (i) and ({1i) above) of the Bonds, which
are held in the Sinking Funds and any other fund
to the extent that the Issuer reasonably expects
to use such other fund to pay Debt Service on
the Bonds;

(iv) Investment Property pledged as
gsecurity for payment of Debt Service on the
Bonds by the Issuer;

(v} Amounts, other than as specified in
this definition, used to pay Debt Service on the
Bonds; and

(vi} Amounts received as a result of
investing amounts described in this definition.

"Gross Revenues" means the aggregate gross operating and
non~operating revenues of the System, as hereinafter defined,
determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that
"Gross Revenues" does not include any gains from the sale or other
disposition of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined, purchased
pursuant to Article 8.01 hereof) or any Tap Fees, as hereinafter
defined, and for the furnishing by the Issuer of miscellaneous
service.

"Herein," "hereto" and similar words shall refer to this
entire Bond Legislation.

"Indenture" or "Trust Indenture" means the Trust Indenture
which may be entered into between the Issuer and the Trustee
relating to the Notes and all supplements or amendments thereto.

"Independent Certified Public Accountants" shall mean any
certified public accountant or firm of certified public accountants
that shall at any time hereafter be retained by the Issuer to
prepare an independent annual or special audit of the accounts of
the System or for any other purpogse except keeping the accounts of
the System in the normal operation of its business and affairs.

"Investment Property"” means any security (as said term is
defined in Section 165(g)(2)(A) or (B) of the Code), obligationm,
annuity contract or Iinvestment-type property, excluding, however,
obligations the interest on which is excluded from gross income,
under Section 103 of the Code, for federal income tax purposes,



"Issuer” means Salt Rock Sewer Public Service District, in
Cabell County, West Virginia, and, wunless the context clearly
indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement" shall mean, collectively, the Loan
Agreement and the Supplemental Loan Agreement, both dated
March 30, 1987, heretofore entered into between the Authority and
the Issuer providing for the purchase of the Original Bonds from the
Issuer by the Authority, the forms of which shall be approved, and
the execution and delivery by the Issuer ratified by, this
Resolution or a resolution adopted by the Issuer prior to the
adoption of this Resolution.

"Net Proceeds" means the face amount of the Bonds, plus
accrued interest and premium, if any, less original issue discount,
if any, and less proceeds deposited in the Reserve Accounts.

"Net Revenues" means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
defined.

"Nonpurpose Investment” means any Investment Property
which is acquired with the Gross Proceeds of the Bonds and is not
acquired in order to carry out the governmental purpose of the
Bonds,

"Noteholder,"” "Holder of the Notes" or any similar term
means the person, whenever used herein with respect to an
outstanding Note or Notes, in whose name such Note 1s registered.

"Notes" or "GAN" means collectively, the not more than
$6,500,000 in aggregate principal amount of Sewerage System Grant
Anticipation Notes, originally authorized hereby, or the not more
than $6,500,000 in aggregate principal amount of a note or notes
evidencing a line of credit originally authorized hereby, and unless
the context clearly indicates otherwise, the terms "Notes" or "GAN"
includes any refunding Notes or GAN of the Issuer.

"Notes Construction Trust Fund" means the Notes
Construction Trust Fund which may be established by Section 4.02 of
the Indenture.

"Notes Debt Service Fund" means the Notes Debt Service
Fund which may be established by Section 4.0l of the Indenture.

"Notes Registrar” means the bank to be designated as such
in the Indenture or the Supplemental Resolution and its successors
and assigns.



"Operating Expenses" means the reasonable, proper and
necessary costs of repair, maintenance and operation of the System
and includes, without 1limiting the generality of the foregoing,
administrative, engineering, legal, auditing and insurance expenses,
other than those capitalized as part of the Costs, fees and expenses
of the Authority, fiscal agents, the Depository Bank, Registrar,
Paying Agent and the Trustee (all as herein defined), other than
those capitalized as part of the Costs, payments to pension or
retirement funds, taxes and such other reasonable operating costs
and expenses as should normally and regularly be 1included under
generally accepted accounting principles; provided, that "Operating
Expenses” does not include payments on account of the principal of
or redemption premium, if any, or interest on the Bonds or Notes,
charges for depreciation, losses from the sale or other disposition
of, or from any decrease in the value of, capital assets,
amortization of debt discount or such miscellaneous deductions as
are applicable to prior accounting periods.

"Original Bonds" or "Bonds originally authorized hereby"
or similar phrases mean, collectively, the not more than $2,000,000
in aggregate principal amount of Series 1987 A Bonds and the not
more than $400,000 in aggregate principal amount of Series 1987 B
Bonds, issued for the purpose of paying a portion of the Costs of
the Project and for such other purposes permitted and authorized by
this Bond Legislationmn.

"Original Notes Purchaser" means, in the event grant
anticipation notes are issued, G. L. Cottrill & Company. Ine.. of
Morgantown, West Virginia, or such other original purchaser of the
Notes as shall be named in a resolution supplemental hereto, and, in
the event a note or notes evidencing a line of credit are issued,
such bank or banks as shall be named in a resclution supplemental
hereto.

"Other Grants" means collectively, the WDA Grant and any
other grant hereafter received by the Issuer to aid in financing any
Costs.,

"Outstanding,” when used with reference to Bonds or Notes
and as of any particular date, describes all Bonds theretofore and
thereupon being delivered or all Notes theretofore and thereupen
being authenticated and delivered except (i) any Bond or Note
cancelled by the Bond Registrar, or Notes Registrar, at or prior to
said date; (1i) any Bond or Note for the payment of which moneys,
equal to 1its principal amount, with interest to the date of
maturity, shall be in trust hereunder or under the Indenture, as
applicable, and set aside for such payment (whether upon or prior to
maturity); (iii) any Bond or Note deemed to have been paid as

eProvided in Article X hereof or Article VIII of the Indenture, as
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applicable; and (iv) for purposes of consents or other action by a
specified percentage of Bondholders or Noteholders, any Bonds or
Notes registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the
provisions and within the limitations prescribed by Section 7.07
hereof.

"Paying Agent" means the bank or banks or other entity
designated as such for the Bonds and/or the Notes in the Indenture
or in the Supplemental Resolution or such entity or authority as may
be designated by the Issuer.

"Private Business Use" means use directly or indirectly in
a trade or business carried on by a natural person or 1in any
activity carried on by a person other than a natural person,
excluding, however, use by a state or local govermmental unit and
use as a member of the general public.

"Program" means the Authority's loan program, under which
the Authority purchases the water development revenue bonds of local
governmental entities satisfying certain 1legal and other
requirements with the proceeds of water development revenue bonds of
the Authority.

"Project" means the acquisition and construction of a
sewage treatment plant, collection 1lines and all necessary
appurtenances.

"Qualified Investments" means and includes any of the
following:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupoans,
interest coupons stripped from Government
Obligations, and receipts or certificates
evidencing payments from Government Obligations
or interest coupons stripped from Government
Obligations;

(¢} Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks; Govermment
National Mortgage Association; Tennessee Valley
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Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note,
participation certificate or other similar
obligations issued by the Federal National
Mortgage Association to the extent such
obligation 1is guaranteed by the Government
National Mortgage Association or issued by any
other federal agency 2and backed by the full
faith and credit of the United States of
Americaj;

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation,
shall be secured by a pledge of Government
Obligations, provided, that said Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
sald time accounts or wust be replaced or
increased so that the market value thereof is
always at least equal to the principal amount of
said time accounts;

(f} Money market funds or similar funds
whose only assets are investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured
by investments of the types described in
paragraphs (a) through (e) above, with banks or
national banking associations which are members
of FDIC or with government bond dealers
recognized as primary dealers by the Federal
Reserve Bank of WNew York, provided, that said
investments securing said repurchase agreements
either must mature as nearly as practicable
coincident with the maturity of said repurchase
agreements or wmust be replaced or increased so
that the market value thereof is always at least
equal to the principal amount of said repurchase
agreements, and provided further that the holder
of such repurchase agreement shall have a prior
perfected security 1Interest in the collateral
therefor; must have (or its agent must have)
possession of such collateral; and such
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collateral must be free of all claims by third
parties;

(h) The Investment Agreement which, in the
event Notes are issued, may be entered into by
and between the Trustee and the bank designated
as "Investment Bank" in the Supplemental
Resolution;

(1) The West Virginia "consolidated fund"
managed by the West Virginia State Board of
Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended; and

(j) Obligations of States or political
subdivisions or agencies thereof, the interest
on which is exempt from federal income taxation,
and which are rated at least "A" by Moody's
Investors Service, Inc. or Standard & Poor's
Corporation,

"Registered Owner," "Noteholder," "Bondholder," "Holder"
or any similar term means whenever used herein with respect to an
outstanding Bond, Note, Bonds or Notes, the person 1in whose name
such Bond or Note 1s registered.

"Registrar" means as appropriate, either the Bond
Registrar or the Notes Reglstrar or both.

"Regulations" means temporary temporary and permanent
regulations promulgated under the Code.

"Renewal and Replacement Fund"” means the Renewal and
Replacement Fund established by Section 5.01 hereof.

"Revenue Fund"” means the Revenue Fund established by
Section 5.01 hereof.

"Secretary” means the Secretary of the Governing Body of
the Issuer.

"Series 1987 A Bonds" or "Series A Bonds" wmeans the not
more than $2,000,000 i{n aggregate principal amount of Sewer Revenue
Bonds, Series 1987 A, of the Issuer.

"Series 1987 A Bonds Reserve Account” means the

Series 1987 A Bonds Reserve Account established in the Series 1987 A
Bonds Sinking Fund pursuant to Section 5.02 hereof.
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"Series 1987 A Bonds Reserve Requirement"” means, as of any
date of calculation, the maximum amount of principal and interest
which will become due on the Series 1987 A Eonds in any vear.

"Series 1987 A Bonds Sinking Fund" means the Series 1987 A
Sinking Fund established by Section 5.02 hereof.

"Series 1987 B Bonds" or "Series B Bonds" means the not
more than $400,000 in aggregate principal amount of Sewer Revenue
Bonds, Series 1987 B, of the Issuer.

"Series 1987 B Bonds Reserve  Account" means the
Series 1987 B Bonds Reserve Account established in the Serfes 1987 B
Bonds Sinking Fund pursuant to Section 5,02 hereof.

"Series 1987 B Bonds Reserve Requirement"” means, as of the
date of calculation, the maximum amount of principal which will
become due on the Series 1987 B Bonds in any year.

"Series 1987 B Bonds Sinking Fund" means the Series 1987 B
Bonds Sinking Fund established by Section 5.02 hereof.

"State" means the State of West Virginia,

"Supplemental Resolution" means any resolution or order of
the Issuer supplementing or amending this Resolution and, when
preceded by the article "the," refers specifically to the
supplemental resolutions authorizing the sale of the Notes or the
Original Bonds; provided, that any matter intended by thig
Resolution to be included in the Supplemental Resolution with
respect to the Notes or the Original Bonds, as the case may be, and
not so included may be included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by
the Bond Legislation to be set agide and held for the payment of or
security for the Bonds or any other obligations of the Issuer,
including the Renewal and Replacement Fund and the Reserve Accounts,
the proceeds of which Bonds or other obligations are to be used to
pay Costs of the Project.

"System" means the works for the collection and/or
treatment, purification and disposal of sewage, in its entirety or
any integral part thereof, owned by the Issuer, and any extensions,
improvements or betterments thereto hereafter constructed or
acquired from any sources whatsoever, and includes the Project.

"Tap Fees" means the fees, if any, paid by prospective
customers of the System in order to conmnect thereto,
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"Trustee" means the banking institution designated as
trustee for the Noteholders under the Indenture, if any, its
successors and assigns.

"WDA Grant" means the grant from the Authority pursuant to
the commitment therefor.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
include firms and corporations; and words importing the masculine,
feminine or neutral gender shall include any other gender.
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ARTICLE II

AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Section 2.01. Authorization of Construction and
Acquisition of the Project. There 1is hereby authorized the
construction and acquisition of the Project, at an estimated cost of
$7,803,550, in accordance with the plans and specifications which
have been prepared by the Consulting Engineers, heretofore filed in
the office of the Governing Body. The proceeds of the Notes and the
Bonds hereby authorized shall be applied as provided 1in the
Indenture, if any, and Article VI hereof, respectively.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes
of capitalizing interest on the Series 1987 A Bonds, funding a
reserve account for each series of Bonds, paying Costs of the
Project not otherwise provided for and paying certain costs of
issuance and related costs, or any of such purposes, there shall be
issued negotiable Original Bonds of the Issuer, in an aggregate
principal amount of not more than $2,400,000. Said Bonds shall be
issued in two series, to be designated respectively, "Sewer Revenue
Bonds, Series 1987 A," in the aggregate principal amount of not more
than $2,000,000, and "Sewer Revenue Bonds, Series 1987 B," in the
aggregate principal amount of not more than $400,000, and shall have
such terms as set forth hereinafter and in the Supplemental
Resolution. Such Bonds shall be 1issued contemporaneously with or
prior to issuance of the Notes, if any. The proceeds of the Bonds
remaining after funding of the Reserve Accounts (if funded from Bond
proceeds) and capitalization of interest shall be deposited in the
Bond Construction Trust Fund established by Section 5.01 hereof.

Section 3.02. Terms of Bonds. The Bonds shall bear
interest at such rate or rates, not exceeding the then legal
maximum, payable semiannually on such dates; shall mature on such
dates and in such amounts; and shall be redeemable, in whole or in
part, all as the Issuer shall oprescribe in a Supplemental
Resolution. The Bonds shall be payable as to principal at the
office of the Paying Agent, in any coin or currency which, on the
dates of payment of principal i1s legal tender for the payment of
public or private debts under the laws of the United States of
America, Interest on the Bonds shall be paid by check or draft of
the Paying Agent mailed to the registered owner thereof at the
address as it appears on the books of the Bond Registrar, or by such
other method as shall be mutually agreeable so long as the Authority
is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution,
the Original Bonds shall be issued in the form of a single bond for
each series, fully registered to the Authority, with a debt service
schedule attached, representing the aggregate principal amount of
each series, and shall mature in principal installments, all as
provided in the Supplemental Resolution. The Bonds of each series
shall be exchangeable at the option and expense of the Holder for
other fully registered Bonds of the same series in aggregate
principal amount equal to the amount of said Bonds then Outstanding
and being exchanged, with principal installments or maturities, as
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applicable, corresponding to the dates of payment of principal
installments of said Bonds; provided, that the Authority shall not
be obligated to pay any expenses of such exchange.

Subsequent series of Bonds, if any, shall be 1ssued 1in
fully registered form, in the denomination of $5,000 or any integral
multiple thereof, all as determined by a Supplemental Resolution,
The Bonds shall be dated as of the date specified in a Supplemental
Resolution and shall bear interest from such date.

Section 3.03. Execution of Bonds. The Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of
the Issuer shall be affixed thereto or imprinted thereon and
attested by the Secretary. In case any one or more of the officers
who shall have signed or sealed any of the Bonds shall cease to be
such officer of the Issuer before the Bonds so signed and sealed
have been actually sold and delivered, such Bonds may nevertheless
be s0ld and delivered as herein provided and may be issued as i{f the
person who signed or sealed such Bonds had not ceased to hold such
office. Any Bonds may be signed snd sealed on behalf of the Issuer
by such person as at the actual time of the execution of such Bonds
shall hold the proper office in the Issuer, although at the date of
such Bonds such person may not have held such office or may not have
been so authorized.

Section 3.04. Authentication and Registration. No Bond
shall be valid or obligatory for any purpose or entitled to any
security or benefit under this Bond Legislation unless and until the
Certificate of Authentication and Registration on asuch Bord,
substantially in the forms set forth in Section 3.09 shall have been
manually executed by the Bond Registrar, Any such executed
Certificate of Authentication and Registration upon any such Bond
shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The
Certificate of Authentication and Registration on any Bond shall be
deemed to have been executed by the Bond Registrar 1if manually
signed by an authorized officer of the Bond Registrar, but it shall
not be necessary that the same officer sign the Certificate of
Authentication and Registration on all of the Bonds issued
hereunder.

Sectfon 3.05. Negotiability, Transfer and Registration,.
Subject to the provisions for transfer of registratfon set forth
below, the Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder, in
accepting any of said Bonds shall be conclusively deemed to have
agreed that such Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial
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Code of the State of West Virginia, and each successive Holder shall
further be conclusively deemed to have agreed that said Bonds shall
be incontestable in the hands of a bona fide holder for value in the
manner provided hereinafter in the form of said Bonds.

So long as any of the Bonds remain outstanding, the
Issuer, through the Bond Registrar, shall keep and maintain books
for the registration and transfer of the Bonds.

The registered Bonds shall be transferable only upon the
books of the Bond Registrar, by the registered owner thereof in
person or by his attorney duly authorized in writing, upon surrender
thereto together with a written instrument of transfer satigfactory
to the Bond Registrar duly executed by the registered owner or his
duly authorized attorney,

In all cases in which the privilege of exchanging Bonds or
transferring the registered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond
Legislation. All Bonds surrendered in any such exchanges or
transfers shall forthwith be cancelled by the Bond Registrar. For
every such exchange or transfer of Bonds, the Bond Registrar may
make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such
exchange or transfer and the cost of preparing each new Bond upon
each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall
be paid by the Issuer. The Bond Registrar shall not be obliged to
make any such exchange or transfer of Bonds during the period
commencing on the 15th day of the month preceding an interest
payment date on the Bonds or, in the case of any proposed redemption
of Bonds, next preceding the date of the selection of Bonds to be
redeemed, and ending on such interest payment date or redemption
date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost.
In any case any Bond shall become mutilated or be destroyed, stolen
or lost, the Issuer may, in its discretion, issue, and the Bond
Registrar shall, if so advised by the Issuer, authenticate and
deliver, a new Bond of the same series and of like tenor as the
Bonds so mutilated, destroyed, stolemn or lost, in exchange and
substitution for such mutilated Bond, upon  surrender and
cancellation of such mutilated Bond, or in lieu of and substitution
for the Bond destroyed, stolen or lost, and upon the Holder's
furnishing satisfactory indemnity and complying with such other
reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may
incur. All Bonds so surrendered shall be cancelled by the Bond
Registrar and held for the account of the Issuer. If any such Bond




shall have matured or be about to mature, instead of issuing a
substitute Bond, the Issuer may pay the same, upon being indemnified
as aforesaid, and if such Bond be lost, stolen or destroyed, without
surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer.
The Bonds shall not, in any event, be or constitute an indebtedness
of the Issuer within the meaning of any constitutional or statutory
provision or limitation, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein
provided. No holder or holders of any of the Bonds shall ever have
the right to compel the exercise of the taxing power, 1f any, of the
Issuer to pay the Bonds or the interest thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues;
Series 1987 B Bonds to be Junior and Subordinate to Series 1987 A
Bonds. The payment of the debt service of all the Series 1987 A
Bonds shall be secured forthwith equally and ratably with each
other, by a first lien on the Net Revenues derived from the System.
The payment of the debt service of all the Series 1987 B Bonds shall
also be secured forthwith equally and ratably with each other by a
lien on the Net Revenues derived from the System, but junior and
subordinate to the lien on such Net Revenues in favor of the Holders
of the Series 1987 A Bonds. Such Net Revenues in an amount
sufficient to pay the principal of and interest om and other
payments for the Bonds and to make the payments into the Sinking
Funds, the Reserve Accounts therein and the Renewal and Replacement
Fund hereinafter established, are hereby irrevocably pledged to the
payment of the principal of and interest on the Bonds as the same
become due.

Section 3.09. Form of Original Bonds. The text of the
Bonds shall be 1in substantially the following forms, with such
omissions, insertions and variations as may be necessary and
desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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[Form of Series 1987 A Bond)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SALT ROCK SEWER PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1987 A

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That SALT ROCK SEWER
PUBLIC SERVICE DISTRICT, a public corporation and political
subdivision of the State of West Virginia in Cabell County of said
State (the "Issuer"), for value received, hereby promises to pay,
solely from the special funds provided therefor, as hereinafter set
forth, to the West Virginia Water Development Authority (the
"Authority") or registered assigns the sum of
($ ), in installments
on October | of each year as set forth on the "Schedule of Annual
Debt Service” attached as Exhibit A hereto and incorporated herein
by reference with interest on each installment at the rate per annum
set forth on saild Exhibit A.

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Authority and payment
therefor, and until payment of such installment, and such interest
shall be payable on April 1 and October 1 in each year, beginning
1, 19 . Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of
payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of
America, at the office of the West Virginfia Municipal Bond
Commission, Charleston, West Virginia (the "Paying Agent"). The
interest on this Bond is payable by check or draft of the Paying
Agent mailed to the registered owner hereof at the address as it
appears on the books of Kanawha Valley Bank, National Association,
Charleston, West Virginia, as registrar (the "Registrar") on the
15th day of the month next preceding an interest payment date, or by
such other method as shall be mutually agreeable so long as the
Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
congent of the Authority, and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Loan Agreement
between the Issuer and the Authority, dated » 198__.
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This Bond is issued (1) to pay a portion of the costs of
acquisition and construction of certain new sewage treatment,
collection and transportation facilities of the 1Issuer (the
"Project™") (i1i) to pay interest on the Bonds of this series (the
"Bonds") during the construction of the Project and for
approximately months thereafter; and (iii) to pay certain
costs of 1ssuance hereof and related costs, This Bond 1z issued
under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly
Chapter 16, Article 134 of the West Virginia Code of 1931, as
amended (the "Act"), and a Resolution and Supplemental Resolution,
duly adopted by the Issuer on » 1987 (collectively
called the "Bond Legislation"), and is subject to all the terms and
conditions thereof. The Bond Legislation provides for the issuance
of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by
the funds and revenues and other security provided for the Bonds
under the Bond Legislation.

This Bond 1is issued contemporaneously with the Sewer
Revenue Bonds, Series 1987 B, of the Issuer (the ™"Series 1987 B
Bonds"™), issued in the  aggregate principal amount of
$ + Which Series 1987 B Bonds are junior and
subordinate with respect to liens and sources of and security for
payment to the Bonds.

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, moneys in the Reserve Account
created under the Bond Legislation for the Bonds (the "Series 1987 A
Bonds Reserve Account"), and unexpended proceeds of the Bonds. Such
Net Revenues shall be sufficient to pay the principal of and
interest on all bonds which may be issued pursuant to the Act and
which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not comstitute a corporate indebtedness of
the Issuer within the meaning of any constitutional or statutory
provisions or limitatioms, nor shall the Issuer be obligated to pay
the same or the interest hereon except from said special fund
provided from the Net Revenues, the moneys in the Series 1987 A
Bonds Reserve Account and unexpended Bond proceeds. Pursuant to the
Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the
System and the services rendered thereby, which shall be sufficient,
together with other revenues of the System, to provide for the
reasonable expenses of operation, repair and wmaintenance of the
System, and to leave a balance each year equal to at least 1157 of
the amount required to pay the maximum amount due in any year of
principal of and interest on the Bonds, the Series 1987 B Bonds, and
all other obligations secured by or payable from such revenues prior
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to or on a parity with the Bonds or the Series 1987 B Bonds,
provided however, that so long as there exists in the Series 1987 A
Bonds Reserve Account an amount at least equal to the maximum amount
of principal and interest which will become due on the Bonds in any
year, and in the respective reserve accounts established for the
Series 1987 B Bonds and any other obligations ocoutstanding prior to
or on & parity with the Bonds or the Series 1987 B Bonds, an amount
at least equal to the requirement therefor, such percentage may be
reduced to 1107, The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terme of
which reference is made to the Bond Legislation. Remedies provided
the reglstered owners of the Bonds are exclusively as provided in
the Bond Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or its attorney
duly authorized in writing.

Subject to the registration requirements set forth herein,
this Bond, under the provision of the Act 1is, and has all the
qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the Bond Legislation, and
there shall be and hereby is created and granted a lien upon such
moneys, until so applied, in favor of the owner of this Bond.

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the rrincipal of and
interest on this Bond.



All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, SALT ROCK SEWER PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by i{ts Chairman and its
corporate seal to be hereunto affixed hereon and attested by its

Secretary, and has caused this Bond to be dated '
1987.
[SEAL)
Chairman
ATTEST:
Secretary
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EXHIBIT A

SCREDULE OF ANNUAL DEBT SERVICE
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond iz one of the Series 1987 A Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date:

KANAWHA VALLEY BANK, NATIONAL
ASSOCIATION, as Registrar

By
Its Authorized Officer
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[Form of Assignment]

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
» Attorney to transfer

the said Bond on the books kept for registration of the within Bond

of the said Issuer with full power of substitution in the premises,

Dated: .

In the presence of:
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[Form of Series 1987 B Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SALT ROCK SEWER PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1987 B

No. BR- $

KNOW ALL MEN BY THESE PRESENTS: That SALT ROCK SEWER
PUBLIC SERVICE DISTRICT, a public corporation and political
subdivision of the State of West Virginia in Cabell County of said
State (the "Issuer"), for value received, hereby promises to pay,
solely from the special funds provided therefor, as hereinafter set
forth, to the West Virginia Water Development Authority (the
"Authority"™) or registered assigns the sum of
($ }, in annital
instaliments on October | of each year as set forth on the "Schedule
of Annual Debt Service" attached as Exhibit A hereto and
incorporated herein by reference, without interest.

Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office
of the West Virginia Municipal Bond Commission, Charleston,
West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of
maturity in whole or 1inm part, but only with the express written
consent of the Authority, and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Supplemental
Loan Agreement between the Issuer and the Authority, dated
s 198 .

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain new sewige collection and
transportation facilities of the Issuer (the "Project"); (ii) to pay
certain costs of issuance hereof and related costs. This Bond 1is
issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act"), and a Resolution and Supplemental
Resolution, duly adopted by the Issuer on » 1987
(collectively called the "Bond Legislation"), and is subject to all
the terms and conditions thereof. The Bond Legislation provides for
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the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably
from and by the funds and revenues and other security provided for
the Bonds under the Bond Legislation.

This Bond 1s payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System after there has first been paid
from said Net Revenues all payments then due and owing on account of
the Series 1987 A Bonds herein described, moneys in the Reserve
Account created under the Bond Legislation for the Bonds of this
Series (the "Series 1987 B Bonds Reserve Account”), and unexpended
proceeds of the Bonds of this series (the "Bonds™). Such Net
Revenues shall be sufficient to pay the principal of and interest on
all bonds which may be issued pursuant to the Act and which shall be
set aside as a special fund hereby pledged for such purpose. This
Bond does not constitute a corporate indebtedness of the Issuer
within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same,
except from said special fund provided from the Net Revenues, the
moneys in the Series 1987 B Bonds Reserve Account and unexpended
Bond proceeds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable
rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other
revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 1157 of the amount required to
pay the maximum amount due in any year of principal of and interest,
if any, on the Bonds, the Series 1987 A Bonds and all other
obligations secured by or payable from such revenues prior to or onm
a parity with the Series 1987 A Bonds or the Bonds, provided
however, that so long as there exists in the Seriles 1987 B Bonds
Reserve Account and the Treserve account established for the
Series 1987 A Bonds, respectively, amounts at least equal to the
maximum amount of principal and interest which will become due on
the Bends and the Series 1987 A Bonds in any year, and any reserve
account for amy such prior or parity obligations is funded at least
at the requirement therefor, such percentage may be reduced to 110%.
The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,

this Bond is transferable, as provided in the Bond Legislation, only
upon the books of Kanawha Valley Bank, National Association,
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Charleston, West Virginia, as registrar (the "Registrar") by the
registered owner, or by its attorney duly authorized in writing,
upon the surrender of this Bond together with a written instrument
of transfer satisfactory to the Bond Registrar duly executed by the
registered owner or its attorney duly authorized inm writing.

Subject to the registration requirements as set forth
herein, this Bond, under the provision of the Act is, and has all
the qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginmia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the Bond Legislation, and
there shall be and hereby is created and granted a lien upon such
moneys, until so applied, in favor of the registered owners of the
Bonds, which lien 1is subordinate to the lien in favor of the
registered owners of the Series 1987 A Bonds,

THIS BOND IS JUNIOR AND SUBORDINATE WITH RESPECT TO LIENS,
PLEDGES AND SOURCES OF AND SECURITY FOR PAYMENT TO THE OUTSTANDING
SEWER REVENUE  BONDS, SERIES 1987 A, OF THE 1ISSUER (THE
"SERIES 1987 A BONDS"), ISSUED CONCURRENTLY HEREWITH AND DESCRIBED
IN TEE BOND LEGISLATION,

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that zall
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of this
Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.
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IN WITNESS WHEREOF, SALT ROCK SEWER PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its
corporate seal to be hereunto affixed hereon and attested by its

Secretary, and has caused this Bond to be dated s
1987,
{SEAL]
Chairman
ATTEST:
Secretary

0.



{Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1987 B Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date:

KANAWHA VALLEY BANK, NATIONAL
ASSOCTATION, as Registrar

By
Its Authorized Officer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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[Form of Assignment])

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
» Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: s .

In the presence of:




Section 3.10. Sale of Original Bonds; Ratification of
Execution of Loan Agreement with Authority, The Original BRonds
shall be sold to the Authority, pursuant to the terms and conditions
of the Loan Agreement. If not so authorized by previous resolution,
the Chairman is specifically authorized and directed to execute the
Loan Agreement in the form attached hereto as "Exhibit A" and made a
part hereof, and the Secretary is directed to affix the seal of the
Issuer, attest the same and deliver the Loan Agreement to the
Authority, and any such prior execution is hereby authorized,
ratified and approved.
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ARTICLE IV

INTERIM CONSTRUCTION FINANCING

Section 4.01. Authorization and General Terms. In order
to pay certain Costs of the Project pending receipt of the Grant
Receipts, the Issuer may issue and sell its Notes in an aggregate
principal amount not to exceed $6,500,000. The Notes may be in the
form of grant anticipation notes or as evidence of a line of credit
from a commercial bank or other lender, at the discretion of the
Issuer, and as shall be set forth in a resolution supplemental
hereto. The Notes shall bear interest from the date or dates, at
such rate or rates, payable on such dates and shall mature on such
date or dates and be subject to such prepayment or redemption, all
as provided in the Indenture or supplemental resolution, as
applicable.

Section 4.02. Terms of and Security for Notes; Trust
Indenture. The Notes, if issued, shall be issued in fully
registered form, in the denomination of $5,000 or any integral
multiple thereof, with such terms and secured in the manner set
forth in the Indenture, 1if applicable (which Indenture in the form
to be executed and delivered by the Issuer shall be approved by a
supplemental resolution), or supplemental resolution, if no
Indenture is used.

Section 4.03. Notes are Special Obligations. The Notes
shall be special obligations of the Issuer payable as to principal
and interest solely from the Grant Receipts, Surplus Revenues,
letter of credit proceeds, 1if any, and other sources described in
the Indenture or supplemental resolution. The Notes do not and
shall not constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions. The general
funds of the Issuer are not liable, and neither the full faith and
credit nor the taxing power, 1if any, of the Issuer is pledged for
the payment of the Notes. The Holders of the Notes shall never have
the right to compel the forfeiture of any property of the Issuer.
The Notes shall not be a debt of the Issuer, unor a legal or
equitable pledge, charge, lien or encumbrance upon any property of
the Issuer or upon any of its income, receipts or revenues except as
set forth in the Indenture and the Supplemental Resclution.

Section 4.04. Letters of Credit. As additional security
for the Notes, the Issuer may obtain a letter or letters of credit
from a bank or banks, pursuant to which such bank or banks would
agree to pay to the Trustee, upon presentation by the Trustee of
certain certificates, the sum or sums set forth therein but not to
exceed $1,500,000 in the aggregate. In the event of a draw under




A,

any such letter of credit, the Issuer shall issue its refunding
notes to the bank issuing such letter of credit. Any such letter of
credit shall be authorized and shall have such terms as shall be set
forth in a resolution supplemental hereto.
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ARTICLE V

SYSTEM REVENUES AND APPLICATION THEREOF

Section 5,0l. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are
created with and shall be held by, the Depository Bank separate and
apart from all other funds or accounts of the Depository Bank and
from each other:

(1) Revenue Fund:

(2) Renewal and Replacement Fund; and

(3) Bond Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with

Commission. The following special funds or accounts are hereby
established with the Commission:

(1) Series 1987 A Bonds Sinking Fund;

(a) Within the Series 1987 A Bonds Sinking
Fund, the Series 1987 A Bonds Reserve Account.

(2) Series 1987 B Bonds Sinking Fund;

(a} Within the Series 1987 B Bonds Sinking
Fund, the Series 1987 B Bonds Reserve Account.

Section 5.03. System Revenues:; Flow of Funds. A. The
entire Gross Revenues derived from the operation of the System shall
be deposited upon receipt in the Revenue Fund. The Revenue Fund
shall constitute a trust fund for the purposes provided in this Bond
Legislation and shall be kept separate and distinct from all other
funds of the Issuer and the Depository Bank and used only for the
purposes and in the manner herein provided.

(1) The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.

(2) Thereafter, from the moneys remaining in the
Revenue Fund, the Issuer shall next, on the first day of
each month, commencing 7 months prior to the first date of
payment of interest on the Series 1987 A Bonds for which
interest has not been capitalized, apportion and set apart
out of the Revenue Fund and remit to the Commission, for
deposit in the Series 1987 A Bonds Sinking Fund, a sum
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equal to 1/6th of the amount of interest which will become
due on said Series 1987 A Bonds on the next ensuing
semiannual interest payment date; provided, that, in the
event the period to elapse between the date of such
initial deposit in the Series 1987 A Bonds Sinking Fund
and the next semiannual interest payment date 1s less than
7 months, then such monthly payments shall be increased
proportionately to provide, one month prior to the next
semiannual interest payment date, the required amount of
interest coming due on such date.

(3) The Issuer shall also, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1987 A Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1987 A Bonds Sinking
Fund, a sum equal to 1/12th of the amount of principal
which will mature and become due on said Series 1987 A -
Bonds on the next ensuing principal payment date; provided
that, in the event the period to elapse between the date
of such initial deposit in the Series 1987 A Bonds Sinking
Fund and the next annual principal payment date 1is less
than 13 months then such monthly payments shall be
increased proportionately to provide, one month prior to
the next annual principal payment date, the required
amount of principal coming due on such date.

(4) The Issuer shall also, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal of the Series 1987 A Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1987 A Bonds Reserve
Account, if not fully funded upon issuance of the
Series 1987 A Bonds, an amount equal to 1/120 of the
Series 1987 A Bonds Reserve Requirement; provided, that no
further payments shall be made into the Series 1987 A
Bonds Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1987 A Bonds
Reserve Requirement,

(5) From the moneys remaining in the Revenue Fund,
the Issuer shall next, on the first day of each month,
commencing with the wmonth gucceeding the first full
calendar month after commencement of operation of the
System, transfer to the Renewal and Replacement Fund a sum
equal to 2 1/2%7 of the Gross Revenues each month,
exclusive of any payments for account of the Series 1987 A
Bonds Reserve Account. All funds in the Renewal and
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Replacement Fund shall be kept apart from all other funds
of the Issuer or of the Depository Bank and shall be
invested and reinvested in accordance with Article VIII
hereof, Withdrawals and disbursements may be made from
the Renewal and Replacement Fund for replacements,
emergency repalrs, improvements or extensions to the
System; provided, that any deficienciles in the
Series 1987 A Bonds Reserve Account [except to the extent
such deficiency exists because the required payments into
such account has not, as of the date of determination of a
deficiency, funded such account to the maximum extent
required by Subsection 5.03(A)(4)] shall be promptly
eliminated with moneys from the Renewal and Replacement
Fund.

(6) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1987 B Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1987 B Bonds Sinking
Fund, a sum equal to 1/12th of the amount of principal
which will mature and become due on said Series 1987 B
Bonds on the next ensuing principal payment date; provided
that, in the event the period to elapse between the date
of such initial deposit in the Series 1987 B Bonds Sinking
Fund and the next annual principal payment date is less
than 13 months then such monthly payments shall be
increased proportionately to provide, ome month prior to
the next annual principal payment date, the required
amount of principal coming due on such date.

(7) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal of the Series 1987 B Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1987 B Bonds Reserve
Account, 1f not fully funded upon 4issuance of the
Series 1987 B Bonds, an amount equal to 1/120 of the
Series 1987 B Bonds Reserve Requirement; provided, that no
further payments shall be made into the Series 1987 B
Bonds Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount equal to the Serfes 1987 B Bonds
Reserve Requirement.

Moneys in the Series 1987 A Bonds Sinking Fund and
the Series 1987 B Bonds Sinking Fund shall be used only
for the purposes of paying principal of and interest, if
any, on the respective series of Bonds as the same shall
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become due. Moneys in the Series 1987 A Bonds Reserve
Account and the Series 1987 B Bonds Reserve Account ghall
be used only for the purpose of paying principal of and
interest, if any, on the respective series of Bonds, as
the same shall come due, when other moneys 1in the
attendant Sinking Fund are insufficient therefor, and for
no other purpose.

All investment earnings on moneys in the several
Sinking Funds and Reserve Accounts shall be returned, not
less than once each year, by the Commission to the Issuer,
for deposit in the Revenue Fund, and such amounts shall,
during construction of the Project, be deposited in the
Bond Comnstruction Trust Fund, and following completion of
construction of the Project, shall be applied in full,
first to the next ensuing interest payments, if any, due
on the respective Series of Bonds, and then to the next
ensulng principal payments due thereon.

Any withdrawals from the Series 1987 A Bonds Reserve
Account which result in a reduction in the balance of the
Series 1987 A Bonds Regerve Account to below the
Series 1987 A Bouds Reserve Requirement shall be
subsequently restored from the first Net Revenues
available after all required payments to the Series 1987 A
Bonds Sinking Fund for payment of debt service on the
Bonds have been made in full,

Any withdrawals from the Series 1987 B Bonds Reserve
Account which result in a reduction in the balance of the
Series 1987 B  Bonds Reserve Account to below the
Series 1987 B Bonds Reserve Requirement shall be
subsequently restored from the first Net Revenues
available after all required payments to the Series 1987 A
Bonds Sinking Fund, the Series 1987 A Bonds Reserve
Account, the Renewal and Replacement Fund and the
Series 1987 B Bonds Sinking Fund have been made in full.

As and when additional Bonds ranking on a parity with
the Bonds are 1issued, provision shall be made for
additional payments into the respective Sinking Fund
sufficient to pay the interest on such additional parity
Bonds and accomplish retirement thereof at maturity and to
accunulate a balance 1n the appropriate Reserve Account in
an amount equal to the maximum provided and required to be
paid into the concomitant Sinking Fund in any year for
account of the Bonds of such series, including such
additional Bonds which by their terms are payable from
such Sinking Fund.
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The Issuer shall not be required to make any further
payments into the Series 1987 A Bonds Sinking Fund, or the
Series 1987 B Bonds Sinking Fund or into the Reserve
Accounts therein when the aggregate amount of funds in
said respective Sinking Funds and Reserve Accounts are at
least equal to the aggregate principal amount of the
respective Bonds issued pursuant to this Bond Legislation
then Outstanding and all interest to accrue until the
respective maturities thereof,

The Commission 1s hereby designated as the fiscal
agent for the administration of the Sinking Funds created
hereunder, and all amounts required for said Sinking Funds
shall be remitted to the Commission from the Revenue Fund
by the Issuer at the times provided herein.

The payments into the Sinking Funds shall be made on
the first day of each month, except that when the first
day of any month shall be a Sunday or legal holiday then
such payments shall be made on the next succeeding
business day, and all such payments shall be remitted to
the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the
provigions of this Bond Legislation.

Moneys in the Reserve Accounts shall be invested and
reinvested by the Commission in accordance with
Section 8.0! hereof.

The Sinking Funds, including the Reserve Accounts
therein, shall be used solely and only for, and are hereby
pledged for, the purpose of servicing the respective Bonds
and any additional Bonds ranking on a parity therewith
that may be issued and Outstanding under the conditions
and restrictions hereinafter set forth,.

B. Whenever all of the required and provided transfers
and payments from the Revenue Fund into the several special funds,
as hereinbefore provided (including deposits on account of any
completion bonds), are current and there remains in said Revenue
Fund a balance in excess of the estimated amounts required to be so
transferred and paid into the Sinking Funds, including the Reserve
Accounts therein, and the Renewal and Replacement Fund during the
following month or such other period as required by law, such excess
shall be considered Surplus Revenues. Surplus Revenues may be used
for any lawful purpose of the System, including, but not limited to,
payment to the Trustee for deposit in the Notes Debt Service Fund,
as defined in the Indenture,
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C. The Issuer shall remit from the Revenue Fund to the
Commission, the Registrar, the Paying Agent or the Depository Bank,
on such dates as the Commission, the Registrar, the Paying Agent or
the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay the Depository Bank's
charges and the Paying Agent fees then due.

D. The moneys in excess of the sum insured by the
maximum amounts insured by FDIC in the Revenue Fund and the Renewal
and Replacement Fund shall at all times be secured, to the full
extent thereof in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state
and municipal funds under the laws of the State.

E. If on any monthly payment date the revenues are
insufficient to place the required amount in any of the funds and
accounts as hereinabove provided, the deficiency shall be made up in
the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the
subsequent payment dates,.

¥, All remittances made by the Issuer to the Commission
shall clearly identify the fund or account into which each amount is
to be deposited.

G. The Gross Revenues of the System shall only be used
for purposes of the System.

H. All Tap Fees shall be deposited by the Issuer, as
received, in the Bond Construction Trust Fund, and following
completion of the Project, shall be deposited in the Revenue Fund
and may be used for any lawful purpose of the System, provided that,
in the event Notes are issued, Tap Fees may, with the written
consent of the Authority be deposited otherwise.
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ARTICLE VI

BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 6.01. Application of Bond Proceeds; Pledge of
Unexpended Bond Proceeds. From the moneys received from the sale of
any or all of the Original Bonds, the following amounts shall be
first deducted and deposited in the order set forth below:

A, From the proceeds of the Series 1987 A Bonds, there
shall first be paid the Design Notes, and any and all other
borrowings by the Issuer, 1if any, made for the purpose of
temporarily financing a portion of the Costs of the Project,
including interest accrued thereon to the date of such payment.

B. From the proceeds of the Series 1987 A Bonds, there
shall next be deposited with the Commission 1in the Series 1987 A
Bonds Sinking Fund, the amount, if any, specified in the
Supplemental Resolution as capitalized interest; provided, that such
amount may not exceed the amount necessary to pay interest on the
Series 1987 A Bonds for the period commencing on the date of
issuance of the Bonds and ending 6 months after the estimated date
of completion of construction of the Project.

C. Next, from the proceeds of the Series 1987 A Bonds,
there shall be deposited with the Commission in the Series 1987 A
Bonds Reserve Account and from the proceeds of the Series 1987 B
Bonds, there shall be deposited with the Commission in the
Series 1987 B Reserve Account the respective sums, if any, set forth
in the Supplemental Resolution for funding of the Reserve Accounts.

D, The remaining moneys derived from the sale of the
Bonds shall be deposited with the Depository Bank in the Bond
Construction Trust Fund and applied solely to payment of Costs of
the Project in the manner set forth in Section 6.02.

E. The Depository Bank shall act as a trustee and
fiduciary for the Bondholder with respect to the Bond Construction
Trust Fund and shall comply with all requirements with respect to
the disposition of the Bond Construction Trust Fund set forth in
this Bond Legislation and, with the written consent of the
Authority, the Indenture (if any). Moneys in the Bond Construction
Trust Fund shall be used solely to pay Costs of the Project and
until so expended, are hereby pledged as additional security for the
Series 1987 A Bonds, and thereafter for the Series 1987 B Bonds. 1In
the event that Notes are 1issued, the disposition of funds in the
Bonds Construction Trust Fund may be modified from that set forth
herein, with the written consent of the Authority.
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Section 6.02. Disbursements from the Bond Construction
Trust Fund. Payments for Costs of the Project shall be made
monthly.

Disbursements from the Bond Construction Trust Fund,
except for the costs of issuance of the Original Bonds which shall
be made upon request of the Issuer, shall be made only after
submission to the Depository Bank of a certificate, signed by an
Authorized Officer and the Consulting Engineers, stating:

(A) That none of the items for which the payment is
proposed to be made has formed the basis for any
disbursement theretofore made;

(B) That each item for which the payment is proposed
to be made 1Is or was necessary in connection with the
Project and constitutes a Cost of the Project;

{C) That each of such costs has been otherwise
properly incurred; and

(D) That payment for each of the items proposed is
then due and owing.

In case any contract provides for the retention of a
portion of the contract price, the Depository Bank shall disburse
from the Bond Construction Trust Fund only the net amount remaining
after deduction of any such portion. All payments made from the
Bond Construction Trust Fund shall be presumed by the Depository
Bank to be made for the purposes set forth in said certificate, and
the Depository Bank shall not be required to monitor the application
of disbursements from the Bond Construction Trust Fund. The
Consulting Engineers shall from time to time file with the
Depository Bank written statements advising the Depository Bank of
its then authorized representative.

Pending such application, moneys in the Bond Construction
Trust Fund, including any accounts therein, shall be invested and
reinvested in Qualified Investments at the direction of the Issuer.

After completion of the Project, as certified by the
Consulting Engineers, the Depository Bank shall transfer any moneys
remaining in the Bond Construction Trust Fund to the Series 1987 A
Bonds Reserve Account, and when fully funded to the Series 1987 B
Bonds Reserve Account, and when both Reserve Accounts are fully
funded, shall return such remaining moneys to the Issuer for deposit
in the Revenue Fund. The Issuer shall thereafter, apply such moneys
in full, first to the next ensuing interest payments, if any, due on

44,



the respective Series of Bonds and thereafter to the next ensuing
principal payments due thereon.
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ARTICLE VI

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the
covenants, agreements and provisions of this Bond Legislation shall
be and constitute valid and legally binding covenants of the Issuer
and shall be enforceable in any court of competent jurisdiction by
any Holder or Holders of the Bonds. 1In addition to the other
covenants, agreements and provisions of this Bond Legislation, the
Issuer hereby covenants and agrees with the Holders of the Bonds as
hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided
herein, as long as any of said Bonds or the interest thereon is
Qutstanding and unpaid.

Until the payment in full of the principal of and interest
on the Notes when due, and to the extent they do mnot materially
adversely affect Bondholders, the covenants, agreements and
provisions contained in this Bond Legislation shall, where
applicable, also inure to the benefit of the Holders of the Notes
and the Trustee therefor and constitute valid and legally binding
covenants of the Issuer, enforceable in any court of competent
jurisdiction by the Trustee or any Holder or Holders of said Notes
as prescribed in the Indenture; provided, that Section 7.04 and
Section 7.09 shall not be applied to the Notes,

Section 7.02. Bonds and Notes not to be Indebtedness of
the Issuer. Neither the Bonds nor the Notes shall be or constitute
an indebtedness of the Issuer within the meaning of any
constitutional, statutory or charter limitation of indebtedness, but
shall be payable solely from the funds pledged for such payment by
this Bond Legislation., WNo Holder or Holders of any Bonds or Notes,
shall ever have the right to compel the exercise of the taxing
power, 1f any, of the Issuer to pay said Bonds or Notes or the
interest thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues.
The payment of the debt service of the Series 1987 A Bonds issued
hereunder shall be secured forthwith equally and ratably by a first
lien on the Net Revenues derived from the operation of the System
and payment of the debt service of the Series 1987 B Bonds issued
hereunder shall be secured forthwith equally and ratably by a lien
on said Net Revenues, but such lien shall be junior and subordinate
to the lien on said Net Revenues in favor of the Holders of the
Series 1987 A Bonds. The revenues derived from the System, in an
amount sufficient to pay the principal of and interest on the Bonds
and to make the payments into the Sinking Funds, including the
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Reserve Accounts therein, and all other payments provided for in the
Bond Legisiation are hereby irrevocably pledged, in the manner
provided herein, to the payment of the principal of and interest on
the Bonds as the same become due, and for the other purposes
provided in the Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The
initial schedule of rates and charges for the services and
facilities of the System shall be as set forth and approved and
described 1in Appendix B to the Order of the Public Service
Commisgion of West Virginia entered February 3, 1987 (Case
No. B86-299-5-CN).

Section 7.05. Sale of the System. The System may not be
sold, mortgaged, leased or otherwise disposed of except as a whole,
or substantially as a whole, and only if the net proceeds to be
realized shall be sufficient to pay fully all the Bonds and Notes,
if any, Outstanding, or to effectively defease this Resolution in
accordance with Section 10.01 hereof and, if entered into and not
previously defeased, the Indenture in accordance with Section 8.01
thereof. The proceeds from any such sale, mortgage, lease or other
disposition of the System shall, with respect to the Bonds,
immediately be remitted to the Commission for deposit in the Sinking
Funds, and, with the written permission of the Authority, or in the
event the Authority 1is no longer a Bondholder, the Issuer shall
direct the Commission to apply such proceeds to the payment of
principal at maturity of and interest on the Bonds. Any balance
remaining after the payment of all the Bonds and interest thereon
shall be remitted to the Issuer by the Commission unless necessary
for the payment of other obligations of the Issuer payable out of
the revenues of the System. With respect to the Notes, such
proceeds in an amount sufficient to pay the Notes in full shall be
applied to the payment of the Notes, either at maturity or, if
allowable under the Supplemental Resolution or Indenture, prior
thereto.

The foregoing provision notwithstanding, the Issuer shall
have and hereby reserves the right to sell, lease or otherwise
dispose of any of the property comprising a part of the System
hereinafter determired in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to
any such sale, lease or other disposition of such property, if the
amount to be received therefor, together with all other amounts
received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, 1is not in excess of $10,000, the
Issuer shall, by resolution, determine that such property ccomprising
a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then provide for the sale of such
property. The proceeds of any such sale shall be deposited in the
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Renewal and Replacement Fund. If the amount to be received from
such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such
sales, leases or other dispositions of such properties, shall be in
excess of $10,000 but not in excess of $50,000, the Issuer shall
first, determine upon consultation with the Consulting Engineers
that such property comprising a part of the System 18 no longer
necessary, useful or profitable in the operation thereof and may
then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property upon public
bidding. The proceeds derived from any such sale, lease or other
disposition of such property, aggregating during such Fiscal Year in
excess of $10,000 and not in excess of $50,000, shall with the
written consent of the Authority, be remitted by the Issuer to the
Commission for deposit in the Sinking Fund and shall be applied only
to the purchase of Bonds of the last maturities then Outstanding at
prices not greater than the par value thereof plus 37 of such par
value or otherwise. Such payment of such proceeds into the Sinking
Fund or the Renewal and Replacement Fund shall not reduce the
amounts required to be paid into said funds by other provisions of
this Bond Legislation. No sale, lease or other disposition of the
properties of the System shall be made by the Issuer if the proceeds
to be derived therefrom, together with all other amounts received
during the same Fiscal Year for such sales, leases, or other
dispositions of such properties, shall be in excess of $50,000 and
insufficient to pay all Bonds then Outstanding without the prior
approval and consent 1in writing of the Holders, or their duly
authorized representatives, of over 50% in amount of the Bonds then
Outstanding and the Consulting Engineers. The Issuer shall prepare
the form of such approval and consent for execution by the then
Holders of the Bonds for the disposition of the proceeds of the
sale, lease or other disposition of such properties of the System.

Section 7.06. 1Issuance of Other Obligations Payable Out
of Revenues and General Covenant Against Encumbrances. Except as
provided in this Section 7.06 and in Section 7.07 B, the Issuer
shall not 1ssue any obligations whatsoever with a lien on or
otherwise payable from any source of payment pledged originally to
the Notes issued under the Indenture or supplemental resolution
prior to or on a parity with the lien on behalf of such Notes until
such Notes have been defeased in accordance with the provisions of
the Indenture and the Bond Legislation; and, so long as any of the
Bonds are Outstanding, the Issuer shall not issue any other
obligations whatsoever payable from the revenues of the System which
rank prior to, or equally, as to lien on and source of and security
for payment from such revenues with the Bonds; provided, however,
that additional Bonds on a parity with the Series 1987 B Bonds only
may be issued as provided for in Section 7.07 hereof. All
obligations issued by the Issuer after the issuance of the Bonds and
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payable from the revenues of the System, except such additional
parity Bonds, shall contain an express statement that such
obligations are junior and subordinate, as to lien on and source of
and security for payment from such revenues and 1in all other
respects, to the Series 1987 A Bonds and the Series 1987 B Bonds;
provided, that no such subordinate obligations shall be issued
unless all payments required to be made into the Reserve Accounts
and the Renewal and Replacement Fund at the time of the issuance of
such subordinate obligations have been made and are current.

Except as provided above, the Issuer shall not create, or
cause or permit to be created, any debt, lien, pledge, assignment,
encumbrance or any other charge having priority over or being on a
parity with the Iien of the Bonds, and the interest thereon, upon
any of the income and revenues of the System pledged for payment of
the Bonds and the interest thereon in this Bond Legislation, or upon
the System or any part thereof.

Section 7.07. Parity Bonds. A. No Parity Bonds, payable
out of the revenues of the System, shall be 1{ssued after the
issuance of any Bonds pursuant to this Bond Legislation, except
under the conditions and in the manner herein provided.

All Parity Bonds issued hereunder shall be on a parity in
all respects with the Series 1987 B Bonds. No Parity Bonds shall be
issued which shall be payable out of the revenues of the System on a
parity with the Series 1987 A Bonds, unless the Series 1987 B Bonds
are no longer outstanding.

No such Parity Bonds shall be issued except for the
purpose of financing the costs of the construction or acquisition of
extensions, improvements or betterments to the System or refunding
one or more series of Bonds issued pursuant hereto, or both such
purposes,

No Parity Bonds shall be issued at any time, however,
unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants,
based upon the necessary investigation and certification by the
Consulting Engineers, reciting the conclusion that the Net Revenues
actually derived, subject to the adjustments hereinafter provided
for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of
such Parity Bonds, plus the estimated average increased annual Net
Revenues to be received in each of the 3 succeeding years after the
completion of the improvements to be financed by such Parity Bonds,
shall not be less than 1157 of the largest aggregate amount that
will mature and become due in any succeeding Fiscal Year €for
principal of and interest on the following:
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(A) The Bonds then Outstanding;

(B) Any Parity Bonds theretofore issued pursuant to
the provisions contained 1in this Resolution then
Cutstanding; and

(C} The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be
received in each of the 3 succeeding years," as that term is used in
the computation provided in the above paragraph, shall refer only to
the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any
increase in rates adopted by the Issuer and approved by the Public
Service Commission of West Virginia, the period for appeal of which
has expired prior to the date of delivery of such Parity Bonds, and
shall not exceed the amount to be stated in a certificate of the
Consulting Engineers, which shall be filed in the office of the
Secretary prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during
the 12-consecutive-month period hereinabove referred to may be
adjusted by adding to such Net Revenues such additional Net Revenues
which would have been received, in the opinion of the Consulting
Engineers and the said Independent Certified Public Accountants, as
stated in a certificate jointly made and signed by the Consulting
Engineers and said Independent Certified Public Accountants, on
account of increased rates, rentals, fees and charges for the System
adopted by the Issuer, the period for appeal of which has expired
prior to issuance of such Parity Bounds.

Not later than simultaneously with the delivery of such
Parity Bonds, the Issuer shall have entered into written contracts
for the immediate construction or acquisition of such additions,
betterments or improvements, if any, to the System that are to be
financed by such Parity Bonds.

All covenants and other provisions of this Bond
Legislation (except as to details of such Parity Bonds inconsistent
herewith) shall be for the equal benefit, protection and security of
the Holders of the Bonds and the Holders of any Parity Bonds
subsequently issued from time to time within the limitations of and
in compliance with this section. Bonds of each series, regardless
of the time or times of their issuance, shall rank equally with
respect to their lien on the revenues of the System and their source
of and security for payment from sald revenues, without preference
of any Bond of one series over any other Bond of the same series.
The Issuer shall comply fully with all the increased payments 1into
the various funds and accounts created in this Bond Legislation
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required for and on account of such Parity Bonds, in addition to the
payments required for Bonds theretofore issued pursuant to this Bond
Legislation. :

All Parity Bonds shall mature on the day of the years of
maturities, and the semiannual interest thereon shall be payable on
the days of each year, specified in a Supplemental Resolution,

Parity Bonds shall not be deemed to include bonds, notes,
certificates or other obligations subsequently issued, the lien of
which on the revenues of the System is subject to the prior and
superior liens of the Series 1987 A Bonds and the Series 1987 B
Bonds on such revenues. The Issuer shall not issue any obligations
whatsoever payable from the revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the
conditions provided in this section, equally, as to lien on and
source of and security for payment from such revenues, with the
Series 1987 A Bonds or the Series 1987 B Bonds.

No Parity Bonds shall be issued any time, however, unless
all the payments into the respective funds and accounts provided for
in this Bond Legislation with respect to the Bonds then Outstanding,
and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such
Parity Bonds, and the Issuer shall then be in full compliance with
all the covenants, agreements and terms of this Bond Legislationm.

B. Notwithstanding the foregoing, or any provision of
Section 7.06 to the contrary, additional Bonds may be issued solely
for the purpose of completing the Project as described in the
application to the Authority submitted as of the date of the Loan
Agreement without regard to the restrictions set forth in this
Section 7.07, if there is first obtained by the Issuer the written
consent of the Authority to the 1issuance of bonds on a parity with
the Bonds.

Section 7.08. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions
relating to the System, and any Holder of a Bond or Bonds or of a
Note or Notes issued pursuant to this Bond Legislation or the
Trustee shall have the right at all reasonable times to inspect the
System and all parts thereof and all records, accounts and data of
the Issuer relating thereto.

The accounting system for the System shall follow current
generally accepted accounting principles and safeguards to the
extent allowed and as prescribed by the Public Service Commission of
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West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required
shall be kept in the manner and on the forms, books and other
bookkeeping records as prescribed by the Governing Body. The
Governing Body shall prescribe and institute the manner by which
subsidiary records of the accounting system which may be installed
remote from the direct supervision of the Governing Body shall be
reported to such agent of the Issuer as the Governing Body shall
direct.

The Issuer shall file with the Consulting Engineers, the
Trustee and the Authority, or any other original purchaser of the
Bonds, and shall mail in each year to any Holder or Holders of Bonds
or Notes, as the case may be, requesting the same, an annual report
containing the following:

(A) A statement of CGross Revenues, Operating
Expenses, Net Revenues and Surplus Revenues derived from
and relating to the System.

(B) A balance sheet statement showing all deposits
in all the funds and accounts provided for in this Bond
Legislation and the Indenture with respect to said Bonds
or Notes, as the case may be, and the status of all said
funds and accounts,

(C) The amount of any Bonds, Notes or other
obligations outstanding.

The Tssuer shall also, at least once a year, cause the
books, records and accounts of the System to be audited by
Independent Certified Public Accountants and shall mail upon
request, and make available generally, the report of said
Independent Certified Public Accountants, or a summary thereof, to
any Holder or Holders of Bonds or Notes, as the case may be, and
shall file said report with the Trustee and the Authority, or any
other original purchaser of the Bonds.

Section 7.09. Rates. Equitable rates or charges for the
use of and service rendered by the System have been established all
in the manner and form required by law, and copies of such rates and
charges so established will be continuously on file with the
Secretary, which copiles will be open to inspection by all interested
parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from said System sufficient to
pay Operating Expenses and to make the prescribed payments into the
funds created hereunder. Such schedule of rates and charges shall
be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposea. In
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order to assure full and continuous performance of this covenant,
with a margin for contingencies and temporary unanticipated
reduction in income and revenues, the Issuer hereby covenants and
agrees that the schedule of rates or charges from time to time in
effect ghall be sufficient, together with other revenues of the
System (1) to provide for all reasonable expenses of operation,
repair and maintenance of the System and (11) to leave a balance
each year equal to at least 1157 of the maximum amount required in
any year for payment of principal of and interest on the Bonds and
all other obligations secured by or payable from such revenues prior
to or on a parity with the Bonds; provided that, in the event that
an amounts equal to or in excess of the Reserve Requirements are on
deposit respectively in the Reserve Accounts and reserve accounts
for bonds prior to or on a parity with the Bonds are funded at least
at the requirement therefor, such balance each year need only equal
at least 110% of the maximum amount required in any year for payment
of principal of and interest on the Bonds and all other obligations
secured by or payable from such revenues prior to or on a parity
with the Bonds.

Section 7.10. Operating Budget and Audit. The Issuer
shall annually, at least 45 days preceding the beginning of each
Fiscal Year, prepare and adopt by resolution a detailed, balanced
budget of the estimated expenditures for operation and maintenance
of the System during the succeeding Fiscal Year. No expenditures
for the operation and maintenance of the System shall be made in any
Fiscal Year in excess of the amounts provided therefor in such
budget without a written finding and recommendation by the
Consulting Engineers, which finding and recommendation shall state
in detail the purpose of and necessity for such 1increased
expenditures for the operation and maintenance of the System, and no
such increased expenditures shall be made until the Issuer shall
have approved such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of 10Z of the amount
of such budget shall be made except upon the further certificate of
the Consulting Engineers that such increased expenditures are
necessary for the continued operation of the System. The Issuer
shall mail copies of such annual budget and all resolutions
authorizing increased expenditures for operation and maintenance to
the Trustee and the Authority and to any Holder of any Bonds or
Notes, as the case may be, who shall file his or her address with
the Issuer and request in writing that copies of all such budgets
and resclutions be furnished him or her and shall make available
such budgets and all resolutions authorizing increased expenditures
for operation and maintenance of the System at all reasonable times
to the Trustee and to any Holder of any Bonds or Notes, as the case
may be, or anyone acting for and in behalf of such Holder of any
Bonds or Notes, as the case may be.
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In addition, the Issuer shall annually cause the records
of the System to be audited by an independent certified public
accountant, the report of which audit shall be submitted to the
Authority and which audit report shall include a statement that the
Issuer is in compliance with the terms and provisions of this Bond
Legislation and the Loan Agreement.

Section 7.11. No (Competing Franchise. To the extent
legally allowable, the Issuer will not grant or cause, consent to or
allow the granting of, any franchise or permit to any person, firm,
corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided
by the System.

Section 7.12. Enforcement of Collections. The Issuer
will diligently enforce and collect all fees, rentals or other
charges for the services and facilities of the System, and take all
steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to
the full extent permitted or authorized by the Act, the rules of the
Issuer, the rules and regulations of the Public Service Commission
of West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the
services and facilities of the System shall remain unpaid for a
period of 30 days after the same shall become due and payable, the
property and the owner thereof, as well as the user of the services
and facilities, shall be delinquent until such time as all such
rates and charges are fully paid. To the extent authorized by the
laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other
charges, 1f not paid, when due, shall become a lien on the premises
served by the System. The Issuer further covenants and agrees that,
it will, to the full extent permitted by law and the rules and
regulations promulgated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System
and any services and facilities of the water system, if so owned by
the Issuer, to all users of the services of the System delinquent in
payment of charges for the services of the System and will not
restore such services of either system until all delinquent charges
for the services of the System, plus reasonable interest and penalty
charges for the restoration of service, have been fully paid and
shall take all further actions to enforce collections to the maximum
extent permitted by law.

Section 7.13. No Free Services. The Issuer will not
render or cause to be rendered any free services of any nature by
the System, nor will any preferential rates be established for users
of the same class; and in the event the Issuer, or any department,
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agency, 1instrumentality, officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by
the System, or any part thereof, the same rates, fees or charges
applicable to other customers receiving like services under similar
circumstances shall be charged the Issuer and any such department,
agency, instrumentality, officer or employee. The revenues so
received shall be deemed to be revenues derived from the operation
of the System, and shall be deposited and accounted for in the same
manner as other revenues derived from such operation of the System.

Section 7.14. Insurance and Construction Bonds. A, The
Issuer hereby covenants and agrees that so long as any of the Bonds
or the Notes remain OQutstanding, the Issuer will, as an Operating
Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as 1s customarily covered with respect
to works and properties similar to the System. Such insurance shall
initially cover the following risks and be in the following amounts:

(A) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE INSURANCE, on all above-ground
insurable portions of the System in an amount equal to the
actual cost thereof. In time of war the Issuer will also
carry and wmaintain insurance to the extent available
against the risks and hazards of war. The proceeds of all
such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for
the other purposes provided herein for said Renewal and
Replacement Fund, The Issuer will itself, or will require
each contractor and subcontractor to, obtain and maintain
builder's risk insurance (fire and extended coverage) to
protect the interests of the Issuer during construction of
the Project in the full insurable value thereof.

{B) PUBLIC LIABILITY INSURANCE, with limits of not
less than $1,000,000 per occurrence to protect the Issuer
from claims for bodily injury and/or death and not 1less
than $100,000 per occurrence from claims for damage to
property of others which may arise from the operation of
the System, and insurance with the same limits to protect
the Issuer from claims arising out of operation or
ownership of motor vehicles of or for the System.

(C) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE
AND PAYMENT BONDS, such bonds to be in the amounts of 100%
of the construction contract and to be required of each
contractor contracting directly with the Issuer, and such
payment bonds will be filed with the Clerk of The County

55.



Commission of the County 1in which such work is to be
performed prior to commencement of construction of the
Project in compliance with West Virginia Code, Chapter 38,
Article 2, Section 39,

(D) FLOOD INSURANCE, to the extent available at
reasonable cost to the Issuer.

(E) BUSINESS INTERRUPTION INSURANCE, to the extent
available at reasonable cost to the Issuer.

B. The Issuer shall also require all contractors engaged
in the construction of the Project to carry such worker's
compensation coverage for all employees working on the Project and
publiic 1iability 4insurance, vehicular liability insurance and
property damage insurance in amounts adequate for such purposes and
as 1is customarily carried with respect to works and properties
similar to the Project.

Section 7.15. Mandatory Connections. The mandatory use
of the System is essential and necessary for the protection and
preservation of the public health, comfort, safety, convenience and
welfare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of gsewage and
water-borne waste matter produced or arising within the territory
served by the System, Accordingly, every owner, tenant or occupant
of any house, dwelling or building located near the System, where
sewage will flow by gravity or be transported by such other methods
approved by the State Department of Health from such house, dwelling
or building into the System, to the extent permitted by the laws of
the State and the rules and regulations of the Pyblic Service
Commission of West Virginia, shall connect with and use the System
and shall cease the use of all other means for the collection,
treatment and disposal of sewage and waste matters from such house,
dwelling or building where there 1is such gravity flow or
transportation by such other method approved by the State Department
of Health and such house, dwelling or building can be adequately
served by the System, and every such owner, tenant or occupant
shall, after a 30 day notice of the availability of the System, pay
the rates and charges established therefor.

Any such house, dwelling or building from which emanates
sewage or water~borne waste matter and which is not so connected
with the System is hereby declared and found to be a hazard to the
health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted
by law and as promptly as possible by proceedings in a court of
competent jurisdiction.
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Section 7,16, Completion of Project, The Issuer will
complete the Project and operate and maintain the System in good
condition,

Section 7.17. Tax Covenants. The Issuer hereby further
covenants and agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall
assure that (1) not 1in excess of 10T of the Net Proceeds of the
Bonds 1is used for Private Business Use if, in addition, the payment
of more than 107 of the principal or 107 of the interest due on the
Bonds during the term thereof is, under the terms of the Bonds or
any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use
or in payments in respect of property used or to be used for a
Private Business Use or is to be derived from payments, whether or
not to the Issuer, in respect of property or borrowed money used or
to be used for a Private Business Use; and (ii) and that, in the
event that both (A) in excess of 5% of the Net Proceeds of the Bonds
are used for a Private Business Use, and (B) an amount in excess of
5T of the principal or 5% of the interest due on the Bonds during
the term thereof is, under the terms of the Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in
property used or to be used for said Private Business Use or in
payments in respect of property used or to be used for said Private
Business Use or is to be derived from payments, whether or not to
the Issuer, in respect of property or borrowed money used or to be
used for said Private Business Use, then said excess over said 5% of
Net Proceeds of the Bonds used for a Private Business Use shall be
used for a Private Business Use related to the governmental use of
the Project.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure
that not in excess of the lesser of 5% of the Net Proceeds of the
Bonds are used, directly or indirectly, to make or finance a loan
(other than loans constituting Nonpurpose Investments) to persons
other than state or local government units,

c. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not
take any action or permit or suffer any action to be taken if the
result of the same would be to cause the Bonds to be, directly or
indireetly, "federally guaranteed" within the weaning of
Sectilon 149(b) of the Code and Regulationms promulgated thereunder.

Section 7.18. Statutory Mortgage Lien. For the further
protection of the Holders of the Bonds, a statutory mortgage lien
upon the System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid and
binding, shall take effect immediately upon delivery of the Bonds
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and shall be for the equal benefit of all Holders of each respective
series of Bonds, provided however, that the statutory mortgage lien
in favor of the Holders of the Series 1987 A Bonds shall be senior

to the statutory mortgage lien in favor of the Holders of the
Serles 1987 B Bonds.
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ARTICLE VITI

INVESTMENT OF FUNDS; NON-ARBITRAGE

Section 8.01. Investments. Any moneys held as a part of
the funds and accounts created by this Bond Legislation or the
Indenture, other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Trustee, if any, the Depository
Bank, or such other bank or national banking association holding
such fund or account, as the case may be, at the direction of the
Issuer in any Qualified Investments to the fullest extent possible
under applicable laws, this Bond Legislation, and the Indenture, if
any, the need for such moneys for the purposes set forth herein and
in the Indenture, 1f any, and the specific restrictions and
provisions set forth in this Section 8.01 and in the Indenture.

Except as provided in the TIndenture, 1f any, any
investment shall be held in and at all times deemed a part of the
fund or account in which such moneys were originally held, and the
interest accruing thereon and any profit or loss realized from such
investment shall be credited or charged to the appropriate fund or
account. The investments held for any fund or account shall be
valued at the lower of cost or then current market value, or at the
redemption price thereof if then redeemable at the option of the
holder, including the value of accrued interest and giving effect to
the amortization of discount, or at par if such investment is held
in the "Consolidated Fund." The Commission, the Trustee, if any,
the Depository Bank, or such other bank or national banking
assoclation, as the case may be, shall sell and reduce to cash a
sufficient amount of such investments whenever the cash balance in
any fund or account is insufficient to make the payments required
from such fund or account, regardless of the 1loss on such
liquidation. The Trustee, if any, the Depository Bank, or such
other bank or national banking association, as the case may be, may
make any and all investments permitted by this section through its
own bond department and shall not be responsible for any losses from
such investments, other than for 1its own negligence or willful
misconduct.

Section 8.02. Arbitrage. The Issuer covenants that
(1) it will restrict the use of the proceeds of the Bonds in such
manner and to such extent as may be necessary, in view of the
Issuer's reasonable expectations at the time of issuance of the
Bonds, so that the Bonds will not constitute "arbitrage bonds" under
Section 148 of the Code and regulations prescribed thereunder, and
(11) 1t will take all actions that may be required of it (including,
without implied 1limitation, the timely filing of a Federal
information return with respect te the Bonds) so that fhe interest
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on the Bonds will be and remain excluded from gross income for
Federal income tax purposes, and will not take any actions which
would adversely affect such exclusion.

Section 8.03. Rebates of Excess Arbitrage Earnings. The
Issuer hereby covenants to rebate to the United States Govermment
the amounts required by Section 148 of the Intermal Revenue Code of
1986, and to take all steps necessary to make such rebates, In the
event the Issuer fails to make such rebates as required, the Issuer
shall pay any and all penalties and obtain a waiver from the
Internal Revenue Service in order to maintain the tax-exempt status
of the interest on the Bonds.
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ARTICLE IX
DEFAULT AND REMEDIES
Section 9.0l. Events of Default. A. Each of the

following events shall constitute an "Event of Default" with respect
to the Notes:

(A) If default occurs in the due and punctual
payment of the principal of or interest on any Notes; or

(B) If default occurs in the Issuer's observance of
any of the covenants, agreements or conditioms on its part
relating to the Notes set forth in this Bond Legislation,
any supplemental resolution, the Indenture or in the
Notes, and such default shall have continued for a period
of 30 days after the Issuer shall have been given written
notice of such default by the Trustee, any other bank or
banking association holding any fund or account hereunder
or a Holder of a Note; or

(C) If the 1Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United States of
America,

B. Each of the following events shall constitute an
"Event of Default" with respect to the Bonds:

(A) If default occurs in the due and punctual
payrment of the principal of or interest on any Bonds; or

(B) 1If default occurs in the Issuer's observance of
any of the covenants, agreements or conditions on its part
relating to the Bonds set forth in this Bond Legislation,
any supplemental resolution or in the Bonds, and such
default shall have continued for a period of 30 days after
the Issuer shall have been given written notice of such
default by the Commission, the Depository Bank, Registrar
or any other Paying Agent or a Holder of a Bond; or

(C) If the 1Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United States of
America.

Section 9.02. Remedies, Upon the happening and
continuance of any Event of Default, any Registered Owner of a Note
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or Bond, as the case may be, may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or
her rights and, {n particular, (i) bring suit for any unpaid
principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owmners
including the right to require the Issuer to perform 1its duties
under the Act and the Bond Legislation relating thereto, including
but not limited to the making and collection of sufficient rates or
charges for services rendered by the System, (i{ii) bring suit upon
the Notes or Bonds, as the case may be, (iv) by action at law or
bill in equity require the Issuer to account as if it were the
trustee of an express trust for the Registered Owners of the Notes
or Bonds, as the case may be, and (v) by action or bill in equity
enjoin any acts in violation of the Bond Legislation with respect to
the Notes or Bonds, or the rights of such Registered Owmers,
provided however, that no remedy herein stated may be exercised by a
Noteholder in a manner which adversely affects any remedy available
to the Bondholders, and provided further, that all rights and
remedies of the Holders of the Series 1987 B Bonds shall be subject
to those of the Holders of the Series 1987 A Bonds.

Section 9.03. Appointment of Receiver. Any Registered
Owner of a Bond may, by proper legal action, compel the performance
of the duties of the Issuer under the Bond Legislation and the Act,
including, after commencement of operation of the System, the making
and collection of sufficient rates and charges for services rendered
by the System and segregation of the revenues therefrom and the
application thereof. If there be any Event of Default with respect
to such Bonds any Registered Owner of a Bond shall, in addition to
all other remedies or rights, have the right by appropriate legal
proceedings to obtain the appointment of a receiver to administer
the System on behalf of the Issuer with power to charge rates,
rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the
Bonds and interest and the deposits into the funds and accounts
hereby established, and to apply such rates, rentals, fees, charges
or other revenues in conformity with the provisions of this Bond
Legislation and the Act.

The receiver so appointed shall forthwith, directly or by
his or her or its agents and attorneys, enter into and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every
part therecf, and in the name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the
Issuer itself might do.

Whenever all that is due upon the Bonds and interest
thereon and under any covenants of this Bond Legislation for
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Reserve, Sinking or other funds and upon any other obligations and
interest thereon having a charge, lien or encumbrance upon the
revenues of the System shall have been paild and made good, and all
defaults under the provisions of this Bond Legislation shall have
been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to
that effect. Upon any subsequent default, any Registered Owner of
any Bonds shall have the same right to secure the further
appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers
hereinabove conferred upon him or her or it, shall be under the
direction and supervision of the court making such appointment,
shall at all times be subject to the orders and decrees of such
court and may be removed thereby, and a successor receiver may be
appointed in the discretion of such court. Nothing herein contained
shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem
necessary or appropriate for the exercise by the receilver of any
function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and
operate the System in the name of the Issuer and for the joint
protection and benefit of the Issuer and Registerad Owners of the
Bonds. Such receiver shall have no power to sell, assign, mortgage
or otherwise dispose of any assets of any kind or character
belonging or pertaining to the System, but the authority of such
receiver shall be limited to the ©possession, operation and
maintenance of the System for the sole purpose of the protection of
both the Issuer and Registered Owners of such Bonds and the curing
and making good of any Event of Default with respect thereto under
the provisions of this Bond Legislation, and the title to and
ownership of sald System shall remain in the Issuer, and no court
shall have any jurisdiction to enter any order or decree permitting
or requiring such receiver to sell, assign, mortgage or otherwise
dispose of any assets of the System.
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ARTICLE X

DEFEASANCE

Section 10.01. Defeasance of Series 1987 A Bonds. 1If the
Issuer shall pay or cause to be paid, or there shall otherwise bhe
paid, to the respective Holders of all Series 1987 A Bonds, the
principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Legislation,
then with respect to the Series 1987 A Bonds only, the pledge of Net
Revenues and other moneys and securities pledged under this Bond
Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the $Series 1987 A Bonds shall
thereupon cease, terminate and become void and be discharged and
satisfied.

Series 1987 A Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents
at the same or earlier time, shall be sufficient, to pay as and when
due efither at maturity or at the next redemption date, the principal
installments of and interest on such Serles 1987 A Bonds shall be
deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section. All Series 1987 A
Bonds shall, prior to the maturity thereof, be deemed to have been
paid within the meaning and with the effect expressed in the first
paragraph of this section 1if there shall have been deposited with
the Commission or its agent, either moneys in an amount which shall
be sufficient, or securities the principal of and the interest on
which, when due, will provide moneys which, together with other
moneys, 1f any, deposited with the Commission at the same time,
shall be sufficient to pay when due the principal installments of
and interest due and to become due on sald Series 1987 A Bonds on
and prior to the next redemption date or the maturity dates thereof.
Neither securities nor moneys deposited with the Commission pursuant
to this section nor principal or interest payments on any such
securitieas shall be withdrawn or used for any purpose other than,
and shall be held in trust for, the payment of the principal
instaliments of and interest on said Series 1987 A Bonds; provided,
that any cash received from such principal or interest payments on
such securities deposited with the Commission or its agent, if not
then needed for such purpose, shall, to the extent practicable, be
reinvested in securities maturing at times and in amounts sufficient
to pay when due the principal installments of and interest to become
due on sald Bonds on and prior to the next redemption date or the
maturity dates thereof, and interest earned from such reinvestments
shall be paid over to the Issuer as received by the Commission or
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its agent, free and clear of any trust, lien or pledge. For the
purpose of this sgection, securities shall mean and include only
Government Obligations,.

Section 10.02. Defeasance of Series 1987 B Bonds. If the
Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to the respective Holders of all Series 1987 B Bonds, the
principal due or to become due thereon, at the times and in the
manner stipulated therein and in this Bond Legislation, then with
respect to the Series 1987 B Bonds only, the pledge of Net Revenues
and other moneys and securities pledged under this Bond Legislation
and all covenants, agreements and other obligations of the Issuer to
the Registered Owners of the Series 1987 B Bonds shall thereupon
cease, terminate and become void and be discharged and satisfied.

Series 1987 B Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents
at the same or earlier time, shall be sufficient, to pay as and when
due either at maturity or at the next redemption date the principal
installments of and interest on such Series 1987 B Bonds shall be
deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section. All Series 1987 B
Bonds shall, prior to the maturity thereof, be deemed to have been
paid within the meaning and with the effect expressed in the first
paragraph of this section if there shall have been deposited with
the Commission or its agent, either moneys in an amount which shall
be sufficient, or securities the principal of and the interest on
which, when due, will provide moneys which, together with other
moneys, 1if any, deposited with the Commission at the same time,
shall be sufficient to pay when due the principal installments of
and interest due and to become due on sald Series 1987 B Bonds on
and prior to the next redemption date or the maturity dates thereof.
Neither securities nor moneys deposited with the Commission pursuant
to this section nor principal or interest payments on any such
securities shall be withdrawn or used for any purpose other than,
and shall be held in trust for, the payment of the principal
installments of and interest on said Series 1987 B Bonds; provided,
that any cash received from such principal or interest payments on
such securities deposited with the Commission or its agent, if not
then needed for such purpose, shall, to the extent practicable, be
reinvested in securities maturing at times and in amounts sufficient
to pay when due the principal installments of and interest to become
due on said Bonds on and prior to the next redemption date or the
maturity dates thereof, and interest earned from such reinvestments
shall be paid over to the Issuer as received by the Commission or
its agent, free and clear of any trust, liem or pledge. For the
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purpose of this gection, securities shall mean and include only
Government Obligations.

Section 10.03. Defeasance of Notes. If the Issuer shall
pay or cause to be paid, or there shall otherwise be paid, to the
respective Holders of all Notes, the principal of and interest due
or to become due thereon, at the times and in the manner set forth
in the Indenture, then with respect to the Notes only, this Bond
Legislation, the Indenture, 1f any, and the pledges of Grant
Receipts and other moneys and securities pledged thereby, and all
covenants, agreements and other obligations of the Issuer to the
Holders of the Notes shall thereupon cease, terminate and become
void and be discharged and satisfied,
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ARTICLE XI

MISCELLANEQUS

Section 11.01. Amendment or Modification of Bond
Legislation. No material modification or zmendment of this Bond
Legislation, or of any resolution amendatory or supplemental hereto,
that would materially and adversely affect the respective rights of
Registered Owners of the Notes or Bonds shall be made without the
consent in writing of the Registered Owners of 66-2/3% or more in
principal amount of the Notes or Bonds so affected and then
Qutstanding; provided, that no change shall be made in the maturicy
of any Bond or Bonds or any Note or Notes or the rate of interest
thereon, or in the principal amount thereof, or affecting the
unconditional promise of the Issuer to pay such principal and
interest out of the funds herein respectively pledged therefor
without the consent of the respective Registered Owner thereof. No
amendment or modification shall be wmade that would reduce the
percentage of the principal amount of Bonds or Notes respectively,
required for consent to the above-permitted amendments or
modifications. Notwithstanding the foregoing, this Bond Legislation
may be amended without the consent of any Bondholder or Noteholder
as may be necessary to assure compliance with Section 148(f) of the
Code relating to rebate requirements or otherwise as may be
necessary to assure exemption from federal 1income taxation of
interest on the Bonds and the Notes.

Section 11.02. Bond Legislation Constitutes Comtract. The
provisions of the Bond Legislation shall constitute a contract
between the Issuer and the Registered Owners of the Bonds and Notes,
and no change, variation or alteration of any kind of the provisions
of the Bond Legislation shall be made in any manner, except as in
this Bond Legislation provided.

Section 11.03., Severability of Invalid Provisions. If any
section, paragraph, clause or provision of this Resolution should be
held invalid by any court of competent jurisdiction, the invalidity
of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Supplemental
Resolution, the Indenture, if any, the Bonds or the Notes, if any.

Section 11.04. Headings, Etc. The headings and catchlines
of the articles, sections and subsections hereof are for convenience
of reference only, and shall not affect in any way the meaning or
interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed. All
orders or regsolutions and or parts thereof in conflict with the
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provisions of this Resolution are, to the extent of such conflict,
hereby repealed.

Section 11.06. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required
to exist, to happen, to be performed or to be taken precedent to and
in the enactment of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and
manner as required by and in full compliance with the laws and
Constitution of the State of West Virginia applicable thereto; and
that the Chairman, Secretary and members of the the Governing Body
were at all times when any actions in conmection with this
Resolution occurred and are duly in office and duly qualified for
such office.

Section 11.07. Public Notice of Proposed Financing. Prior
to making formal application to the Public Service Commission of
West Virginia for a certificate of convenience and necessity and
adoption of this Resolution, the Secretary of the Governing Body
shall have caused to be published in a newspaper of general
circulation in each municipality in Salt Rock Sewer Public Service
District and within the boundaries of the Distriet, a Class II legal
advertisement stating:

(a) The respective maximum amounts of the
Bonds and Notes to be 1issued;

(b) The respective maximum interest rates
and terms of the Bonds and the Notes originally
authorized hereby;

(c) The public service properties to be
acquired or constructed and the cost of the
same;

(d) The maximum anticipated rates which
will be charged by the Issuer; and

(e) The date that the formal application
for a certificate of convenience and necessity
is to be filed with the Public Service
Commission of West Virginia.

68,



Section 11,08, Effective Date., This Resolution shall take
effect immediately upon adoption.

Adopted this 13th day of April, 1987.

Member, Public ServiceBoard

Member, Public Service Board
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CERTIFICATION

Certified a true copy of a Resolution adopted by the
Public Service Board of Salt Rock Sewer Public Service District on
this 13th day of April, 1987.

[SEAL]

Secretary, ic Service Board

04/08/87
SROCK2-A
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"EXHIBIT A"

[Included as Document Nos. 3 and 4 of Bond Tramscript]
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SALT ROCK SEWER PUBLIC SERVICE DISTRICT

SUPPLEMENTAL AND AMENDATORY RESOLUTION

SUPPLEMENTAL AND AMENDATORY RESOLUTION
SUPPLEMENTING AND AMENDING A RESOLUTION OF
SALT ROCK SEWER PUBLIC SERVICE DISTRICT ADOPTED
APRIL 13, 1987, AUTHORIZING ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
SALT ROCK SEWER PUBLIC SERVICE DISTRICT AND
ISSUANCE BY THE DISTRICT OF ITS SEWER REVENUE
BONDS, SERIES 1987 A AND SERIES 1987 B, DATED
APRIL 15, 1987, IN THE AGGREGATE PRINCIPAL AMOUNT
OF $1,476,250 TO PAY A PORTION OF THE COSTS OF
SUCH ACQUISITION AND CONSTRUCTION; AUTHORIZING THE
COMPLETION OF ACQUISITION AND CONSTRUCTION OF SUCH
PUBLIC SEWERAGE FACILITIES OF THE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED, OF
SUCH COMPLETION THROUGH THE ISSUANCE BY THE
DISTRICT OF NOT MORE THAN $300,000 IN AGGREGATE
PRINCIPAL AMOUNT OF SEWER REVENUE BONDS,
SERIES 1990 A, AND NOT MORE THAN §100,000 1IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER REVENUE BONDS,
SERIES 1990 B; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED OWNERS
OF SUCH BORDS; APPROVING AND RATIFYING A LOAN
AGREEMENT AND SUPPLEMENTAL LOAN AGREEMENT RELATING
TO SUCH BONDS; AUTHORIZING THE SALE AND PROVIDING
FOR THE TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE GOVERNING BODY OF SALT ROCK SEWER
PUBLIC SERVICE DISTRICT:

ARTIC I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Supplemental and
Amendatory Resolution. This Supplemental and Amendatory Resolution

together with the Prior Resolution, as hereinafter defined, and any
order or resolution supplemental hereto or amendatory hereof, the
"Bond Legislation”) is adopted pursuant to the provisions of
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended
(the "Act”), and other applicable provisions of law.



Section 1.02. Findings. It is hereby found, determined and
declared that;:

A. Salt Rock Sewer Public Service District (the "Issuer”)
is a public service district and political subdivision of the State
of West Virginia in Cabell County of said State.

B. The Issuer has heretofore issued its Sewer Revenue
Bonds, Series 1987 A and 1987 B, both dated April 15, 1987, in the
aggregate principal amount of $1,476,250 (collectively, the ”Prior
Bonds”). The Prior Bonds were issued pursuant to a bond and notes
resolution adopted by the Issuer on April 13, 1987 (the "Prior
Resolution”). Proceeds of the Prior Bonds were used to pay a portion
of the costs of acquisition and construction of certain new sewerage
collection, transportation and treatment facilities (the “Project”)}
(the Project and any further additions thereto or extensions thereof
is herein called the "System”). However, such proceeds and available
grant proceeds are deemed insufficient to complete the Project.
Accordingly, it is necessary for the Issuer to borrow an additional
amount to finance the remaining costs of the Project.

C. The estimated revenues to be derived in each year after
completion of the Project from the operation of the System will be
sufficient to pay all the costs of the operation and maintenance of
said System, the principal of and interest on the Prior Bonds and the
Series 1990 Bonds (as hereinafter defined) and all Sinking Fund,
Reserve Account and other payments provided for herein and in the
Prior Resolution.

D. It is therefore deemed necessary for the Issuer to
issue its completion bonds in the total aggregate principal amount of
not more than $400,000 in two series, being the Series 1990 A Bonds
in the aggregate principal amount of not more than $300,000, and the
Series 1990 B Bonds in the aggregate principal amount of not more than
$100,000 (collectively, the "Series 1990 Bonds”) to finance costs of
construction and acquisition of the Project not otherwise provided
for. Said costs shall be deemed to include the cost of all property
rights, easements and franchises deemed necessary or convenient
therefor; interest upon the Series 1990 Bonds, if any, prior to and
during acquisition or construction and for 6 months after completion
of construction of the Project; amounts which may be deposited in the
Reserve Accounts; engineering, and legal expenses; expenses for
estimates of costs and revenues, expenses for plans, specifications
and surveys; other expenses necessary or incident to determining the
feasibility or practicability of the enterprise, administrative
expense, commitment fees, fees of the Authority (as hereinafter
defined), discount, initial fees for the services of registrars,
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paying agents, depositories or trustees or other costs in connection
with the sale of the Series 1990 Bonds and such other expenses as may
be necessary or incidental to the financing herein authorized, the
completion of construction or acquisition of the Project and the
placing of same in operation, and the performance of the things herein
required or permitted, in connection with any thereof; provided, that
reimbursement to the Issuer for any amounts expended by it for
allowable costs prior to the issuance of the Series 1990 Bonds or the
repayment of indebtedness, including any letter of credit note,
incurred by the Issuer for such purposes, shall be deemed Costs of the
Project, as hereinafter defined.

E. The period of usefulness of the System after completion
of the Project is not less than 40 years.

F. It is in the best interests of the Issuer that the
Series 1990 Bonds be sold to the West Virginia Water Development
Authority (the "Authority”) pursuant to the terms and provisions of
a loan agreement and a supplemental loan agreement (collectively, the
"Loan Agreement”) to be entered into between the Issuer and the
Authority, in form satisfactory to the Issuer and the Authority, and
attached hereto as "Exhibit A,” and made a part hereof.

G. Except for the Prior Bonds, there are not outstanding
any obligations of the Issuer which will rank prior to or on a parity
with the Series 1990 Bonds as to lien and source of and security for
payment. The Series 1990 B Bonds shall be on a parity with the
Series 1987 B Bonds, both of which series shall be junicr and
subordinate to both the Series 1987 A Bonds and the Series 1990 A
Bonds; and the Series 1990 A Bonds shall be on a parity with the
Series 1987 A Bonds, all as set forth herein,

H. The Issuer has complied with all requirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Prior
Bonds and the Series 1990 Bonds, or will have so complied prior to
issuance thereof, including, among other things, if required, the
obtaining of a Certificate of Convenience and Necessity and approval
of this financing and necessary user rates and charges described
herein from the Public Service Commission of West Virginia by final
order, the time for rehearing and appeal of which have expired.

I. The Prior Resolution, in Section 7.07(B) thereof,
permits the issuance of the Series 1990 Bonds on parity with the Prior
Bonds for the purpose of completion of the Project with no further
restrictions if there is first obtained the written comsent of the
Authority, which written consent will be obtained prior to issuance
of the Series 1990 Bonds.



Section 1.03. Bond Legislation Constitutes Contract. In
consideration of the acceptance of the Series 1990 Bonds by those whe
shall be the registered owners of the same from time to time, this
Bond Legislation shall be deemed to be and shall constitute a contract
between the Issuer and such Bondholders, and the covenants and
agreements herein set forth to be performed by the Issuer shall be for
the equal benefit, protection and security of the registered owners
of any and all of such Series 1990 Bonds, all which shall be of equal
rank and without preference, priority or distinction between any one
Bond of a series and any other Bonds of the same series by reason of
priority of issuance or otherwise, except as expressly provided
therein and herein,

Section 1.04. Definitrions. Unless expressly changed
herein, all capitalized terms used in the Prior Resolution shall have
the same meanings herein. In addition, the following terms shall have
the following meanings herein unless the context expressly requires
otherwise:

"Bond Year” means the 12 month period beginning on the
anniversary of the Closing Date in each year and ending on the day
prior to the anniversary date of the Closing Date in the following
year except that the first Bond Year shall begin on the Closing Date.

"Bonds” means the Prior Bonds, the Series 1990 Bonds and
any bonds on a parity therewith authorized to be issued hereunder.

"Closing Date” means the date upon which there is an
exchange of the Series 1990 Bonds for the proceeds representing the
purchase of the Bonds by the Authority.

"Code” means the Internal Revenue Code of 1986, as amended,
and the Regulations.

"Costs” or "Costs of the Project” means those costs
described in Section 1.02(D) hereof to be a part of the cost of
construction and acquisiton of the Project.

"Debt Service” means the scheduled amount of interest and
amortization of principal payable on the Bonds during the period of
computation, excluding amounts scheduled during such period which
relate to principal which has been retired before the beginning of
such period.

"Investment Property” means any security (as said term is
defined in Section 165(g)(2)(A) or (B) of the Code), obligation,
annuity contract or investment-type property, excluding, however,



obligations the interest on which is excluded from gross income, under
Section 103 of the Code, for federal income tax purposes.

"Loan Agreement” shall mean, collectively, the Loan
Agreement and the Supplemental Loan Agreement, to be entered into
between the Authority and the Issuer providing for the purchase of the
Series 1990 Bonds from the Issuer by the Authority, the forms of which
shall be approved, and the execution and delivery by the Issuer
ratified and confirmed by, the Supplemental Resolution.

"Net Proceeds” means the face amount of the
Series 1990 Bonds, plus accrued interest and premium, if any, less
original issue discount, if any, and less proceeds deposited in the
Reserve Accounts,

"Nonpurpose Investment” means any Investment Property which
is acquired with the gross proceeds or any other proceeds of the
Series 1990 Bonds and 1is not acquired in order to carry out the
governmental purpose of the Series 1990 Bonds.

"Private Business Use” means use directly or indirectly in
a trade or business carried on by a natural person or in any activity
carried on by a person other than a natural person, excluding,
however, use by a state or local governmental unit and use as a member
of the general public.

"Qualified Investments” means and includes any of the
following:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons,
interest coupons stripped from Government
Obligations, and receipts or certificates
evidencing payments from Government Obligations
or Iinterest coupons stripped from Government
Obligations;

{c) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks: Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area
Transit Authority;



(d) Any bond, debenture, note,
participation certificate or other similar
obligations issued by the Federal National
Mortgage Association to the extent such
obligation is guaranteed by the Government
National Mortgage Association or issued by any
other federal agency and backed by the full faith
and credit of the United States of America;

{e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation,
shall be secured by a pledge of Government
Obligations, provided, that said Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
said time accounts or must be replaced or
increased so that the market value thereof is
always at least equal to the principal amount of
said time accounts;

(f) Money market funds or similar funds
whose only assets are investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs
(a) through (e) above, with banks or national
banking associations which are members of FDIC or
with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of
New York, provided, that said investments
securing said repurchase agreements either must
mature as nearly as practicable coincident with
the maturity of said repurchase agreements or
must be replaced or increased so that the market
value thereof is always at least equal to the
principal amount of sald repurchase agreements,
and provided further that the holder of such
repurchase agreement shall have a prior perfected
security interest in the collateral therefor;
must have (or its agent must have) possession of
such collateral; and such collateral must be free
of all claims by third parties;



(h) The West Virginia "restricted
consolidated fund” managed by the West Virginia
State Board of Investments pursuant to
Chapter 12, Article 6 of the West Virginia Code
of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencles thereof, the interest on
which is exempt from federal income taxation, and
which are rated at least "A” by Moody’'s Investors
Service, Inc. or Standard & Poor's Corporation.

"Regulations” means temporary and permanent regulations
promulgated under the Code, or any predecessor thereto.

“Series 1990 A Bonds” or "Series A Bonds” means the not more
than $300,000 in aggregate principal amount of Sewer Revenue Bonds,
Series 1990 A, of the Issuer.

"Series 1990 B Bonds” or "Series B Bonds” means the not more
than $100,000 in aggregate principal amount of Sewer Revenue Bonds,
Series 1990 B, of the Issuer.

"Supplemental Resolution” means any resolution, ordinance
or order of the Issuer supplementing or amending this Supplemental and
Amendatory Resolution, and, when preceded by the article "the ,” refers
specifically to the supplemental resolution authorizing the sale of
the Series 1990 Bonds; provided, that any matter intended by this
Supplemental and Amendatory Resolution, to be included in the
Supplemental Resolution with respect to the Series 1990 Bonds, and not
50 included may be included in another Supplemental Resolution.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
include firms and corporations; and words importing the masculine,
feminine or neutral gender shall include any other gender,



ARTICIE II

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND SALE OF SERIES 1990 BONDS;
AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 2.01. Authorization of Bonds. For the purposes of
capitalizing interest on the Series 1990 A Bonds, funding a reserve
account for each series of Series 1990 Bonds, paying Costs of the
Project not otherwise provided for and paying certain costs of
issuance and related costs, or any of such purposes, there shall be
issued negotiable Series 1990 Bonds of the Issuer, in an aggregate
principal amount of not more than $400,000. Said Series 1990 Bonds
shall be issued in two series, to be designated regpectively, "Sewer
Revenue Bonds, Series 1990 A,” in the apggregate principal amount of
not more than $300,000, and "Sewer Revenue Bonds, Series 1990 B,” in
the aggregate principal amount of not more than $100,000, and shall
have such terms as set forth hereinafter and in the Supplemental
Resolution., The proceeds of the Series 1990 Bonds remaining after
funding of the Reserve Accounts (if funded from Series 1990 Bond
proceeds) and capitalization of interest, if any, shall be deposited
in the Bond Construction Trust Fund established by Section 5.01 of the
Prior Resolution.

Provisions regarding the execution, authentication,
registration, negotiability and transfer of the Series 1990 Bonds
shall be as set forth in the Prior Resolution. Other terms of the
Series 1990 Bonds, including their interest rate, maturities, date
and other provisions applicable only to the Series 1990 Bonds and not
the Prior Bonds, shall be as set forth in the Supplemental Resolution.

Section 2.02. Series 1990 Bonds not to be Indebtedness of
the Issuer. The Series 1990 Bonds shall not, in any event, be or
constitute an indebtedness of the Issuer within the meaning of any
constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of
the System as herein provided and amounts, i{f any, in the respective
Reserve Accounts., No holder or holders of any of the Bonds shall ever
have the right to compel the exercise of the taxing power, if any, of
the Issuer to pay the Bonds or the interest thereon.

Section 2.03. Series 1990 Bonds Secured by Pledge of Net
Revenues; Lien Positions. The payment of the debt service of all the
Series 1990 A Bonds shall be secured forthwith equally and ratably
with each other, by a first lien on the Net Revenues derived from the
System on a parity with the Series 1987 A Bonds. The payment of the
debt service of all the Series 1990 B Bonds shall also be secured
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forthwith equally and ratably with each other by a lien on the Net
Revenues derived from the System, on a parity with the Series 1987 B
Bonds, but junior and subordinate to the lien on such Net Revenues in
favor of the Holders of the Series 1990 A Bonds and the Series 1987 A
Bonds. Such Net Revenues in an amount sufficient to pay the principal
of and Interest on and other payments for the Bonds and to make the
payments into the Sinking Funds, the Reserve Accounts therein and the
Renewal and Replacement Fund hereinafter established, are hereby
irrevocably pledged to the payment of the principal of and interest
on the Bonds as the same become due.

Section 2.04. Form of Series 1990 Bonds. The text of the
Series 1990 Bonds shall be in substantially the following forms, with
such omissions, insertions and variations as may be necessary and
desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:




[Form of Series 1990 A Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SALT ROCK SEWER PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1990 A

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That SALT ROCK SEWER PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Cabell County of said State (the
"Issuer”), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority”) or
registered assigns the sum of
(s ), in installments on October 1 of each year as set
forth on the "Schedule of Annual Debt Service” attached as Exhibit A
hereto and incorporated herein by reference with interest on each
installment at the rate per annum set forth on said Exhibit A.

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Authority and payment
therefor, and until payment of such installment, and such interest
shall be payable on April 1 and October 1 in each year, beginning
1, 19 . Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of
payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of
America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent”). The interest on this
Bond is payable by check or draft of the Paying Agent mailed to the
registered owner hereof at the address as it appears on the books of
One Valley Bank, National Association, Charleston, West Virginia, as
registrar (the "Registrar”) on the 15th day of the month next
preceding an interest payment date, or by such other method as shall
be mutually agreeable so long as the Authority is the registered owner
hereof.

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Loan Agreement between the
Issuer and the Authority, dated , 19
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This Bond is a completion bond and is issued (i) to pay a
portion of the costs of completion of acquisition and construction of
certain new sewage collection, transportation and treatment facilities
of the Issuer (the "Project”) not otherwise provided for; and (ii) to
pay certain costs of issuance hereof and related costs for the Bonds
of this series (the "Bonds”). This Bond is issued under the authority
of and in full compliance with the Constitution and statutes of the
State of West Virginia, including particularly Chapter 16, Article 13A
of the West Virginia Code of 1931, as amended (the "Act”), and a Bond
and Notes Resolution duly adopted on April 13, 1987, a Supplemental

and Amendatory Resolution duly adopted on , 19 , and
a Supplemental Resolution, duly adopted by the Issuer on
, 19 (collectively called the “Bond Legislation”),

and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under
certain conditions, and such bonds would be entitled to be paid and
secured equally and ratably from and by the funds and revenues and
other security provided for the Bonds under the Bond Legislation.

This Bond is issued contemporanecusly with the Sewer Revenue
Bonds, Series 1990 B, of the Issuer (the "Series 1990 B Bonds”),
issued in the aggregate principal amount of §$ , which
Series 1990 B Bonds are junior and subordinate with respect to liens
and sources of and security for payment of the Bonds.

THIS BOND IS ON A PARITY WITH THE SEWER REVENUE BONDS,
SERIES 1987 A, OF THE ISSUER, DATED APRIL 15, 1987, ISSUED IN THE
AGGREGATE PRINCIPAL AMOUNT OF $1,185,479 (THE "SERIES 1987 A BONDS")
AND SENIOR AND PRIOR TO THE SEWER REVENUE BONDS, SERIES 1987 B, OF THE
ISSUER, DATED APRIL 15, 1987, ISSUED IN THE AGGREGATE PRINCIPAL AMOUNT
OF $290,771 (THE "SERIES 1987 B BONDS”).

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, moneys in the Reserve Account
created under the Bond Legislation for the Bonds (the "Series 1990 A
Bonds Reserve Account”), and unexpended proceeds of the Bonds and the
Series 1990 B Bonds. Such Net Revenues shall be sufficient to pay the
principal of and interest on all bonds which may be issued pursuant
to the Act and which shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute a corporate
indebtedness of the Issuer within the meaning of any constitutional
or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same or the interest hereon except from said
special fund provided from the Net Revenues, the moneys in the
Series 1990 A Bonds Reserve Account and unexpended Bond proceeds.
Pursuant to the Bond Legislation, the Issuer has covenanted and agreed
to establish and maintain just and equitable rates and charges for the
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use of the System and the services rendered thereby, which shall be
sufficient, together with other revenues of the System, to provide for
the reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the
amount required to pay the maximum amount due in any year of principal
of and interest, if any, on the Series 1987 A Bonds, the Series 1987 B
Bonds, the Bonds, the Series 1990 B Bonds, and all other obligations
secured by or payable from such revenues prior to or on a parity with
the Series 1987 A Bonds, the Series 1987 B Bonds, the Bonds or the
Series 1990 B Bonds, provided however, that so long as there exists
in the Series 1990 A Bonds Reserve Account an amount at least equal
to the maximum amount of principal and interest which will become due
on the Bonds in any year, and in the respective reserve accounts
established for the Series 1990 B Bonds and any other obligations
outstanding prior to or on a parity with the Series 1987 A Bonds, the
Series 1387 B Bonds, the Bonds or the Series 1990 B Bonds, an amount
at least equal to the requirement therefor, such percentage may bhe
reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of
which reference is made to the Bond Legislation. Remedies provided
the registered owners of the Bonds are exclusively as provided in the
Bond Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or its attorney
duly authorized in writing.

Subject to the registration requirements set forth herein,
this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law and the Bond Legislation, shall be applied
solely to the payment of the Costs of the Project described in the
Bond Legislation, and there shall be and hereby is created and granted
a lien upon such moneys, until so applied, in favor of the registered
owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
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precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limic prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.,

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, SALT ROCK SEWER PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed hereon and attested by its Secretary, and

has caused this Bond to be dated . 1990,
[ SEAL]
Chairman
ATTEST:
Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1990 A Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the
name of the registered owner set forth above.

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

By
Its Authorized Officer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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{(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated:

In the presence of:
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(Form of Series 1990 B Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SALT ROCK SEWER PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1990 B

No. BR- $

KNOW ALL MEN BY THESE PRESENTS: That SALT ROCK SEWER PUBLIGC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Cabell County of said State (the
"Issuer”), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority”) or
registered assigns the sum of
($ ), in annual installments on October 1 of each year
as set forth on the ”Schedule of Annual Debt Service” attached as
Exhibit A hereto and incorporated herein by reference, without
interest.

Principal installments of this Bond are payable in any coin
or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office
of the West Virginia Municipal Bond Commission, Charleston,
West Virginia (the ”"Paying Agent”),

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Supplemental Loan Agreement
between the Issuer and the Authority, dated , 19

This Bond is a completion bond and is issued (i) to pay a
portion of the costs of completion of acquisition and construction of
certain new sewage collection, transportation and treatment facilities
of the Issuer (the "Project”) not otherwise provided for; and (ii) to
pay certain costs of issuance hereof and related costs for the Bonds
of this series (the "Bonds”). This Bond is issued under the authority
of and in full compliance with the Constitution and statutes of the
State of West Virginia, including particularly Chapter 16, Article 13A
of the West Virginia Code of 1931, as amended (the "Act"), and a Bond
and Notes Resolution duly adopted on April 13, 1987, a Supplemental
and Amendatory Resolution duly adopted on , 19 , and
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a Supplemental Resolution, duly adopted, by the Issuer on
, 19 (collectively called the "Bond Legislation”),
and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under
certain conditions, and such bonds would be entitled to be paid and
secured equally and ratably from and by the funds and revenues and
other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ON PARITY WITH THE SEWER REVENUE BONDS,
SERIES 1987 B, OF THE ISSUER, DATED APRIL 15, 1987, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $290,771 (THE "SERIES 1987 B
BONDS”) AND IS JUNIOR AND SUBORDINATE WITH RESPECT TO LIENS, PLEDGES
AND SOURCES OF AND SECURITY FOR PAYMENT TO THE OUTSTANDING SEWER
REVENUE BONDS, SERIES 1990 A, OF THE ISSUER (THE "SERIES 1990 A
BONDS"), ISSUED CONCURRENTLY HEREWITH, AND THE SEWER REVENUE BONDS,
SERIES 1987 A, OF THE ISSUER (THE "SERIES 1987 A BONDS”) HERETOFORE
ISSUED, ALL AS DESCRIBED IN THE BOND LEGISLATION.

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System after there has first been paid from
said Net Revenues all payments then due and owing on account of the
Series 1987 A Bonds and the Series 1990 A Bonds herein described and
to all moneys in the Reserve Account created under the Bond
Legislation for the Bonds of this series, and unexpended proceeds of
the Bonds of this series. Such Net Revenues shall be sufficient to
pay the principal of and interest on all bonds which may be issued
pursuant to the Act and which shall be set aside as a special fund
hereby pledged for such purpose. This Bond does not constitute a
corporate indebtedness of the Issuer within the meaning of any
constitutional or statutory provisions or limitations, nor shall the
Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the moneys in the reserve account for
the Series 1990 B Bonds and unexpended Bond proceeds. Pursuant to the
Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the
System and the services rendered thereby, which shall be sufficient,
together with other revenues of the System, to provide for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the
amount required to pay the maximum amount due in any year of principal
of and interest, if any, on the Series 1987 A Bonds, the Serjes 1987 B
Bonds, the Bonds, the Series 1990 A Bonds and all other obligations
secured by or payable from such revenues prior to or on a parity with
the Series 1987 A Bonds, the Series 1987 B Bonds, the Series 1990 A
Bonds or the Bonds, provided however, that so long as there exists in
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the reserve accounts established for the Series 1987 A Bonds, the
Series 1987 B Bonds, the Series 1990 A Bonds and Series 1990 B Bonds,
respectively, amounts at least equal to the maximum amount of
principal and interest which will become due on the Series 1987 A
Bonds, the Series 1987 B Bonds, the Bonds and the Series 1990 A Bonds
in any year, and any reserve account for any such prior or parity
obligations is funded at least at the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into
certain further covenants with the registered owners of the Bonds for
the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of the Bonds are exclusively
as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of One Valley Bank, National Assoclation, Charleston,
West Virginia, as registrar (the "Registrar”) by the registered owner,
or by its attorney duly authorized in writing, upon the surrender of
this Bond together with a written instrument of transfer satisfactory
to the Bond Registrar duly executed by the registered owner or its
attorney duly authorized in writing.

Subject to the registration requirements as set forth
herein, this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law and the Bond Legislation, shall be applied
solely to the payment of the Costs of the Project described in the
Bond Legislation, and there shall be and hereby is created and granted
a lien upon such moneys, until so applied, in favor of the registered
owner of the Bonds, which lien is subordinate to the lien in favor of
the registered owner of the Series 1990 A Bonds.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of this Bond.
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All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, SALT ROCK SEWER PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed hereon and attested by its Secretary and

has caused this Bond to be dated , 1990,
[SEAL}
Chairman
ATTEST:
Secretary

20.



(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1990 B Bonds described in
the within-mentioned Bond Legislation and has been duly registered in
the name of the registered owner set forth above,

Date:

ONE VALLEY BANK, NATIONAL ASSOCTIATION,
as Registrar

By

Its Authorized Officer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICGE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appeint
» Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: '

In the presence of:
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Section 2.05. Sale of Series 1990 Bonds; Ratification of
Execution of Loan Agreement with Authority. The Series 1990 Bonds
shall be sold to the Authority, pursuant to the terms and conditions
of the Loan Agreement. If not so authorized by previous ordinance or
resolution, the Chairman is specifically authorized and directed to
execute the Loan Agreement in the form attached hereto as "Exhibit A~
and made a part hereof, and the Secretary is directed to affix the
seal of the Issuer, attest the same and deliver the Loan Agreement to
the Authority, and any such prior execution and delivery is hereby
authorized, ratified and approved.
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ARTIC IT

SYSTEM REVENUES AND APPLICATION THEREOF

Section 3.01. Establishment of Funds and Accounts with
Commission. The following special funds or accounts are hereby

established with the Commission:

(1) Series 1990 A Bonds Sinking Fund;

(a) Within the Series 1990 A Bonds Sinking Fund,
the Series 1990 A Bonds Reserve Account.

(2) Series 1990 B Bonds Sinking Fund;

(a) Within the Series 1990 B Bonds Sinking Fund,
the Series 1990 B Bonds Reserve Account,

Section 3.02. Payment of Debt Service on Serjes 1990 Bonds.
In addition to the payments required by the Prior Resolution to be

made with respect to the Prior Bonds, the Issuer shall pay into the
sinking funds and reserve accounts established hereunder for the
Series 1990 Bonds the amounts prescribed by Article V of the Prior
Resolution, adjusted to reflect the different principal amounts of the
Series 1990 Bonds. Payment of principal of and interest on the
Series 1990 A Bonds, and deposits into the Series 1990 A Bonds Reserve
Account shall be made on parity with such payments and depositsg
required for the Series 1987 A Bonds. Payment of principal of and
interest on the Series 1990 B Bonds and deposits into the
Series 1990 B Bonds Reserve Account shall be made subsequent to such
payments on account of the Series A Bonds, and on parity with such
payments on account of the Series 1987 B Bonds.
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ARTICLE IV
SERIES 1990 BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Application of series 1990 Bond Proceeds;
Pledge of Unexpended Bond Proceeds. From the moneys received from
the sale of any or all of the Series 1990 Bonds, the following amounts
shall be first deducted and deposited in the order set forth below:

A, From the proceeds of the Series 1990 A Bonds, there
shall first be deposited with the Commission in the Series 1990 A
Bonds Sinking Fund, the amount, if any, specified in the Supplemental
Resolution as capitalized interest; provided, that such amount may not
exceed the amount necessary to pay interest on the Series 1990 A Bonds
for the period commencing on the date of issuance of the Bonds and
ending 6 months after the estimated date of completion of construction
of the Project,

B. Next, from the proceeds of the Series 1990 4 Bonds,
there shall be deposited with the Commission in the Series 1990 A
Bonds Reserve Account and from the proceeds of the Series 1990 B
Bonds, there shall be deposited with the Commission in the
Series 1990 B Reserve Account the respective sums, if any, set forth
in the Supplemental Resolution for funding of the Reserve Accounts on
account of the Series 1990 Bonds.

c. The remaining moneys derived from the sale of the
Series 1990 Bonds shall be deposited with the Depository Bank in the
Bond Construction Trust Fund and applied solely to payment of Costs
of the Project in the manner set forth in Section 6.02 of the Prior
Resolution.

D. The Depository Bank shall act as a trustee and
fiduciary for the Bondholder with respect to the Bond Construction
Trust Fund and shall comply with all requirements with respect to the
disposition of the Bond Construction Trust Fund set forth in the Bond
Legislation. Moneys in the Bond Construction Trust Fund shall be used
solely to pay Costs of the Project and until so expended, are hereby
pledged as additional security for the Series 1990 A Bonds, and
thereafter for the Series 1990 B Bonds.
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TICLE ¥

ADDITIONAL COVENANTS OF THE ISSUER

Section 5.01. Covenants in Prior Resolution o Apply to
Series 1990 Bonds. All the covenants, agreements and provisions of

the Prior Resolution shall be applicable to the Series 1990 Bonds, and
shall constitute valid and legally binding covenants of the Issuer and
shall be enforceable in any court of competent jurisdiction by any
Holder or Holders of the Series 1990 Bonds. 1In addition to the other
covenants, agreements and provisions of the Bond Legislation, the
Issuer hereby covenants and agrees with the Holders of the Series 1990
Bonds as hereinafter provided in this Article V. All such covenants,
agreements and provisions shall be irrevocable, except as provided
herein, as long as any of said Series 1990 Bonds or the interest
thereon is Outstanding and unpaid.

Section 5.02. Series 1990 Bonds not to be Indebtedness of
the Issuer. The Series 1990 Bonds shall not be or constitute an
indebtness of the Issuer within the meaning of any constitutional,
statutory or charter limitation of indebtedness, but shall be payable
solely from the funds pledged for such payment by this Bond
Legislation. No Holder or Holders of any Series 1990 Bonds, shall
ever have the right rto compel the exercise of the taxing power, if
any, of the Issuer to pay said Series 1990 Bonds or the interest
thereon.

Section 5,03. Series 1990 Bonds Secured by Pledge of Net

Revenues; Lien Positions with Respect to Prior Bonds. The payment of
the debt service of the Series 1990 a Bonds issued hereunder shall be

secured forthwith equally and ratably by a first lien on the Net
Revenues derived from the operation of the System, on parity with the
lien on said Net Revenues in favor of the Holders of the Series 1987 A
Bonds. Payment of the debt service of the Series 1990 B Bonds issued
hereunder shall be secured forthwith equally and ratably by a lien on
said Net Revenues, on a parity with the lien on said Net Revenues in
favor of the Holders of the Series 1987 B Bonds and junior and
subordinate to the lien on said Net Revenues in favor of the Holders
of the Series 1987 A Bonds and the Series 1990 A Bonds. The Revenues
derived from the System, in an amount sufficient to pay the principal
of and interest on the Prior Bonds and the Series 1990 Bonds and to
make the payments into the Sinking Funds, including the Reserve
Accounts therein, and all other payments provided for Iin the Bond
Legislation are hereby irrevocably Pledged, in the manner provided
herein, to the payment of the principal of and interest on the
Series 1990 Bonds as the same become due, and for the other purposes
provided in this Bond Legislation.
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Section 5,04. Tax Covenants. The Issuer hereby further

covenants and agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall
assure that (i) not in excess of 10% of the Net Proceeds of the
Series 1990 Bonds are used for Private Business Use if, in addition,
the payment of more than 10% of the principal or 10% of the interest
due on the Series 1990 Bonds during the term thereof is, under the
terms of the Series 1990 Bonds or any underlying arrangement, directly
or indirectly, secured by any interest in property used or to be used
for a Private Business Use or in payments in respect of property used
or to be used for a Private Business Use or is to be derived from
payments, whether or not to the Issuer, in respect of property or
borrowed money used or to be used for a Private Business Use; and
(ii) and that, in the event that both (A) in excess of 5% of the Net
Proceeds of the Series 1990 Bonds are used for a Private Business Use,
and (B) an amount in excess of 5% of the principal or 5% of the
interest due on the Series 1990 Bonds during the term thereof is,
under the terms of the Series 1990 Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in
property used or to be used for said Private Business Use or in
payments in respect of property used or to be used for said Private
Business Use or is to be derived from payments, whether or not to the
Issuer, in respect of property or borrowed money used or to be used
for said Private Business Use, then said excess over said 5% of Net
Proceeds of the Series 1990 Bonds used for a Private Business Use
shall be used for a Private Business Use related to the governmental
use of the Project, or if the Series 1990 Bonds are for the purpose
of financing more than one project, a portion of the Project, and
shall not exceed the proceeds used for the governmental use of that
portion of the Project to which such Private Business Use is related.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that
not in excess of the lesser of 5% of the Net Proceeds of the
Series 1990 Bonds or $5,000,000 are used, directly or indirectly, to
make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not
take any action or permit or suffer any action to be taken if the
result of the same would be to cause the Series 1990 Bonds to be
"federally guaranteed” within the meaning of Section 149(b) of the
Code and Regulations promulgated thereunder.

D. INFORMATION RETURN. The Issuer will file all
statements, instruments and returns necessary to assure the tax-exempt
status of the Series 1990 Bonds and the interest thereon, including
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without limitation, the information return required wunder
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take all actions that
may be required of it so that the interest on the Series 1990 Bonds
will be and remain excludable from gross income for federal income tax
purposes, and will not take any actions which would adversely affect
such exclusiocn,

Section 5.05. Arbitrage. The Issuer covenants that (i) it
will restrict the use of the proceeds of the Series 1990 Bonds in such

manner and to such extent as may be necessary, in view of the Issuer's
reasonable expectations at the time of issuance of the Series 1990
Bonds, so that the Series 1990 Bonds will not constitute "arbitrage
bonds” under Section 148 of the Code and Regulations, and (ii) ie will
take all actions that may be required of it (including, without
implied limitation, the timely filing of a Federal information return
with respect to the Series 1990 Bonds) so that the interest on the
Series 1990 Bonds will be and remain excludable from gross income for
Federal income tax purposes, and will not take any actions which would
adversely affect such exclusion.

Section 5.06. Tax Certificate and Rebate. The Issuer shall
deliver a certificate of arbitrage, a tax certificate or similar
certificate to be prepared by bond counsel relating to payment of
arbitrage rebate and other tax matters as a condition to issuance of
the Series 1990 Bonds. 1In addition, the Issuer covenants to comply
with all Regulations from time to time in effect and applicable to the
Bonds, as may be necessary in order to fully comply with
Section 148(f) of the Code, and to the extent necessary to comply with
such Regulations, to take such actions, or refrain from taking such
actions as may be necessary, regardless of whether such actions may
be contrary to any of the provisions of this Resolution,

The Issuer shall furnish to the Authority, annually, at such
time as it is required to perform its rebate calculations under the
Code, a certificate with respect to its rebate calculations and, at
any time, any additional information relating thereto as may be
requested by the Authority. 1In addition, the Issuer shall cooperate
with the Authority in preparing rebate calculations and in all other
respects in connection with rebates and hereby consents to the
performance of all matters in connection with such rebates by the
Authority at the expense of the Issuer.

The Issuer shall submit to the Authority within 15 days
following the end of each Bond Year a certified copy of its rebate
calculation or, if the Issuer qualifies for the small governmental
issue exception to rebate, then the Issuer shall submit a certificate
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stating that it is exempt from the rebate provisions and that no event

has occurred to its knowledge during the Bond Year which would make
the Bonds subject to rebate,
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ICLE V

DEFEASANCE

Section 6.01. Defeasance of Series 1990 A Bonds. If the

Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to the respective Holders of all Series 1990 A Bonds, the
principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Legislation,
then with respect to the Series 1990 A Bonds only, the pledge of Net
Revenues and other moneys and securities pledged under this Bond
Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 1990 A Bonds shall
thereupon cease, terminate and become void and be discharged and
satisfied.

Series 1990 A Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents at
the same or earlier time, shall be sufficient, to pay as and when due
either at maturity or at the next redemption date, the principal
installments of and interest on such Series 1990 A Bonds shall be
deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section. All Series 1990 A
Bonds shall, prior to the maturity thereof, be deemed to have been
paid within the meaning and with the effect expressed in the first
paragraph of this section if there shall have been deposited with the
Commission or its agent, either moneys in an amount which shall be
sufficient, or securities the principal of and the interest on which,
when due, will provide moneys which, together with other moneys, if
any, deposited with the Commission at the same time, shall be
sufficient to pay when due the principal installments of and interest
due and to become due on said Series 1990 A Bonds on and prior to the
next redemption date or the maturity dates thereof. Neither
securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest Payments on any such securities
shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal installments of and
interest on said Series 1990 A Bonds; provided, that any cash received
from such principal or interest payments on such securities deposited
with the Commission or its agent, if not then needed for such purpose,
shall, to the extent practicable, be reinvested in securities maturing
at times and in amounts sufficient to pay when due the principal
installments of and interest to become due on said Bonds on and prior
to the next redemption date or the maturity dates thereof, and
interest earned from such reinvestments shall be paid over to the
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Issuer as received by the Commission or its agent, free and clear of

any trust, lien or pledge. For the purpose of this section,
securities shall mean and include only Government Obligations.
Section 6.02. Defeasance of Series 1990 B Bonds. 1If the

Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to the respective Holders of all Series 1990 B Bonds, the
principal due or to become due thereon, at the times and in the manner
stipulated therein and in this Bond Legislation, then with respect to
the Series 1990 B Bonds only, the pledge of Net Revenues and other
moneys and securities pledged under this Bond Legislation and all
covenants, agreements and other obligations of the Issuer to the
Registered Owners of the Series 1990 B Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied.

Series 1990 B Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents at
the same or earlier time, shall be sufficient, to pay as and when due
either at maturity or at the next redemption date the principal
installments of and interest on such Series 1990 B Bonds shall be
deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section. All Series 1990 B
Bonds shall, prior to the maturity thereof, be deemed to have been
paid within the meaning and with the effect expressed in the first
paragraph of this section {f there shall have been deposited with the
Commission or its agent, either moneys in an amount which shall be
sufficient, or securities the principal of and the interest on which,
when due, will provide moneys which, together with other moneys, if
any, deposited with the Commission at the same time, shall be
sufficient to pay when due the principal installments of and interest
due and to become due on said Series 1990 B Bonds on and prior to the
next redemption date or the maturity dates thereof. Neither
securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities
shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal installments of and
interest on said Series 1990 B Bonds; provided, that any cash received
from such principal or interest payments on such securities deposited
with the Commission or its agent, if not then needed for such purpose,
shall, to the extent practicable, be reinvested in securities maturing
at times and in amounts sufficient to pay when due the principal
installments of and interest to become due on said Bonds on and prior
to the next redemption date or the maturity dates thereof, and
interest earned from such reinvestments shall be paid over to the
Issuer as received by the Commission or its agent, free and clear of
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any trust, lien or pledge. For the purpose of this section,
securities shall mean and include only Government Obligations,

33.



TICLE VI

MISCELLANEQUS

Section 7.01. Amendment or Modification of Bond
Legislation. No material modification or amendment of this Bond

Legislation, or of any resolution amendatory or supplemental hereto,
that would materially and adversely affect the respective rights of
Registered Owners of the Bonds shall be made without the consent in
writing of the Registered Owners of 66-2/3% or more in principal
amount of the Bonds so affected and then Outstanding; provided, that
no change shall be made in the maturity of any Bond or Bonds or the
rate of interest thereon, or in the prineipal amount thereof, or
affecting the unconditional promise of the Issuer to pay such
Principal and interest out of the funds herein respectively pledged
therefor without the consent of the respective Registered Owner
thereof. No amendment or modification shall be made that would reduce
the percentage of the principal amount of Bonds required for consent
to the above-permitted amendments or modifications. Notwithstanding
the foregoing, this Bond Legislation may be amended without the
consent of any Bondholder or Noteholder as may be necessary to assure
compliance with Section 148(f) of the Code relating to rebate
requirements or otherwise as may be necessary to assure exemption from
federal income taxation of interest on the Bonds.

Section 7.02. Bond Legislation Constitutes Contract. The
provisions of the Bond Legislation shall constitute a contract between
the Issuer and the Registered Owners of the Series 1990 Bonds and no
change, variation or alteration of any kind of the provisions of the
Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 7.03. Severability of Invalid Provisions. 1If any

section, paragraph, clause or provision of this Resolution should be
held invalid by any court of competent jurisdiction, the invalidity
of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of the Prior Resolution, this Resolution,
the Supplemental Resolution or the Bonds,

Section 7.04. Headings, Etc. The headings and catchlines

of the articles, sections and subsections hereof are for convenience
of reference only, and shall not affect in any way the meaning or
interpretation of any provision hereof.

Section 7.05. Conflicting Provisions Repealed. All orders

or resolutions and or parts thereof (including the Prior Resolution)
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in conflict with the provisions of this Resolution are, to the extent
of such conflict, hereby repealed.

Section 7.06. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required
to exist, to happen, to be performed or to be taken precedent to and
in the enactment of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner
as required by and in full compliance with the laws and Constitution
of the State of West Virginia applicable thereto; and that the
Chairman, Secretary and members of the Governing Body were at all
times when any actions in connection with this Resolution occurred and
are duly in office and duly qualified for such office.

Section 7.07. Effective Date. This Resolution shall take
effect immediately upon adoption hereof.

Adopted this 28th day ij;;;?ruary, 1990,
/%‘/m / Af;f

Chairman, Public Servide Board

Member, Publicjﬁervice Board

i/ A S,

Member, Public Serviceégﬁﬁrd‘
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CERTIFICATION

Certified a true copy of a Supplemental and Amendatory
Resolution duly adopted by the Public Service Board of SALT ROCK SEWER
PUBLIC SERVICE DISTRICT on this 28th day of February, 1990,

Dated: March 2, 1990

[SEAL] % 1 7 /
4 Py AL 44?6

l-§ec1:'etary, ‘Pﬁbyg Service Board

03/01,90
SRSS.AS
78889,/89002
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"EXHIBIT A"

[Included as Document Nos. 3 and 4 of Bond Transcript]
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SALT ROCK SEWER PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1990 A and Series 1990 B

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNTS, DATES, MATURITIES, INTEREST RATES,
PRINCIPAL PAYMENT SCHEDULES, SALE PRICES AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERTES 1990 A AND SERIES 1990 B OF SALT ROCK
SEWER PUBLIC SERVICE DISTRICT; AUTHORIZING AND
APPROVING A LOAN AGREEMENT AND SUPPLEMENTAL LOAN
AGREEMENT RELATING TO SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A REGISTRAR,
PAYING AGENT AND DEPOSITORY BANK; AND MAKING
OTRER PROVISIONS AS TO THE BONDS.

WHEREAS, the public service board (the "Governing Body”) of
Salt Rock Sewer Public Service Distriet (the "Issuer”), has duly and
officially adopted a supplemental and amendatory bond resolution,
effective February 28, 1990 (the "Bond Resolution”) entitled:

SUPPLEMENTAL AND AMENDATORY RESOLUTION
SUPPLEMENTING AND AMENDING A RESOLUTION OF
SALT ROCK SEWER PUBLIC SERVICE DISTRICT ADOPTED
APRIL 13, 1987, AUTHORIZING ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
SALT ROCK SEWER PUBLIC SERVICE DISTRICT AND
ISSUANCE BY THE DISTRICT OF ITS SEWER REVENUE
BONDS, SERIES 1987 A AND SERIES 1987 B, DATED
APRIL 15, 1987, IN THE AGGREGATE PRINCIPAL AMOUNT
OF $1,476,250 TO PAY A PORTION OF THE COSTS oOr
SUCH ACQUISITION AND CONSTRUCTION; AUTHORIZING THE
COMPLETION OF ACQUISITION AND CONSTRUCTION OF SUCH
PUBLIC SEWERAGE FACILITIES OF THE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED, OF
SUCH COMPLETION THROUGH THE ISSUANCE BY THE
DISTRICT OF NOT MORE THAN $300,000 IN AGGREGATE
PRINCIPAL AMOUNT OF SEWER REVENUE BONDS,
SERIES 1990 A, AND NOT MORE THAN $100,000 1IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER REVENUE BONDS,
SERIES 1990 B; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED OWNERS



OF SUCH BONDS; APPROVING AND RATIFYING A LOAN
AGREEMENT AND SUPPLEMENTAL LOAN AGREEMENT RELATING
TO SUCH BONDS; AUTHORIZING THE SALE AND PROVIDING
FOR THE TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

which Bond Resolution supplemented and amended a Bond and Notes
Resolution adopted April 13, 1987, (the "Prior Resolution”) for the
purpose of providing for additional Bonds to finance completion of
acquisition and construction of the Project, all as defined in the
Bond Resolution;

WHEREAS, the Bond Resolution provides for the issuance of
Sewer Revenue Bonds of the Issuer (the "Bonds*), in an aggregate
principal amount of not to exceed $400,000, to be issued in two
series, the Series 1990 A Bonds to be in an aggregate principal amount
of not more than $300,000 (the *“Series 1990 A Bonds”) and the
Series 1990 B Bonds to be in an aggregate principal amount of not more
than $100,000 (the "Series 1990 B Bonds” , and has preliminarily
authorized the execution and delivery of a loan agreement relating to
the Series 1990 A Bonds dated March 2, 1990, and a supplemental loan
agreement relating to the Series 1990 B Bonds, also dated
March 2, 1990 (sometimes collectively referred to herein as the "Loan
Agreement”), by and between the Issuer and West Virginia Water
Development Authority (the "Authority”), all in accordance with
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended
(the "Act”); and in the Bond Ordinance it is provided that the form
of the Loan Agreement and the exact principal amounts, maturity dates,
interest rates, interest and principal payment dates, sale prices and
other terms of the Bonds should be established by a supplemental
resolution pertaining to the Bonds:; and that other matters relating
to the Bonds be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer
at this meeting;

WHEREAS, the Bonds are proposed to be purchased by the
Authority pursuant to the Loan Agreement: and

WHEREAS, the Governing Body deems it essential and desirahle
that this supplemental resolution (the "Supplemental Resolution”) be
adopted and that the Loan Agreement be approved and entered inte by
the Issuer, that the exact pPrincipal amounts, the prices, the maturity
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dates, the redemption provisions, the interest rates and the interesc
and principal payment dates of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein
provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BRODY OF
SALT ROCK SEWER PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Bond Resolution and the Act,
this Supplemental Resolution 1is adopted and there are hereby
authorized and cordered to he issued:

(A) The Sewer Revenue Bonds, Series 1990 A, of the
Issuer, originally represented by a single Bond, numbered
AR-1, in the principal amount of $248,408. The
Series 1990 A Bonds shall be dated the date of delivery
thereof, shall finally mature October 1, 2029, shall bear
interest at the rate of 7.85% per annum, payable
semiannually on April 1 and October 1 of each year, first
interest payable April 1, 1990, shall be subject to
redemption upon the written consent of the Authority, and
upon payment of the interest and redemption premium, if any,
and otherwise in compliance with the Loan Agreement, as long
as the Authority shall be the registered owner of the
Series 1990 A Bonds, and shall be payable in installments
of principal on October 1 of each of the years and in the
amounts as set forth in "Schedule X,” attached thereto and
to the Loan Agreement and incorporated therein by reference.

(B} The Sewer Revenue Bonds, Series 1990 B, of the
Issuer, originally represented by a single Bond, numbered
BR-1, in the principal amount of $11,592, The Series 1990 B
Bonds shall be dated the date of delivery thereof, shall
finally mature October 1, 2029, shall be interest free,
shall be subject to redemption upon the written consent of
the Authority, and otherwise in compliance with the Loan
Agreement, as long as the Authority shall be the registered
owner of the Series 1990 B Bonds, and shall be payable in
installments of principal on October 1 of each of the years
and in the amounts as set forth in "Schedule X,” attached
thereto and to the Supplemental Loan Agreement and
incorporated therein by reference.

Section 2. All other provisions relating to the Bonds
and the text of the Bonds shall be in substantially the forms provided
in the Bond Resolution.



Section 1, The Issuer does hereby authorize, approve and
accept the Loan Agreement, copies of which are incorporated herein by
reference, and the execution and delivery by the Chairman of the Loan
Agreement, and the performance of the obligations contained therein,
on behalf of the lssuer are hereby authorized, directed and approved.
The price of the Bonds shall be 100% of par value, there being no
interest accrued thereon.

Section 4. The Issuer does hereby appoint and designate
One Valley Bank, National Association, Charleston, West Virginia, as
Registrar for the Bonds and does approve and accept the Registrar's
Agreement to be dated the date of delivery of the Bonds, by and
between the Issuer and One Valley Bank, National Association, in
substantially the form attached hereto, and the execution and delivery
by the Chairman of the Registrar's Agreement, and the performance of
the obligations contained therein, on behalf of the Issuer are hereby
authorized, approved and directed,

Section 5. The Issuer does hereby appoint and direct
the West Virginia Municipal Bond Commission, Charleston,

West Virginia, to serve as Paying Agent for the Bonds.

Section 6. The Issuer does hereby continue the
designation of The First Huntington National Bank, Huntington,
West Virginia, as Depository Bank under the Bond Resolution.

Section 7. Series 1990 A Bonds proceeds in the amount
of $0 shall be deposited in the Series 1990 A Bonds Sinking Fund as
capitalized interest on the Series 1990 A Bonds.

Section §. Series 1990 A Bond proceeds in the amount of
$0 shall be deposited in the Series 1990 A Bonds Reserve Account and
Series 1990 B Bond proceeds in the amount of $0 shall be deposited in
the Series 1990 B Bonds Reserve Account.

Section 9. The balance of proceeds of the Bonds shall
be deposited in the Bond Construction Trust Fund for payment of Costs
of the Project, including costs of issuance of the Bonds and repayment
of any borrowings previously incurred for the Project,

Section 10. The Issuer hereby determines to pay, on the
date of delivery of the Bonds and receipt of proceeds thereof, all
borrowings of the Issuer heretofore incurred for the purpose of
temporarily financing a portion of the Costs of the Project,
including, but not limited to, all borrowings from West Virginia Water
Development Authority,



Section 11, The Chairman and Secretary are hereby
authorized and directed to execute and deliver such other documents
and certificates required or desirable in connection with the Bonds
hereby and by the Bond Resolution approved and provided for, to the
end that the Bonds may be delivered on or about March 2, 1990, to the
Authority pursuant to the Loan Agreement.

Section 12. The completion of financing of the Project
in part with proceeds of the Bonds is in the public interest, serves
a public purpose of the Issuer and will promote the health, welfare
and safety of the residents of the Issuer.

Section 13. The Issuer shall not permit at any time or
times any of the proceeds of the Bonds or any other funds of the
Issuer to be used directly or indirectly in a manner which would
result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and
any regulations promulgated thereunder (the "Code”), by reason of the
classification of the Bonds as "private activity bonds” within the
meaning of the Code. The Issuer will take all actions necessary to
comply with the Code and Treasury Regulations to be promulgated
thereunder,

Section 14, This Supplemental Resolution shall be
effective immediately following adoption hereof.

Adopted this 28th day of February, 1990.

SALT ROCK SEWER PUBLIC SERVICE DISTRICT

J%j%m D Lr

Chairman

03,/01/90
SRSS.E3
78889/89002



WDA-5
(February 1990)

LOAN REEMENT

THIS LOAN AGREEMENT, Made and entered into in several
counterparts, by and between the WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY, a governmental instrumentality and body corporate of
the State of West Virginia (the "Authority”), and the govern-
mental agency designated below (the "Governmental Agency”).

Salt Rock Sewer PSD
(Name of Governmental Agency)

WITNESSETH:

WHEREAS, pursuant to the provisions of Chapter 20, Article
5C, of the Code of West Virginia, 1931, as amended (the "Act"),
the Authority is empowered to make loans to governmental
agencies for the acquisition or construction of water develop-
ment projects by such governmental agencies and to issue water
development revenue bonds of the State of West Virginia (the
"State") to finance, in whole or in part, by loans to govern-
mental agencies, one or more water development projects, all
subject to such provisions and limitations as are contained in
the Act;

WHEREAS, the Governmental Agency constitutes a govern-
mental agency as defined by the Act:;

WHEREAS, the Governmental Agency is authorized and
empowered by the statutes of the State to construct, operate
and improve a water development project, as defined by the Act,
and to finance the cost of constructing or acquiring the same
by borrowing money to be evidenced by revenue bonds issued by
the Governmental Agency:

WHEREAS, the Governmental Agency intends to construct, is
constructing or has constructed such a water development
project at the location and as more particularly described and
set forth in the Application, as hereinafter defined (the
"Project®):

WHEREAS, the Governmental Agency has completed and filed
with the Authority an Application for a Construction Loan with
attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application"), which
Application is incorporated herein by this reference; and



WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the Act and having available
sufficient funds therefor, the Authority is willing to lend the
Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the pur-
chase of revenue bonds of the Governmental Agency with proceeds
of certain water development revenue bonds of the State issued
by the Authority pursuant to and in accordance with the provi-
sions of the Act and a certain general revenue bond resolution
adopted by the Board of the Authority <(the T"General
Resolution®), as supplemented, subject to the Governmental
Agency's satisfaction of certain legal and other requirements
of the Authority's water development 1loan program (the
"Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and
the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE I
Definiti _

1.1 Except where the context clearly indicates other-
wise, the terms "Authority," *"water development revenue bond,"
"cost,"” governmental agency," "water development- project,"
*wastewater facility" and "water facility" have the definitiocons
and meanings ascribed to them in the Act.

1.2 "Consulting Engineers" means the consulting
engineer designated in the Application and any successor
thereto.

1.3 "Loan" means the loan to be made by the Authority
to the Governmental Agency through the purchase of Local Bonds,
as hereinafter defined, pursuant to this Loan Agreement.

1.4 "Local Act" means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Local Bonds.

1.5 "Local Bonds" means the revenue bonds to be issued
by the Governmental Agency pursuant to the provisions of the
Local Statute, as hereinafter defined, to evidence the Loan and
to be purchased by the Authority with a portion of the proceeds
of its water development revenue bonds, all in accordance with
the provisions of this Loan Agreement.

1.6 "Local Statute” means the specific provisions of
the Code of West Virginia, 1931, as amended, pursuant to which
the Local Bonds are issued.



1.7 "Operating Expenses" means the reasonable, proper
and necessary costs of operation and maintenance of the System,
as hereinafter defined, as should normally and regularly be
included as such under generally accepted accounting principles.

1.8 "Project"” means the water development project
hereinabove referred to, to be constructed or being constructed
by the Governmental Agency in whole or in part with the net
proceeds of the Local Bonds or being or having been constructed
by the Governmental Agency in whole or in part with the
proceeds of bond anticipation notes or other interim financing,
which is to be paid in whole or in part with the net proceeds
of the Local Bonds.

1.9 "System" means the water development project owned
by the Governmental Agency, of which the Project constitutes
all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any
sources whatsoever.

1.10 Additional terms and phrases are defined in this
L.oan Agreement as they are used.

ARTICLE I1I
The Project and the System

2.1 The Project shall generally consist of the con-
struction and acquisition of the facilities described in the
Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for
the Governmental Agency by the Consulting Engineers, the
Authority having found, to the extent applicable, that the
Project is consistent with the applicable comprehensive plan of
water management approved by the Director of the West Virginia
Department of Natural Resources (or in the ©process of
preparation by such Director), has been approved by the West
Virginia Department of Health and is consistent with the
standards set by the West Virginia Water Resources Board for
the waters of the State affected thereby.

2.2 Subject to the terms, conditions and provisions
of this Loan Agreement and of the Local Act, the Governmental
Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, is
doing or has done all things necessary to construct the Project
in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting
Engineers.



2.3 All real estate and interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acquired shall at all times be and
remain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as is provided for in
the Local Statute.

2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all
reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The Govern-
mental Agency further agrees that the Authority and its duly
authorized agents shall, prior to, at and after completion of
construction and commencement of operation of the Project, have
such rights of access to the System site and System facilities
as may be reasonably necessary to accomplish all of the powers
and rights of the Authority in respect of the System pursuant
to the pertinent provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acquiring and installing the Project.
The Governmental Agency shall permit the Authority, acting by
and through its Director or his duly authorized representatives,
to inspect all books, documents, papers and records relating to
the Project at any and all reasonable times for the purpose of
audit and examination, and the Governmental Agency shall submit
to the Authority such documents and information as it may
reasonably require in connection with the construction, acqui-
sition and installation of the Project and the administration
of the Loan or of any State and federal grants or other sources
of financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its agents to have access to the records of
the Governmental Agency pertaining to the operation and mainte-
nance of the System at any reasonable time following completion
of construction of the Project and commencement of operation
thereof.

2.7 The Governmental Agency shall regquire that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal to one hundred percent
(100%) of the contract price of the portion of the Project
covered by the particular contract, as security for the faithful
performance of such contract.

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of the construction contract, workers' compensation cover-
age, public liability insurance, property damage insurance and
vehicle liability insurance in amounts and on terms satisfactory
to the Authority. Until the Project facilities are completed
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and accepted by the Governmental Agency, the Governmental Agency
or (at the option of the Governmental Agency) the contractor
shall maintain builder's risk insurance (fire and extended
coverage) on a one hundred percent (100%) basis (completed value
form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Govern-
mental Agency, the prime contractor and all subcontractors, as
their interests may appear. If facilities of the System which
are detrimentally affected by flooding are or will be 1located
in designated special flood or mudslide-prone areas and if flood
insurance is available at a reasonable cost, a flood insurance
policy must be obtained by the Governmental Agency on or before
the Date of Loan Closing, as hereinafter defined, and maintained
s0 long as any of the Local Bonds is cutstanding. Prior to
commencing operation of the Project, the Governmental Agency
must also obtain, and maintain so long as any of the Local Bonds
is outstanding, business interruption insurance if available at
a reasonable cost.

2.9 The Governmental Agency shall provide and maintain
competent and adequate resident engineering services satisfac-
tory to the Authority covering the supervision and inspection
of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to
the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary govern-
mental bodies. Such resident engineer shall certify to the
Authority and the Governmental Agency at the completion of
construction that «construction is in accordance with the
approved plans, specifications and designs, or amendments
thereto, approved by all necessary governmental hodies.

2.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with any and all State and federal standards. The
Governmental Agency agrees that qualified operating personnel
properly certified by the State will be retained to operate the
System during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies
in regard to the construction of the Project and operation,
maintenance and use of the System.



ARTICLE III

Conditions to Loan:

Issuance of Local Bonds

3.1 The agreement of the Authority to make the Loan
is subject to the Governmental Agency's fulfillment, to the
satisfaction of the Authority, of each and all of those certain
conditions precedent on or before the delivery date for the
Local Bonds, which shall be the date established pursuant to
Section 3.4 hereof. Said conditions precedent are as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Loan Agreement;

(b} The Governmental Agency shall have authorized
the issuance of and delivered to the Authority for purchase the
Local Bonds described in this Article III and in Article IV
hereof;

(c) The Governmental Agency shall either have
received bids or entered contracts for the construction of the
Project which are in an amount and otherwise compatible with
the plan of financing described in the Application; provided,
that, if the Loan will refund an interim financing of
construction, the Governmental Agency must either be
constructing or have constructed its Project for a cost and as
otherwise compatible with the plan of financing described in
the Application; and, in either case, the Authority shall have
received a certificate of the Consulting Engineers to such
effect the form of which certificate is attached hereto as
Exhibit A;

(d) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority shall have received a certificate of the
Consulting Engineers to such effect;

(e) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commissicon of West Virginia (the "PSC") necessary for the
construction of the Project and operation of the System, and
the Authority shall have received an opinion of counsel to the
Governmental Agency, which may be local counsel to the
Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(f) The Governmental Agency shall have obtained

any and all approvals for the issuance of the Local Bonds
required by State law, and the Authority shall have received an
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opinion »f counsel to the Governmental Agency, which may be
local ccunsel to the Governmental Agency, bond counsel or
special PSC counsel but must be satisfactory to the Authority,
to such effect;

(g) The Governmental Agency shall have obtained
any and all approvals of rates and charges required by State
law and shall have taken any other action required to establish
and impose such rates and charges (imposition of such rates and
charges 1is not, however, required to be effective until
completion of construction of the Project), and the Authority
shall have received an opinion of counsel to the Governmental
Agency, which may be local counsel to the Governmental Agency,
bond counsel or special PSC counsel but must be satisfactory to
the Authority, to such effect;

{h) Such rates and charges for the System shall
be sufficient to comply with the provisions of Subsection
4.1(b)(ii) herecf, and the Authority shall have received a
certificate of the accountants for the Governmental Agency, or
such other person or firm experienced in the finances of
governmental agencies and satisfactory to the Authority, to
such effect; and

(i) The net proceeds of the Local Bonds, together
with all moneys on deposit or to be simultaneously deposited
{(or, with respect to proceeds of grant anticipation notes or
other indebtedness for which a binding purchase contract has
been entered, to be deposited) and irrevocably pledged thereto
and the proceeds of grants irrevocably committed therefor, shall
be sufficient to pay the costs of construction and acquisition
of the Project as set forth in the Application, and the Author-
ity shall have received a certificate of the Consulting
Engineers, or such other person or firm experienced in the
financing of water development projects and satisfactory to the
Authority, to such effect, such certificate to be in form and
substance satisfactory to the Authority, and evidence satisfac-
tory to the Authority of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan
Agreement, the rules and regulations promulgated by the Author-
ity or any other appropriate State agency and any applicable
rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Author-
ity shall make the Loan to the Governmental Agency and the
Governmental Agency shall accept the Loan from the Authority,
and in furtherance thereof it is agreed that the Governmental
Agency shall sell to the Authority and the Authority shall make
the Loan by purchasing the Local Bonds in the principal amount
and at the price set forth in Schedule X hereto. The Local
Bonds shall have such further terms and provisions as described
in Article IV hereof.



3.3 The Loan shall be secured and shall be repaid in
the manner hereinafter provided in this Loan Agreement.

3.4 The Local Bonds shall be delivered to the Author-
ity, at the offices of the Authority, on a date designated by
the Governmental Agency by written notice to the Authority,
which written notice shall be given not 1less than ten (10)
business days prior to the date designated; provided, however,
that if the Authority is unable to accept delivery on the date
designated, the Local Bonds shall be delivered to the Authority
on a date as close as possible to the designated date and
mutually agreeable to the Authority and the Governmental Agency.
The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the
foregoing, the Date of Loan Closing shall in no event occur
more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority.

3.5 The Governmental Agency understands and acknow-
ledges that it is one of several governmental agencies which
have applied to the Authority for 1loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Loan Agree-
ment on or prior to the Date of Loan Closing and to the right
of the Authority to make such loans to other governmental
agencies as in the aggregate will permit the fullest and most
timely utilization of such proceeds to enable the Authority to
pay debt service on the water development revenue bonds issued
by it. The Governmental Agency specifically recognizes that
the Authority will not execute this Loan Agreement unless and
until it has available funds sufficient to purchase all the
Local Bonds and that, prior to such execution, the Authority
may commit to and purchase the revenue bonds o©of other govern-
mental agencies for which it has sufficient funds available.
The Governmental Agency further specifically recognizes that
during the last 90 days of a period to originate Loans from its
water development revenue bond proceeds, the Authority may
execute Loan Agreements, commit moneys and c¢lose Local Bond
sales in such order and manner as it deems in the best interest
of the Program.

ARTICLE 1V

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Loan, authorize the
issuance of and issue the Local Bonds pursuant to an official
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action of the Governmental Agency in accordance with the Local
Statute, which shall, as enacted, contain provisions and cove-
nants in substantially the form as follows:

(a) That the revenues generated from the opera-
tion of the System will be used monthly, in the order of prior-
ity 1listed, as set forth on Schedule Y attached hereto and
incorporated herein by reference. The gross revenues of the
System shall always be used for purposes of the System.

(b} Covenants substantially as follows:

(i) That the Local Bonds shall be secured
by the gross or net revenues from the System, as more fully set
forth in Schedules X and Y attached hereto;

(ii) That the schedule of rates or charges
for the services of the System shall be sufficient to provide
funds which, along with other revenues of the System, will pay
all Operating Expenses and leave a balance each year equal to
at least one hundred fifteen percent (115%) of the maximum
amount required in any year for debt service on the Local Bonds
and all other obligations secured by a lien on or payable from
the revenues of the S8ystem prior to or on a parity with the
Local Bonds or, if the reserve account established for the
payment of debt service on the Local Bonds (the "Reserve
Account") is funded (whether by Local Bond proceeds, monthly
deposits or otherwise) at an amount at least equal to the
maximum amount of principal and interest which will come due on
the Local Bonds in the then current or any succeeding year (the
"Reserve Requirement") and any reserve account for any such
prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred ten percent
(110%) of the maximum amount required in any year for debt
service on the Local Bonds and any such prior or parity obliga-
tions;

(iii) That the Governmental Agency will
complete the Project and operate and maintain the System in
good condition;

(iv) That, except as otherwise required by
State law, the System may not be so0ld, mortgaged, leased or
otherwise disposed of except as a whole, or substantially as a
whole, and only if the net proceeds to be realized shall be
sufficient to pay fully all the Local Bonds outstanding, with
further restrictions on the disposition of portions of the
System as are normally contained in such covenants;

(v) That the Governmental Agency shall not
issue any other obligations payable from the revenues of the
System which rank prior to, or equally, as to lien and security
with the Local Bonds, except parity bonds which shall only be
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issued if net revenues of the System prior to issuance of such
parity bonds, plus reasonably projected revenues from rate
increases and the improvements to be financed by such parity
bonds, shall not be less than one hundred fifteen percent (115%)
of the maximum debt service in any succeeding year on all Local
Bonds and parity bonds theretofore and then being issued and on
any obligations secured by a 1lien on or payable from the
revenues of the System prior to the Local Bonds; provided,
however, that additional parity bonds may be issued to complete
the Project, as described in the Application as of the date
hereof, without regard to the foregoing;

(vi) That the Governmental Agency will carry
such insurance as is customarily carried with respect to works
and properties similar to the System, including those specified
by Section 2.8 hereof;

(vii) That the Governmental Agency will not
render any free services of the System;

(viii) That any Local Bond owner may, by
proper legal action, compel the performance of the duties of
the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or <charges for
services rendered by the System, and shall also have, in the
event of a default in pay- ment of principal of or interest on
the Local Bonds, the right to obtain the appointment of a
receiver to administer the System or construction of the
Project, or both, as provided by law;

(ix) That, to the extent authorized by the
laws of the State and the rules and regulations of the PSC, all
delinguent rates and charges, if not paid when due, shall become
a lien on the premises served by the System;

(x) That, to the extent legally allowable,
the Governmental Agency will not grant any franchise to provide
any services which would compete with the System;

(xi) That the Governmental Agency shall
annually cause the records of the System to be audited by an
independent certified public accountant and shall submit the
report of said audit to the Authority, which report shall
include a statement that the Governmental Agency 1is in
compliance with the terms and provisions of the Local Act and
this Loan Agreement;

(xii) That the Governmental Agency shall
annually adopt a detailed budget of the estimated expenditures
for operation and maintenance o¢of the System during the
succeeding fiscal year;
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(xiii) That, to the extent authorized by the
laws of the State and the rules and regulations of the PSC,
prospective users of the System shall be required to connect
thereto;

(xiv) That the proceeds of the Local Bonds,
except for accrued interest and capitalized interest, if any,
must (a) be deposited in a construction fund, which, except as
otherwise agreed to in writing by the Authority, shall be held
separate and apart from all other funds of the Governmental
Agency and on which the owners of the Local Bonds shall have a
lien until such proceeds are applied to the construction of the
Project (including the repayment of any incidental interim
financing for non-construction costs) and/or (b) be used to pay
(or redeem) bond anticipation notes or other interim funding of
such Governmental Agency, the proceeds of which were used to
finance the construction of the Project; provided that, with
the prior written consent of the Authority, the proceeds of the
Local Bonds may be used to fund all or a portion of the Reserve
Account, on which the owner of the Local Bonds shall have a
lien as provided herein;

(xv) That, as long as the Authority is the
owner of any of the Local Bonds, the Governmental Agency shall
not authorize redemption of any Local Bonds by it without the
written consent of the Authority and otherwise in compliance
with this Loan Agreement;

(xvi) That, unless it qualifies for an
exception to the provisions of Section 148 of the Code, which
exception shall be set forth in an opinion of bond counsel, the
Governmental Agency will furnish to the Authority, annually, at
such time as it is required to perform its rebate calculations
under the Code, a certificate with respect to its rebate
calculations and, at any time, any additional information
requested by the Authority; and

(xvii) That the Governmental Agency shall take
any and all action, or shall refrain from taking any action, as
shall be deemed necessary by the Authority to maintain the
exclusion from gross income for Federal income tax purposes of
interest on the Authority's water development revenue bonds.

The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in compli-
ance with all necessary corporate and other action and in
accordance with applicable provisions of law. All legal matters
incident to the authorization, issuance, sale and delivery of
the Local Bonds shall be approved without qualification by
recognized bond counsel acceptable to the Authority in substan-
tially the form of legal opinion attached hereto as Exhibit B,
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4,2 The Loan shall be secured by the pledge and
assignment by the Governmental Agency, as effected by the Local
Act, of the fees, charges and other revenues of the
Governmental Agency from the System as further set forth by and
subject only to such reservations and exceptions as are
described in Schedules X and Y herete or are otherwise
expressly permitted in writing by the Authority.

4.3 The principal of the Loan shall be repaid by the
Governmental Agency annually on the day and in the years
provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a semiannual basis
as provided in said Schedule X.

4.4 The Loan shall bear interest from the date of the
delivery to the Authority of the Local Bonds until the date of
payment thereof, at the rate or rates per annum set forth on
Schedule X hereto. In no event shall the interest rate on orx
the net interest cost of the Local Bonds exceed any statutory
limitation with regard thereto.

_ 4.5 The Local Bonds shall be delivered to the Author-
ity in fully registered form, transferable and exchangeable as
provided in the Local Act at the expense of the Governmental
Agency. Anything to the contrary herein notwithstanding, the
Local Bonds may be issued in one or more series, as reflected
by Schedule X hereto.

4.6 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency's
allocable share of the reasonable administrative expenses of
the Authority relating to the Program. Such administrative
expenses shall be as determined by the Authority and shall
include without limitation Program expenses, legal fees paid by
the Authority and fees paid to the trustee and paying agents
for the water development revenue bonds. The Authority shall
provide both the Governmental Agency and the trustee for the
water development revenue bonds with a schedule of such fees
and charges, and the Governmental Agency shall pay such fees
and charges on the dates indicated directly to the trustee.
The Governmental Agency hereby specifically authorizes the
Authority to exercise the powers granted it by Section 9.06 of
the General Resolution.

4.7 The Governmental Agency agrees to expend the net
proceeds of the Local Bonds for the Project within 3 years of
the issuance of the Authority's bonds.

4.8 As long as the Authority is the owner of any of
the Local Bonds outstanding, the Governmental Agency shall not
redeem any of such Local Bonds outstanding without the written
consent of the Authority, and any such redemption of Local
Bonds authorized by the Authority shall provide for the payment
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of interest to the first allowable redemption date for the
applicable water development revenue bonds, the redemption
premium payable on the applicable water development revenue
bonds redeemable as a c¢onsequence of such redemption of Local
Bonds and the costs and expenses of the Authority in effecting
any such redemption, all as further prescribed by Section 9.11
of the General Resolution. Nothing in this Loan Agreement
shall be construed to prohibit the Authority from refunding
applicable water development revenue bonds, and such refunding
need not be based upon or result in any benefit to the
Governmental Agency.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevocably cove-
nants and agrees to comply with all of the terms, conditions
and requirements of this Loan Agreement and the Local Act. The
Governmental Agency hereby further irrevocably covenants and
agrees that, as one of the conditions of the Authority to make
the Loan, it has fixed and collected, or will fix and collect,
the rates, fees and other charges for the use of the System, as
set forth in the Local Act and in compliance with the provisions
of Subsection 4.1(b){(ii) hereof.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds shall prove to be insufficient
to produce the minimum sums set forth in the Local Act, the
Governmental Agency hereby covenants and agrees that it will,
to the extent or in the manner authorized by law, immediately
adjust and increase such schedule of rates, fees and charges so
as to provide funds sufficient to produce the minimum sums set
forth in the Local Act and as required by this Loan Agreement,

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to Sec-
tion 4.6 hereof, the amount of such default shall bear interest
at the interest rate of the installment of the Loan next due,
from the date o0of the default until the date of the payment
thereof.

5.4 The Governmental Agency hereby irrevocably cove-
nants and agrees with the Authority that, in the event of any
default hereunder by the Governmental Agency, the Authority may
exercise any or all of the rights and powers granted under Sec-
tion 6a of the Act, including without limitation the right to
impose, enforce and collect directly charges upon users of the
System,
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ARTICLE VI

QOther Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, if the Authority should hereafter have recourse
to said rights and powers, the Governmental Agency shall take
no action o¢f any nature whatsoever calculated to inhibit,
nullify, void, delay or render nugatory such actions of the
Authority in the due and prompt implementation of this Loan
Agreement.

6.2 At the option of the Authority, the Governmental
Agency shall issue and sell to the Authority additional, subor-
dinate bonds to evidence the Governmental Agency's obligation
to repay to the Authority any grant received by the Governmental
Agency from the Authority in excess of the amount to which the
Governmental Agency is entitled pursuant to applicable policies
or rules and regulations of the Authority. Also at the option
of the Authority, the Governmental Agency may issue and sell to
the Authority additional, subordinate bonds for such purposes
as may be acceptable to the Authority.

6.3 The Governmental Agency hereby warrants and
represents that all information provided to the Authority in
this Loan Agreement, in the Application or in any other appli-
cation or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and
such information does not omit any material fact necessary to
make the statements therein, in light of the circumstances under
which they were made, not misleading. Prior to the Authority's
making the Loan and receiving the Local Bonds, the Authority
shall have the right to cancel all or any of its obligations
under this Loan Agreement if (a) any representation made t¢ the
Authority by the Governmental Agency 1in connection with the
Loan shall be incorrect or incomplete in any material respect
or (b) the Governmental Agency has violated any commitment made
by it in its Application or in any supporting documentation or
has violated any of the terms of this Loan Agreement.

6.4 The Governmental Agency hereby agrees to repay on
or prior to the Date of Loan Closing any moneys due and owing
by it to the Authority for the planning or design of the
Project, and such repayment shall be a condition precedent to
the Authority's making the Loan.
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6.5 The Governmental Agency hereby covenants that it
will rebate any amounts required by Section 148 of the Internal
Revenue Code of 1986, as amended, and will take all steps
necessary to make any such rebates. In the event the
Governmental Agency fails to make any such rebates as required,
then the Governmental Agency shall pay any and all penalties,
obtain a waiver from the Internal Revenue Service and take any
other actions necessary or desirable to preserve the exclusion
from gross income for Federal income tax purposes of interest
on the Local Bonds.

6.6 Notwithstanding Section 6.5, the Authority may at
any time, in its sole discretion, cause the rebate calculations
prepared by or on behalf of the Governmental Agency to be
monitored or cause the rebate calculations for the Governmental
Agency to be prepared, in either case at the expense of the
Governmental Agency.

6.7 The Governmental Agency hereby agrees to give the
Authority prior written notice of the issuance by it of any
other obligations to be used for the Project, payable from the
revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.8 The Governmental Agency hereby agrees to file
with the Authority wupon completion of acgquisition and
construction of the Project a schedule in substantially the
form of Amended Schedule A to the Application, setting forth
the actual costs of the Project and sources of funds therefor.

ARTICLE VII
Mi la

7.1 Additional definitions, additional terms and
provisions of the Loan and additional covenants and agreements
of the Governmental Agency are set forth in Schedule % attached
hereto and incorporated herein by reference, with the same
effect as if contained in the text of this Loan Agreement.

7.2 Schedule X shall be attached to this Loan Agree-
ment by the Authority as soon as practicable after the Date of
Loan Closing is established and shall be approved by an
official action of the Governmental Agency supplementing the
Local Act, a certified copy of which official action shall be
submitted to the Authority.

7.3 If any provision of this Loan Agreement shall for
any reason be held to be invalid or unenforceable, the invalid-
ity or unenforceability of such provision shall not affect any
of the remaininyg provisions of this Loan Agreement, and this
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Loan Agreement shall be construed and enforced as if such
invalid or unenforceable provision had not been contained
herein,

7.4 This Loan Agreement may be executed in one or
more counterparts, any of which shall be regarded for all pur-
poses as an original and all of which constitute but one and
the same instrument. Each party agrees that it will execute
any and all documents or other instruments and take such other
actions as may be necessary to give effect to the terms of this
Loan Agreement.

7.5 No waiver by either party of any term or condition
of this Loan Agreement shall be deemed or construed as a waiver
of any other terms or conditions, nor shall a waiver of any
breach be deemed to constitute a waiver of any subsequent
breach, whether of the same or of a different section, subsec-
tion, paragraph, clause, phrase or other provision of this Loan
Agreement.

7.6 This Loan Agreement merges and supersedes all
prior negotiatiors, representations and agreements between the
parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.7 By execution and delivery of this Loan Agreement,
notwithstanding the date hereof, the Governmental Agency speci-
fically recognizes that it is hereby agreeing to sell its Local
Bonds to the Authority and that such obligation may be specifi-
cally enforced or subject to a similar equitable remedy by the
Authority.

7.8 This Loan Agreement shall terminate upon the
earlier of:

(i) the end of ninety (90) days after the
date of execution hereof by the Authority if the Governmental
Agency has failed to deliver the Local Bonds to the Authority;

{ii) termination by the Authority pursuant
to Section 6.3 herecf; or

(iii1) payment in full of the principal of and
interest on the Loan and of any fees and charges owed by the
Governmental Agency to the Authority.

IN WITNESS WHEREOF, the parties hereto have caused
this Loan Agreement to be executed by their respective duly
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autthorized officers as of
Authority.

(SEAL)

Attest:

i 2 e

I

(SEAL)

Attest:

oo L Wlezoun

Secretary-Treasurer

the date executed below by the

Salt Rock Sewer PSD

[Proper Name of Governmental
Agency]
By __Jéé?éﬂéZ;uV' Ajjﬂ£25f?
Its Chmitm i r
Date: 05/03/ 70
P

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

By
Director

Date: March 2, 1990
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WDA-S5X
(March 1988)

SCHEDULE X
DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds ¢ 248,408.00

Purchase Price of Local Bonds $ 248,408.00

Interest on the Local Bonds is payable on April 1 and
October 1 in each year, beginning with the first semiannual
interest payment date after delivery of the Local Bonds to the
Authority, until the Local Bonds are paid in full, at the rate
of 7.85 % per annum. Principal of the Local Bonds is payable
on October 1 in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference.

As of the date of the Loan Agreement, the Local Bonds
are on a parity as to source of and security for payment with
the following obligations:

As of the date of the Loan Agreement, the Local Bonds
are subordinate as to source of and security for payment to the
following obligations:






SALT ROCK SEWER PSD
Debt Service Schedule
Analysls of Borrowing from Series 1989 B Pool
39 Principal Payments
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Closing Date: 02-Mar-90
Debt Service
Date Coupon Principal Interest 7.85% Bonds
0l-0Oct-90 11,320.85 11,320.85
01-0ct-91 7.85% 1,081.00 19,500.03 20,581.03
0l-0ct=-92 7.85% 1,165.00 159,415.17 20,580.17
01=-0ct=-93 7.85% 1,256.00 19,323.72 20,579.72
01-0ct-34 7.85% 1,355.00 19,225.12 20,580,112
01-0ct~95 7.85% 1,461.00 19,118.75 20,579.75
01-Cct=~-96 7.85% 1,576.00 19,004.07 20,580.,07
01-0ct=-97 7.85% 1,7060.00 18,880.35 20, 580,35
0l1~Oct-98 7.85% 1,833.00 18,746.90 20,579,990
01-0ct-99 7.85% 1,977.00 18,603.01 20,580.01
01-0ct-2000 7.85% 2,132.00 18,447.81 20,579,831
01-0ct-2001 7.85% 2,300.00 18,280.45 20,580.45
01-0¢t~2002 7.85% 2,480.00 18,099.90 20,579.90
01-0ct-2003 7.85% 2,675.00 17,905,22 20,580.22
01-0ct~2004 7.85% 2,885.00 17,695.23 20,580.23
01~0ct-2005 7.85% 3,111.00 17,468.7¢6 20,579.76
01-0ct-2006 7.85% 3,356.00 17,224.55 20,580.55
01-0ct~2007 7.85% 3,619.00 16,961.10 20,580.10
01-0ct-2008 7.85% 3,903.00 16,677.01 20,580.01
01-0ct-200% 7.85% 4,210.00 16,370.63 20,580.63
01-0ct~2010 7.85% 4,540.00 16,040.14 20,580,14
01~-0ct-2011 7.85% 4,896.00 15,683.75 20,579.75
01-0ct-2012 7.85% 5,281.00 15,299.41 20,580.41
01-0ct-2013 7.85% 5,695.00 14,884.86 20,579.86
01-Cct-2014 7.85% 6,142.00 14,437.80 20,579.80
01~0ct-2015 7.85% 6,625.00 13,955.65 20,580.65
01-0ct-2016 7.85% 7,144.00 13,435.59 20,579,.59
01-0ct-2017 7.85% 7,705.00 12,874.79 20,579.79
01-0ct-2018 7.85% 8,310,00 12,269.94 20,579.94
01~0ct=2019 7.85% 8,962.00 11,617.61 20,579.61
01-0ct-2020 7.85% 9,666.00 10,914.09 20,580.09
01-0ct~2021 7.85% 10,425.00 10,155.31 20,580.31
01-0ct~2022 7.85% 11,243.00 9,336.95 20,579.95
01-0ct-2023 7.85% 12,126.00 8,454.37 20,580,337
01-0ct-2024 7.85% 13,078.00 7,502.48 20,580.48
01-0Oct-2025 7.85% 14,104.00 6,475.86 20,579.86
01-0ct~2026 7.85% 15,211.00 5,368,.69 20,579.69
01-Cct~2027 7.85% 16,405.00 4,174.63 20,579.63
01l-0ct-2028 7.85% 17,693.00 2,886.84 20,579.84
01-0ct-2029 7.85% 19,082.00 1,497.94 20,579.94
248,408.00 565,535.33 813,943.33







WDA-3Y-PSD Sewer
(March 1988) e, e

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) of the Loan
Agreement, the revenues generated from the operation of the
System will be used monthly, in the order of priority listed,
as follows:

(i) to pay Operating Expenses of the System;

(i1) to the extent not otherwise 1limited by an
outstanding local resolution, indenture or other act or
document, as reflected on Schedule X to the Loan Agreement,
and beginning seven (7) months prior to the first date of
payment of interest on the Local Bonds from revenues and
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, respectively, to provide debt
service on the Local Bonds by depositing in a sinking fund
one-sixth (1/6) of the interest payment next coming due on
the Local Bonds and one~twelfth (1/12) of the principal
payment next coming due on the Local Bonds and, if the
Reserve Account was ncot funded from proceeds of the Local
Bonds or otherwise concurrently with the issuance thereof
(which, with an approving opinion of bond counsel to the
Governmental Agency, may be with a letter of credit) in an
amount equal to the Reserve Requirement, by depositing in
the Reserve Account an amount not 1less than one-twelfth
(1/12) of one-tenth (1/10) (or such other amount as shall
be acceptable to the Authority and as shall fund the
Reserve Account over not more than 10 years) of the Reserve
Reguirement or, 1if the Reserve Account has been so funded
(whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(iii) to create a renewal and replacement, or
similar, fund in an amount equal to two and one-half
percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the
purpose of improving or making emergency repairs or
replacements to the System or eliminating any deficiencies
in the Reserve Account;

(iv) to provide debt service on and requisite
reserves for any subordinate indebtedness of the
Governmental Agency held or owned by the Authority; and

- . (v) for other 1legal purposes of the System,
%nc}udlng payment of debt service on other obligations
junior, subordinate and inferior to the Local Bonds.






WDA-5Z2-PSD Sewer (EPA)
(March 1988)

SCHEDULE 2

Additional and Supplemental Definitions

1. "EPA" means the United States Environmental
Protection Agency and any successors to the functions thereof.

2. "Local Statute" means Chapter 16, Article 13A, of
the Code of West Virginia, 1931, as amended.

3. "System"” means the public service properties for
the collection, treatment, purification or disposal of liguid
or solid wastes, sewage or industrial wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsoever
and includes the Project.

Additional Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia Department
of Natural Resources and EPA.

2. The Governmental Agency agrees that it will
permit the EPA to have access to the records of the
Governmental Agency pertaining to the operation and maintenance
of the System at any reasonable time following completion of
construction of the Project and commencement of operation
thereof.

3. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall have obtained,
among other permits required, permits from the EPA and the West
Virginia Department of Natural Resources and approval of the
“Part B" supplement to its EPA grant agreement,

4. The Local Act shall contain a covenant
substantially as follows:

That the Governmental &agency will, to the full
extent permitted by applicable law and the rules and
regulations of the PSC, discontinue and shut off the
services and facilities of the System and, 1in the



event the Governmental Agency owns a water facility
(the "Water System")}, the Water System to all users of
services of the System delingquent in payment of
charges for the services of the System and will not
restore the services of either system until all
delinquent charges for the services of the System have
been fully paid.

5. To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having Jjurisdiction
before applying for federal financial assistance for pollution
abatement in order to maximize the amounts o©of such federal
financial assistance received or to be received for all water
development projects in the State.

6. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Loan Agreement,
the net revenues derived from the operation of the System are
pledged to the payment of the principal of and interest on the
Local Bonds.,

7. The paying agent for the Local Bonds shall be the
West Virginia Municipal Bond Commission or any successor to the
functions thereof.

8. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall deliver to the
Authority a certificate representing the following:

{a) The Governmental Agency expects to enter
into a contract within six months of the
date therecf for the construction of the
Project, and the amount to be expended
pursuant to such contract exceeds the lesser
of 2-1/2 percent of the estimated total
Project cost financed with proceeds from the
sale of the Local Bonds or $100,000;

{b) Work with respect to the construction of the
Project will proceed with due diligence to
completion. Construction 1s expected to be
completed within three years from the date
of issuance of the Authority's water
development revenue bonds;

(c) All of the proceeds from the sale of the
Local Bonds which will be used for payment
of costs of the Project will be expended for
such purpose within three vyears from the
date of 1issuance of the Authority's water
development revenue bonds; and



{d) The Governmental Agency does not expect to
sell or otherwise dispose of the Project, in

whole or in part, prior to the last maturity
date of the Local Bonds.






WDA-Supp. 5
(March 1988)

SUPPLEMENTAL LOAN AGREEMENT

THIS SUPPLEMENTAL LOAN AGREEMENT, Made and entered
into in several counterparts, by and between the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY, a governmental instrumentality and
body corporate of the State of West Virginia (the "Authority"),
and the governmental agency designated below (the "Governmental

Agency™). Salt Rock Sewer PSD
{(Name of Governmental Agency)

_— = s — m R = =2 s o

WHEREAS, pursuant to the provisions of Chapter 290,
Article 5C, of the Code of West Virginia, 1931, as amended (the
"Act"), the Authority is empowered to make loans to
governmental agencies for the acquisition or construction of
water development projects by such governmental agencies and to
issue water development revenue bonds of the State of West
Virginia (the “State") to finance, in whole or in part, by
loans to governmental agencies, one or more water development
projects, all subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a
governmental agency as defined by the Act;

WHEREAS, the Governmental Agency 1is authorized and
empowered by the statutes of the State to construct, operate
and improve a water development project, as definegd by the Act,
and to finance the cost of constructing or acquiring the same
by borrowing money to be evidenced by revenue bonds, including
supplemental, subordinate revenue  bonds, issued by the
Governmental Agency;

WHEREAS, the Governmental Agency intends to construct,
is constructing or has constructed such a water development
project at the location and as more particularly described and
set forth in the Application, as hereinafter defined (the
"Project®);

WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application"), which
Application is incorporated herein by this reference;



WHEREAS, on or prior to the date hereof, the
Governmental Agency and the Authority entered a 1loan agreement
with respect to the purchase by the Authority of certain Local
Bonds of the Governmental Agency, all as more specifically
described in Exhibit A attached hereto and incorporated herein
by reference (the "Loan Agreement"): and

WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the Act, and having available
sufficient funds therefor, the Authority is willing to lend the
Governmental Agency the amount set forth on Schedule X attached
heretc and incorporated herein by reference, through the
purchase of supplemental, subordinate revenue bonds of the
Governmental Agency with certain available funds of the
Authority (other than the proceeds of certain water development
revenue bonds of the State issued by the Authority pursuant to
and in accordance with the provisions of the Act and a certain
general revenue bond resolution adopted by the Board of the
Authority, as supplemented), subject to the Governmental
Agency's satisfaction of certain legal and other requirements
of the Authority's supplemental water development loan program
(the "Supplemental Program“) as hereinafter set forth.

NOW, THEREFORE, 1in consideration of the premises and
the mutual agreements hereinafter contained, .the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE 1

Definitions; Loan Agreement

1.1 Capitalized terms used and not otherwise defined
herein shall have the meanings respectively given them by the
Loan Agreement.

1.2 Except where the context clearly indicates other-
wise, the terms "Authority,” “water development revenue bond,"
"cost," “"governmental agency," “water develor aent project,®
"wastewater facility"” and "water facility" have the definitions
and meanings ascribed to them in the Act.

1.3 "Local Act“ means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Supplemental Bonds.

1.4 "Supplemental Bonds" means the revenue bonds to
be issued by the Governmental Agency pursuant to the provisions
of the Local Statute, to evidence the Supplemental Loan, as
hereinafter defined, and to be purchased by the Authority with
certain available funds (other than the proceeds of its water
development revenue bonds), the lien of which on the revenues
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of the System is junior, subordinate and inferior to that of
the Local Bonds, all in accordance with the provisions of this
Supplemental Loan Agreement.

i.5 "Supplemental Loan" means the loan to be made by
the Authority to the Governmental Agency through the purchase
of Supplemental Bonds pursuant to this Supplemental Loan
Agreement .

1.6 Additional terms and phrases are defined in this
Supplemental Loan Agreement as they are used.

1.7 This Supplemental Loan Agreement 1is supplemental
to the Loan Agrecment, the terms of which are incorporated
herein by reference.

ARTICLE 1II

The Project and the Svystem

2.1 The Project shall generally consist of the
construction and acquisition of the facilities described in the
Application, to be, being or having been constructed 1in
accordance with plans, specifications and designs prepared for
the Governmental Agency by the Consulting Engineers, the
Authority having found, to the extent applicable, that the
Project is consistent with the applicable comprehensive plan of
water management approved by the Director of the West Virginia
Department of Natural Resources (or in the ©process of
preparation by such Director), has been approved by the West
Virginia Department of Health and is consistent with the
standards set by the wWest Virginia Water Resources Board for
the waters of the State affected thereby.

2.2 Subject to the terms, conditions and provisions
of this Supplemental Loan Agreement and of the Local Act, the
Governmental Agency has acquired, or shall do all things
necessary to acquire, the proposed site of the Project and
shall do, 1is doing or has done a1} things necessary to
construct the Project in accordance with the plans,
specifications ang designs prepared for the Governmental Agency
by the Consulting Engineers.

2.3 All real estate andg interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acquired shall at all times be and
r'nain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as is provided for in
the Local Statute.



2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at al)
reasonable times to enter upon the Projezt site and Project
facilities and to examine and inspect the same. The
Governmental Agency further agrees that the Authority and its
duly authorized agents shall, prior to, at and after completion
of construction and commencement of operation of the Project,
have such rights of access to the System site and System
facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority in respect of the System
pursuant to the pertinent provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acquiring and installing the
Project. The Governmental Agency shall permit the Authority,
acting by and through 1its Director or his duly authorized
representatives, to inspect all books, documents, papers and
records relating to the Project at any and all reasonable times
for the purpose of audit and examination, and the Governmental
Agency shall submit to the Authority such documents and
information as it may reasonably require in connection with the
construction, acquisition and installation of the Project and
the administration of the Supplemental Loan or of any State and
federal grants or other scurces of financing for the Project.

2.6 The Governmental Agency agrees that it will
permit the Authority and its agents to have access to the
records of the Governmental Agency pertaining to the operation
and maintenance of the System at any reasonable time following
completion of construction of the Project and commencement of
operaticn thereof.

2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a
payment bond, each in an amount at least equal to one hundred
percent (100%) of the contract price of the portion of the
Project covered by the particular contract, as security for the
faithful performance of such contract.,

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of the construction contract, workers' compensation
coverage, public liability insurance, property damage insurance
and vehicle liability 1insurance in amounts and on terms
satisfactory to the Authority. Until the Project facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental
Agency) the contractor shall maintain builder‘s risk insurance
(fire and extended coverage) on a one hundred percent (100%)
basis (completed value form) on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor and
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all subcontractors, as their interests may appear. If
facilities of the System which are detrimentally affected by
flooding are or will be located in designated special flood or
mudslide-prone areas and if flood insurance is available at a
reasonable cost, a flood insurance policy must be obtained by
the Governmental Agency on or before the Date of Loan Closing
and maintained so long as any of the Supplemental Bonds is
outstanding. Prior to commencing operation of the Project, the
Governmental Agency must also obtain, and maintain so long as
any of the Supplemental Bonds is outstanding, business
interruption insurance if available at a reasonable cost,

2.9 The Governmental Agency shall provide and
maintain competent and adequate resident engineering services
satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project,
and bearing the responsibility of assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall
certify to the Authority and the Governmental Agency at the
completion of construction that construction is in accordance
with the approved plans, specifications and designs, or
amendments thereto, approved by all necessary governmental
bodies.

2.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with any and all State and federal standards. The
Governmental Agency agrees that qualified operating personnel
properly certified by the State will be retained to operate the
System during the entire term of this Supplemental Loan
Agreement .

2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and
regulations issued by the Authority or other State, federal or
local bodies in regard to the construction of the Project and
operaticn, maintenance and use of the System.

ARTICLE IT1I

Conditions to Supplemental Loan:
Issuance of Supplemental Bonds

3.1 The agreement of the Authority to make the
Supplemental Loan 1is subject to the Governmental Agency's
fulfillment, to the satisfaction of the Authority, of each and
all of those certain conditions precedent on or before the
delivery date for the Supplemental Bonds, which shall be the



date established pursuant to Section 3.4 of the Loan Agreement
for delivery of the Local Bonds. Said conditions precedent are
as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Supplemental Loan Agreement;

(b)Y The Governmental Agency shall have
authorized the issuance of and delivered to the Authority for
purchase the Supplemental Bonds described in this Article III
and in Article IV herecf and shall have delivered to the
Authority for purchase the Local Bonds in accordance with the
Loan Agreement;

(c) The Governmental Agency shall either have
received bids or entered contracts for the constiuction of the
Project which are in an amount and othe:wise compatible with
the plan of financing described in the Application; provided,
that, if the Supplemental Loan will refund an interim financing
of construction, the Governmental Agency must either be
constructing or have constructed its Project for a cost and as
otherwise compatible with the plan of financing described in
the Application; and in either case, the Authority shall have
received a certificate of the Consulting Engineers to such
effect;

(d) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority shall have received a certificate of the
Consulting Engineers to such effect;

(e) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia (the "PSC") necessary for the
construction of the Project and operation of the System, and
the Authority shall have received an opinion of counsel to0 the
Governmental Agency, which may be 1local counsel to the
Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(f) The Governmental Agency shall have obtained
any and all approvals for the 1issuance of the Supplemental
Bonds required by State law, and the Authority shall have
received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmeatatl Agency, bond
counsel or special PSC counsel but must be satisfactory to the
Authority, to such effect;

(g) The Governmental Agency shall have obtained
any and all approvals of rates and charges required by State
law and shall have taken any other action required to establish
and impose such rates and charges (imposition of such
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rates and charges is not, however, required to be effective
until completion of construction of the Project), and the
Authority shall have received an opinion of ‘counsel to the
Governmental Agency, which may be local counsel ¢to the
Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(h) Such rates and charges for the System shall
be sufficient to comply with the provisions of Subsection
4.1(b)(ii) hereof, and the Authority shall have received 3
certificate of the accountants for the Governmental Agency, or
such other person or firm experienced in the finances of
governmental agencies and satisfactory to the Authority, to
such effect; and

(1) The net proceeds of the Supplemental Bonds,
together with the net proceeds of the Local Bonds and all other
moneys on deposit or to be simultaneously deposited (or, with
respect to proceeds of grant anticipation notes or other
indebtedness for which a binding purchase contract has been
entered, to be deposited) and irrevocably pledged thereto and
the proceeds of grants irrevocably committed therefor, shall be
sufficient to pay the costs of construction angd acquisition of
the Project as set forth in the Application, and the Authority
shall have received a certificate of the Consulting Engineers,
or such other person or firm experienced in the financing of
water development projects and satisfactory to the Authority,
to such effect, such certificate to be in form ang substance
satisfactory tc the Authority, and evidence satisfactory to the
Authority of such irrevocably committed grants,

3.2 Subject to the terms and provisions of this
Supplemental Loan Agreement, the rules and regulations
promuigated by the Authority or any other appropriate State
agency and any applicable rules, regulations and procedures
promulgated from time to time by the federal governmont, it is
hereby agreed that the Authority shall make the Supplemental
Loan to the Governmental Agency and the Governmental Agency
shall accept the Supplemental Loan from the Authority, and in
furtherance thereof it is agreed that the Governmental Agerncy
shall sell to the Authority and the Authority shall make the
Supplemental Loan by purchasing the Supplemental Bonds in the
principal amount and at the price set forth in Schedule X
hereto. The Supplemental Bonds shall have such further terms
and provisions as described in Article IV hereof.

3.3 The Supplemental Loan shall be secured and shall
be repaid in the manner hereinafter provided in this
Supplemental Loan Agreement,

3.4 The Supplemental Loan will be made only in

conjunction with the Loan. The Supplemental Bond shall be
delivered to the Authority, at the offices of the Authority,
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simultaneously with the delivery of the Local Bond to the
Authority.

3.5 The Governmental Agency understands ang
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Supplemental
Loan Agreement and the Loan Agreement on or prior to the Date
of Loan Closing and to the right of the Authority to make such
loans to other governmental agencies under the conditions and
in the manner described in the Loan Agreement, The
Governmental Agency further understands and acknowledges that
the Authority's obligation to make the Supplemental Loan is
subject to the availability on the Date of Loan Closing of
funds legally available therefor.

3.6 Anything in this Loan Agreement notwithstanding,
if the Authority 1is unable to pay the proceeds of the
Supplemental Bonds to the Governmental Agency on the Date of
Loan Closing due to the time required for processing the
purchase order or requisition for such moneys with the State,
the Authority may pay such proceeds as soon as received after
the Date of Loan Closing; provided, that the Supplemental Bonds
shall not evidence any debt to be repaid to the Authority until
the proceeds thereof are received by the Governmental Agency.

ARTICLE IV
Supplemental Bonds; Security for Supplemental Loan;

Repayment of Supplemental Loan; No Interest on
Supplemental Loan; Fees and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Supplemental Loan,
authorize the issuance of and issue the Supplemental Bonds
pursuant to an official action of the Governmental Agency in
accordance with the Local Statute, which shall, as enacted,
contain provisions and covenants in substantially the form as
follows:

(a) That the revenues generated from the
operation of the System will be used monthly, in the order of
priority listed, as set forth on Schedule Y attached hereto and
incorporated herein by reference. The gross revenues of the
System shall always be used for purpcses of the System.

{b) Covenants substantially as follows:



(i) That the Supplemental Bonds shall be secured
by the gross or net revenues from the System, as more fully
set forth in Schedules X and Y attached hereto, subject to
the prior and senior security therefrom granted to the
Local Bonds;

(ii) That the schedule of rates or charges for
the services of the System shall be sufficient to provide
funds which, along with other revenues of the System, will
pay all Operating Expenses and leave a balance each vyear
equal to at least one hundred fifteen percent (115%) of the
maximum amount required in any year for debt service on the
Local Bonds and the Supplemental Bonds and all other
obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the
Local Bonds or the Supplemental Bonds or, if the reserve
accounts established for the payment of debt service on the
Local Bonds (the “Reserve Account”) and for the paynant of
debt service on the Supplemental Bonds (the "Supplemental
Reserve Account") are funded (whether by bond proceeds,
monthly deposits or otherwise), respectively, at an amount
at least equal to the maximum amount of principal and
interest which will come due on the Local Bonds in the then
current or any succeeding year (the "Reserve Requirement*)
or on the Supplemental Bonds in the then current or any
succeeding year (the "Supplemental Reserve Requirement®),
as the case may be, and any reserve account for any such
prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred ten
percent (110%) of the maximum amount required in any year
for debt service on the Local Bonds and the Supplemental
Bonds and any such prior or parity obligations;

(iii) That the Governmentatl Agency will complete
the Project and operate and maintain the System in good
conditicn;

(iv) That, except as otherwise required by State
law, the System may not be scld, mortgaged, leased or
otherwise disposed of except as a whole, or substantially
as a whole, and only if the net proceeds to be realizeg
shall be sufficient to pay fully all the Local Bonds and
Supplemental Bonds outstanding, with further restrictions
on the disposition of portions of the System as are
normally contained in such covenants:

(v) That the Governmental Agency shall not issue
any other obligations payable from the revenues of the
System which rank prior to, or equally, as to lien and
security with ‘the Supplemental Bonds, except the Local
Bonds and bonds on a parity with the Supplemental Bonds,
which parity bonds shall only be issued if net revenues of



the System prior to issuance of such parity bonds, plus
reasonably projected revenues from rate increases and the
improvements to be financed by such parity bonds, shall not
be 1less than one hundred fifteen percent (115%) of the
maximum debt service in any succeeding year on all
Supplemental Bonds and parity bonds theretofore and then
being issued and on the Local Bonds and any other
obligations secured by a lien on or payable from the
revenues of the System prior to the Supplemental Bonds;
provided, however, that additional parity Local Bonds and
additional parity Supplemental Bonds may be issued to
complete the Project, as described in the Application as of
the date hereof, without regard to the foregoing;

(vi) That the Governmental Agency will carry such
insurance as 1is customarily carried with respect to works
and properties similar to the System, including those
specified by Section 2.8 hereof:

(vii) That the Governmental Agency will not render
any free services of the System;

(viii) That any Supplemental Bond owner may, by
proper legal action, compel the performance of the duties
of the Governmental Agency under the Local Act, including
the making and collection of sufficient rates or charges
for services rendered by the System, and shall also have,
in the event of a default in payment of principal of or
interest on the Supplemental Bonds, the right to obtain the
appointment of a receiver to administer the System or
construction of the Projec , or both, as provided by law,
subject to the prior and senior rights of the owner or
owners of the Local Bonds;

{ix) That, to the extent authorized by the laws
of the State and the rules and regulations of the PSC, all
delinquent rates and charges, if not paid when due, shall
become a lien on the premises served by the System;

(x) That, to the extent legallv allowable, the
Governmental Agency will not grant any franchise to provide
any services which would compete with the System;

{(x1) That the Governinental Agency shall annually
cause the records of the System to be audited by an
independent certified public accountant and shall submit
the report of said audit to the Authority, which report
shall include a statement that the Governmental Agency is
in compliance with the terms and provisions of the Local
Act and this Supplemental Loan Agreement;

-10-



(xii) That the Governmental Agency shall annually
adopt a detailed budget of the estimated expenditures for
operation and maintenance of the System during the
succeeding fiscal year;

(xi1il) That, to the extent authorized by the 1laws
of the State and the rules and regulations of the PsC,
prospective wusers of the System shall be reguired to
connect thereto;

(xiv) That the proceeds of the Supplemental Bonds,
except any proceeds deposited in the Reserve Account or the
Supplemental Reserve Account, must be deposited in a
construction fund on which the owners of the Supplemental
Bonds shall have a lien until such proceeds are applied to
the construction of the Project (including the repayment of
any incidental interim financing for non-construction
costs); provided, that said construction fund may be the
one established for the Local Bonds, which shall have a
prior and senior lien thereon, but shall otherwise be kept
separate and apart from all other funds of thre Governmental
Agency; and

{(xv) That, as long as the Authority is the owner
of any of the Supplemental Bonds, the Governmental Agency
shall not authorize redemption of any Supplemental Bonds by
it without the written consent of the Authority.

The Governmental Agency hercby represents and warrants
that the Local Act has been or shall be duly adopted in
compliance with all necessary corpcrate and other action and in
accordance with applicable provisions of law. All legal
matters incident to the authorization, 1issuance, sale and
delivery of the Supplemental Bonds shall be approved without
qualification by recognized bond counsel acceptable to the
Authority 1in substantially the form of legal opinion attached
hereto as Exhibit B.

4.2 The Supplemental Loan shall be secured by the
pledge and assignment by the Governmental Agency, as effected
by the Local Act, of the fees, chaerges and other revenues of
the Governmental Agency from the System as further set forth by
and subject only to the prior and senior security therefrom for
the Local Bonds and to such reservations and exceptions as are
described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authcrity.

4.3 The principal of the Supplemental Loan shall be

repaid by the Governmental Agency annually on the day and in
the years provided in Schedule X hereto.
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4.4 The Supplemental Loan shall not bear interest.

4.5 The Supplemental Bonds shall be delivered to the
Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency.

4.6 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental
Agency's allocable share of the reasonable administrative
expenses of the Authority relating to the Supplemental Program,
which administrative expenses shall be as determined by the
Authority and shall include, but not be limited to, legal fees
paid by the Authority.

4.7 If the schedule furnished to the Authority
pursuant to Section 6.5 reflects an excess of funding for the
Project, or if the Authority is otherwised advised of an excess
of funding for the Project, the Authority may tender to the
Governmental Agency its Supplemental Bonds for payment in an
amount equal to such excess. Notwithstanding the foregoing, if
the Gevernmental Agency has grant anticipation notes or some
cther interim financing outstanding upon completion of
construction of the Project, it shall advise the Authority of
such fact and submit a second schedule to the Authority upon
payment of the interim financing, and the Authority shall not
tender its Supplemental Bonds for payment until the outstanding
interim financing has been paid.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevecably
covenants and agrees to comply with all of the terms,
conditions and requirements of this Supplemental Loan Agreement
and the Local act. The Governmental Agency hereby further
irrevocably covenants and agrees that, as one of the conditions
of the Authority to make the Supplemental Loan, it has fixed
and collected, or will fix and collect, the rates, fees and
other charges for the use of the System, as set forth in the
Local Act and in compliance with the provisions of Subsection
4.1{(b)(i1) herect.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds and the Supplemental Bonds
shall prove to be insufficient to produce the minimum sums set
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forth in the Local Act, the Governmental Agency hereby
covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges so as to provide funds
sufficient to produce the minimum sums set forth in the Local
Act and as required by this Supplemental Loan Agreement.

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to
Section 4.6 hereof, the amount of such default shall bear
interest at the rate of five percet (5%) per annum, from the
date of the default until the date cof the payment thereof.

5.4 The Governmental Agency hereby irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or all of the rights and powers granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of
the System.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, if the Authority should hereafter have
recourse to said rights and powers, the Governmental Agency
shall take no action of any nature whatsoever calculated to
inhibit, nullify, void, delay or render nugatory such actions
of the Authority in the due and prompt implementation of this
Supplemental Loan Agreement.

6.2 The Governmental Agency hereby warrants and
represents that all information provided to the Authority in
this Supplemental Loan Agreement, in the Application or in any
other application or documentation with respect to financing
the Project was at the time provided, and now is, true, correct
and complete, and such informatien does not omit any material
fact necessary to make the statements therein, in iight of the
circumstances under which they were made, not misleading.
Prior to the Authority's making the Supplemental Loan and
receiving the Supplementsl Bonds, the Authority shall have the
right to cancel all or any of its obligations under this
Supplemental Loan Agreement if (a) any representation made to
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the Authority by the Governmental Agency in connection with the
Loan or the Supplemental Loan shall be incorrect or incomplete
in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any
supporting documentation or has violated any of the terms of
the Loan Agreement or this Supplemental Loan Agreement.

6.3 The Governmental Agency hereby agrees to repay on
or prior to the Date of Loan Closing any moneys due and owing
by it to the Authority for the planning or design of the
Project, and such repayment shall be a condition precedent to
the Authority®'s making the Supplemental Loan.

6.4 The Governmental Agency hereby agrees to give
the Authority prior written notice of the jissuance by it of any
other obligations to be used for the Project, payable from the
revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.5 The Governmental Agency hereby agrees to file
with the Authority upon completion of acquisition and
construction of the Project a schedule in substantially the
form of Amended Schedule A to the Application, setting forth
the actual costs of the Project and sources of funds therefor.

ARTICLE VII

Miscellanecus

7.1 Additiconal definitions, additional terms and
provisions of the Supplemental Loarn and additional covenants
and agreements of the Governmental Agency are set forth in
Schedule Z attached hereto and incorporated Therein by
reference, with the same effect as if contained in the text of
this Supplemental Loan Agreement.

7.2 Schedule X shall be attached to this Supplemental
Loan Agreement by the Authority as soon as practicable after
the Date of Loan Closing is established and shall be approved
by an official action of the Governmental Agency supplementing
the Local Act, a certified copy of which official action shall
be submitted to the Authority.

7.3 If any provision of this Supplemental Loan
Agreement shall for any reason be held to be invalid or
unenforceable, the 1invalidity or unenforceability of such
provision shall not affect any of the remaining provisions of
this Supplemental Loan Agreement, and this Supplemental Loan
Agreement shall be construed and enforced as if such invalid or
unenforceable provision had not been contained herein.
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7.4 This Supplemental Loan Agreement may be executed
in one or more counterparts, any of which shall be regarded for
all purposes as an original and all of whieh constitute but one
and the same instrument. Each party agrees that it will
execute any and all documents or other instruments and take
such other actions as may be necessary to give effect to the
terms of this Supplemental Loan Agreement,

7.5 No waiver by either party of any term or
condition of this Supplemental Loan Agreement shall be deemed
Oor construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver
of any subsequent breach, whether of the same or of a different
section, subsection, paragraph, clause, phrase ¢r other
provision of this Supplemental Loan Agreement.

7.6 This Supplemental Loan Agreement merges and
supersedes all prior negotiations, representations and
agreements between the parties hereto relating to the
Supplemental Loan and constitutes the entire agreement between
the parties hereto in respect thereof.

7.7 By execution and delivery of this Supplemental
Loan Agreement, notwithstanding the date hereof, the
Governmental Agency specifically recognizes that it is hereby
agreeing to sell its Supplemental Bonds to the Authority and
that such obligation may be specifically enforced or subject to
a similar eguitable remedy by the Authority.

7.8 This Supplemental Loan Agreement shall terminate
upcn the earlier of:

(i) termination by the Authority of the Loan
Agreement pursuant to Subsections 7.8(i) or (1i) thereof;

(ii) termination by the Authority pursuant to
Section 6.2 hereof; or

(1ii) payment in full of the Principal of the

Supplemental Loan and of any fees and charges owed by the
Governmental Agency to the Authority.
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IN WITNESS WHEREQOF, the parties hereto have caused

this Supplemental Loan

Agreement to be executed by their

respective duly authorized officers as of the date executed

below by the Authority.

{SEAL)

Attest:

Salt Rock Sewer PSD

[Proper Name of Governmental Agency]

o il I 1

Ciirunda)

Date: Q3/02/90

(SEAL)

Attest:

Aartua 2. lecalpwrs—

WEST VIRGINIA WATER DEVELOPMENT
FUTHORITY

By waun_g o= \Jxr \Qea&j”k/

Director

Date: March 2, 1990

Secretary-Treasurer
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WDA-Supp. S5X
(March 1988)

SCHEDULE X
DESCRIPTION OF SUPPLEMENTAL BONDS

Principal Amount of Supplemental Bonds $_11,592.00

Purchase Price of Supplemental Bonds $_11,592.00

Principal of the Supplemental Bonds is payable on
October 1 in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference. The Supplemental
Bonds bear no interest.

As of the date of the Supplemental Loan Agreement, the
Supplemental Bonds are on a parity as to source of and security
for payment with the following obligations:

As of the date of the Supplemental Loan Agreement, the
Supplemental Bonds are subcrdinate as to source of and security
for payment to the following obligations, in addition to the
Local Bonds:
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Debt Service Schedulas
Analysis of Borrowing from Serles 1989 B Pool
39 Principal Payments
Closing Date:

02-Mar-90

Data

01-0ct-90

0l-0ct-91

01-0ct-92

01-0ct-93

01-0ct-94

01-0ct-95

01-0ct~96

01-0ct-97

01-Qct~98

01-0ct~99
01-Ccr-2000
01-0ct-2001
01-0ct-2002
01-Qct=-2003
01-0Oct-2004
01-0ct-2005
01-0ct-2006
01-0ct-2007
01-0ct~2008
01~0ct~-2009
01-Cct~2010
01-0ct-2011
01-0ct-2012
01-0ct-2013
01-0ct=-2014
01-0¢ct=~2015
01-0ct-2016
01-0ct-2017
0l=-0ct-2018
0l-0Oct-2019
01-0ct-2020
01-Qct-2021
01-0ct-2022
01-0¢tr-2023
01-0ct-2024
01-0ct-2025
01-0ct=~2026
01-0ct~-2027
01-0ct-2028
01-0ct~2029

Interest
Free Locan

297.26
297.23
297.23
297.23
297.23
297.23
297.23
287.23
297.23
297.23
297,23
297.23
297.23
297.23
297,23
297.23
2%7.23
297.23
297,23
297.23
297.23
297.23
297.23
297.23
297.23
297,23
2597.23
297.23
297.23
287.23
297.23
297.23
297.23
297.23
297.23
297.23
287.23
297.23
297.23

11,582.00
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WDA=-Supp. 5Y-PSD Sewer
(March 1988)

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) of the Supple-
mental Loan Agreement, the revenues generated from the operation
of the System will be used monthly, in the order of priority
listed, as follows:

(i) as prescribed by the Loan Agreement, to
pay Operating Expenses of the System;

(ii) as prescribed by the Loan Agreement, to
the extent not otherwise limited by an outstanding local
resolution, indenture or other act or document, as reflected
on Schedule X to the Loan Agreement, and beginning seven
(7) months prior to the first date of payment of interest
on the Local Bonds from revenues and thirteen (13) months
prior to the first date of payment of principal of the Local
Bonds, respectively, to provide debt service on the Local
Bonds by depositing in a sinking fund one-sixth (1/6) of
the interest payment next coming due on the Local Bonds and
one-twelfth (1/12) of the principal payment next coming due
on the Local Bonds and, if the Reserve Account was not
funded from proceeds of the Local Bonds or otherwise
concurrently with the 1issuance thereof (which, with an
approving opinion of bond counsel to the Governmental
Agency, may be with a letter of credit) in an amount equal
to the Reserve Requirement, by depositing in the Reserve
Account an amount not less than one-twelfth (1/12) of
one-tenth (1/10) (or such other amount as shall be
acceptable to the Authority and as shall fund the Reserve
Account over not more than 10 vyears) of the Reserve
Requirement or, if the Reserve Account has been so funded
(whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Reguirement;

(iiil) as prescribed by the Loan Agreement, to
create a renewal and replacement, or similar, fund in an
amount egual to two and one-half percent (2-1/2%) of the
gross revenues from the System, exclusive of any payments
into the Reserve Account, for the purpose of improving or
making emergency repairs or replacements to the System or
eliminating any deficiencies in the Reserve Account;

(iv) beginning thirteen (13) rmonths priocr to
the first date of payment of principal of the Supplemental
Bonds, to provide debt service on the Supplemental Bonds by



depositing in a sinking fund one-twelfth (1/12) of the
principal payment next coming due on the Supplemental Bonds
and, 1f the Supplemental Reserve Account was not funded
concurrently with the issuance thereof in an amount egqual
to the Supplemental Reserve Requirement, by depocsiting in
the Supplemental Reserve Account an amount not less than
one-twelfth (1/12) of one-tenth (1/10) (or such other
amount as shall be acceptable to the Authority and as shall
fund the Reserve Account over not more than 10 years) of
the Supplemental Reserve Requirement or, if the
Supplemental Reserve Account has been s¢ funded (whether by
Supplemental Bond proceeds, monthly deposits or otherwise),
any amount necessary to maintain the Supplemental Reserve
Account at the Supplemental Reserve Requirement;

(v} to provide debt service on and
requisite reserves for any other subordinate indebtedness
of the Governmental Agency held or owned by the Authority;
and

{vi) for other legal purposes of the System,

including payment of debt service on other obligations
junior, subordinate and inferior to the Local Bonds.

473192



WDA-Supp. 52Z-PSD Sewer (EPA)
(March 1988)

SCHEDULE 2

Additional and Supplemental Definitions

1. "EPA" means the United States Environmental
Protection Agency and any successors to the functions thereof.

2. "Local Statute” means Chapter 16, Article 13A, of
the Code of West Virginia, 1931, as amended.

3. "System” means the public service properties for
the collection, treatment, purification or disposal of liquid
or s0lid wastes, sewage or industrial wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsoever
and includes the Project.

Additicnal Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia Department
of Natural Resources and EPA,

2, The Governmental Agency agrees that it will
permit the EPA to have access to the records of the
Governmental Agency pertaining to the operation and maintenance
of the System at any reasonable time following completion of
construction of the Project and commencement of operation
thereof.

3. As a condition precedent to the Authority's
making the Supplemental Loan, the GCovernmental Agency shall
have obtained, among other permits required, permits from the
EPA and the West Virginia Department of Natural Resources ang
approval of the "Part B" supplement to its EPA grant agreement.

4, The Local Act shall contain a covenant
substantially as follows:

That the Governmental Agency will, to =he full extent
permitted by applicable law and the rules anéd regulations
0f the PSC, discontinue and shut off +the services and
facilities of the System and, in the even< the Governmental
Agency owns a water facility (the “"wWater System"), the

-
N



Water System to all wusers of services of the System
delinquent in payment of charges for the services of the
System and will not restore the services of either system
until all delinquent charges for the services of the System
have been fully paid.

5. To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having jurisdiction
before applying for federal financial assistance for pollution
abatement in order to maximize the amounts of such federal
financial assistance received or to be received for all water
development projects in the State.

6. Subject to any prior or ©parity obligations
described in Schedules X and Y attached to the Supplemental
Loan Agreement, and to the prior lien of the Local Bonds, the
net revenues derived from the operation of the System are
pledged to the payment of the principal of the Supplemental
Bonds.

7. The paying agent for the Supplemental Bonds shall
be the West Virginia Municipal Bond Commission or any successor
to the functions thereof.
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PUBLIC sERVICE COMMISBSION
OF WEKSBT VIRGINIA
CHARLESTON

Enterdd: January 8, 1990

CASE NO. 89-361-PSD=194

SALT ROCK SEWER PUBLIC SERVICE DISTRICT,

2 public utility, Ona, Cabell County,
Application to increase sgwer ratey ang
charges pursuant to Rule 19-4A.

CASE NO. 89=614-PSD-PC

SALT ROCK SEWER PUBLIC SERVICE DISTRICY,

8 public utilicy, Ona, Cabell County.
Petition for Commission approval to
borrow $260,000.

FINAL ORDER

WHEREAS, by order entered on December 14, 1989, this Administrative Law Judge con-
ditionally approved certain fincreased rates and charges for Salt Roeck Sewer Public Sor-
vice District for Providing sawer service to approximately 700 customers in an area lo-
cated in eastern Cabell County; and

WHEREAS, by this same order this Administrative Lay Judge conditionally approved
2 petition from Salt Rock Sewer Public Service District for permission to borrow $260,00¢
4t an intcrest rate not to exceed 8%, to properly fund a shortfall in revenue and to
fund a deficit incurred during construction of its scwor system; and

WIEREAS, the order of December 14, 1989, required the District to give notice of
the conditionally approved rates and charges and of the conditional approval of the
pctition to borrow, by Publishing a copy of Tariff Form Ne. 10, once a week for two
(2) conmecutive weeks, in a newepaper, duly qualtfied by the Secretary of State, pub~
lished and of general eirculation in Cabell County; and

WHEREAS, the order provided that any person who will be affected by said rate
change or with the loan 8pproval has the right to protest Or to be heard as to why the
change and/or the loan approval should not be allowed, either wholly or in part, and
that anyone desiring to protest the changed rates and charges and/or loan approval must
do 8o, in writing, within ten (10) days after the publication of said notice; and

»
within ten (10) days of said publication, the Adminigtrative Law Judge may, following
receipt of proff of publication, enter a final order entablishing rates effective
thircy (30) days from the date of first publication, unless otherwige ordered by the




WHEREAS, the order further provided thac if RO substantial Protests are taceived
within ten (10) days of date of fingl Publication, the Administrative Lay Judge may,
following receipt of proof of Publication, enter a final order granting authorization
to the Distriect to borrow an &nount not to axceed $260,000 at an interest rate not to
exceed 8%, unless otherwise ordered by the Commilaion; and

WHEREAS, the affidavit of publication fn thig Proceeding indicates that notice was
Published on December 19 and 26, 1989, tn 5 newspaper, duly qualified by the Secretary
of State, published and of 8eéneral cireculation in Cabell County; and

WHEREAS, no Protests have been received,

IT 18, THEREFORE, ORDERED that the rates and charges conditionnlly aApproved by the
Administrative Law Judge on December 14, 1989, be, and they hereby are, allowed to becom
effective for service rendered on or after January 19, 1990, said rates and charges are
as followy:

APPLICABILITY
Applicable within entire territory gerved,
AVAILABILIQX
Available for genersl domgeatie, Commercial and industrial 8ervice,
RATES , :
Customer Charge =8 6,02 per month
Commodity Charge =$ 4.81 per thousand
Unmetered Rate =$27.68 per month based on 4,500 gallona uged
MINIMUM CHARGE

No bi1l wiill be rendered for lagg than Twenty Dollars and Forty-8ix cents (820.486).

DELAYED PAYMENT PENALTY

The above tariff is net. On all curreat Usage billings not Pald within twenty
(20) days, ten percent (10%) will pe added to the net current amount unpatd, Thias de-
layed payment Penalty 1s not interest and 13 to be collecred only once for each bill

CONNECTION FEE
$250.00

RECONNECTION KEE
A $20.00 Teconnection fee will be acsessad for each occurrence where water service
is terminated teo Sewer customers, for non-payment of gewer billg,

hereby {is, authorized to borrow up to a sum not to exceed $260,000, at an interest rate
not to exceed 8%, for the Purposes as set forth in the aforesatd order of December 14,

IT IS FURTHER ORDERED that the Tartff Office of the Commigsion prepare and subrit
to the Districe for its signature o Proper tariff reflecting the rates Approved herein
Prior to the effective date of January 19, 1990.

e S e —
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1T 18 FURTHER ORDERED that Salt Rock Sewer Public Service
$260,000 loan hereinbefore approved,
IT IS FURTHER ORDERED that the Executive Secretary of the

of this order upon the Commission Staff by hand delivery and u
Service District by Untted States First Class Mail,

out the provision for the filing of éxceptions thereto.

date thias order is mailed,

n“"'_"""—""'-F-T'-- ",T /}_ Srpe—
Can

Ronnie Z, Mc
Adninietrative Law Judge

RZM:hme

is, required to file with the Commigaion the transactions tnvolved in proces

Commisui

This order 1s issued pursuant to General Order No. 212, dated December 16, 1982,
which order designates the Division of Administrative Lavw Judges as the initia] decision
making body in the Public Service Commigsion and authorizes the P
Administrative Law Judges to issue orders on behalf of the Commis
filed pursuant to Chapter 24 of the Wegst Virginia Code, which proceedings
hearing and which orders 8hall have the full force and effect of Commission orders, with

Leave is heraby granted to the partiss to file a petition for further hearing,
reopening, or rehearing pursuant to Rule 19 of the Commission's Rules
Procedure with the Executive Secretary of the Commiasion within ten {1

OF WXST VIRGINIA
! BHARLERTON

_L__\*MM
PUBLIC SERYIGE COMMNISRION
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on serve a copy
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0) days after the




PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: December 14, 1989
‘_‘*'_v_*—-‘-——__*__*‘~

CASE NoO. 89—361—PSD~19A

SALT RocCk SEWER PUBLIC SERVICE DISTRICT,
Ona, Cabell County .
Application to increase Sewer ratesg
and charges Pursuant to Ryle 19-4,

CASE No. 89-614-Psp-pC
SALT ROCK SEWER PUBLIC SERVICE DISTRICT,
Ona, Cabel} County.

Petition for Commission approval to
borrow $260, 000,

ORDER CONDITIONALLY APPROVING RATE INCREASE
AND
ORDER CONDITION&LLY APPROVING BORROWING 260,000

On June 19, 1989, salt Rock Sewer Public Service District (Salt Rock
or Applicant), a public utility, Sserving approximately 700 Customers ip

f ;ui_ﬁgibi;:§éﬂigiéi to increase rates and charges for Providing sewer

taining to this application, it was learned by Staff that Salt Rock may
need to hborrow $260,000 o Pay for additional eXpenses incurred during

for Commission approval for this loan, on September 8, 1989, pPursuant to
West Virginia Code §24-2-12, salt Rock filed a Petition requesting Com-

mission approval to borroy the saijg $260,000, designated as Case No,
89—614“PSD—PC. On November 16, 1989, Ann Rodak, Administrative Law Judge,

1N a memorandum to Howard Cunningham, Executive Secretary of the Public
Service Commission of West Virginia, in Case No. 89—614—PSD—PC, indicated
the Necessity of knowing the effect thig borrowing would have on rates
before the Commission could grant approval therefor, and indicated the
Necessity for notice by publicatioen of the Proposed borrowing and rate
affect thereof Prior to final approval of the requested borrowing.
Pursuant to all of the above, these Companion cases a8re now consolidated
for consideration of the intertwining issues now before the Administrativae

Law Judge (ALJ).

Ve P
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as been filed Pursuant to Ryje 19-A. The Applicant’'g Present
rates contain two (2) rate blocks. Metereqd Customers preg
$5.25 per month "customer charge"

Pertaining to the application for g rate increase in Case No,
89-361~PSD—19A, Pursuant tqo standard Commission pPolicy, this filing wasg
Submitteqg to the Commission’s Utilities Division, Water ang Sewer Section,
for its review and recommendations. On December 7, 1989, 34 Staff Rule
19-A Exhibit, which includes its recommendations, was filed ip this
proceeding by Thomas Sayre, Starff Attorney. This exhibjt WaS prepared by

Utilities Financial Analyst Roy McMillion, under date of November 14,

ring the ¢onstruction phase

Project directly attributable, at least ip part, to delays Caused

by a Protest lodgeq against Salt Rock, resulting in $303, 700 of the
Project being unfunded, since none of these additiona] eXpenses were
eligible for State or Federal cost sharing or drant money, thereby in-

employee {(funds ¢to Provide for those eXpenses vyere included at
goingmlevel). The Starff also recommended that these two casges be
consolidated and decided together, and that the rate increase become
effective only when the Applicant actually borrows the said $260,000.

For unmetereq customers, the monthly flat rate would increase fronm $24.15
to $27. 68, and the minimum charge would increase from $17.85 monthly to
$20.46 monthly. According to the exhibit, the Present going-level rates
would underfund the total dept service requirementg by $36,880, Providing
only 82% of the total debt service requirements; the Staff's recommended
rates would overfund the servica requirement by $1,443,

ruBLIC SERVICE COMMiIBSSION



The Applicant's

Applicant'g Staff

Present Rates Pro Osed Rateg
H*__h‘gh‘_Hﬁ_ _hHELe%EQ_e___

RATES BASED opn METERED
WATER CONSUMPTION
THLER CONSuMPTTON

Customer Charge/month 5.25% 6.02
Commodity Charge for
each 1, 000 gallons/month 4.20 4.81
RATES BASED oN NON-METERED USAGE

Flat Rate/Non—metered customers/month 24.15 27 .68

MINIMUM CHARGE
—===20 _CHARGE

No bill will be rendered for less than 17.85 20. 48

DELAYED PAYMENT PENALTY (Applicant. Present)
T —=24TENT PENALTY

The above tariffr jg het On all accounts not paid in full Within
twenty (20) days of date of bill, ten Percent (10%) wi1li be addeq to the
net amount shown. This jg not interest and is ¢tq be Charged only once

when applicable.

DELAYED pAYMENT PENALTY (Staff Proposed) 7
|

: The above tariff is net. On a]l} Current usage billing not paid.
# within twenty (20) days, tep percent (10%) Will be added tgq the net ||
Il current amount unpajqg. This delayed bayment Penalty ig ROt interegt and]

CONNECTION FEE (Appllcant's Present and Staff Proposed)
| The service connection feae shall pe $250.00 f
/ RECONNECTION FEE (Applicant s Present) !
None

RECONNECTION FEE (Staff Proposed) /
“=-ONNECTION FEE

A $20.00 reconnection fee wil}] be assessed for each oCcurrence where)
water Service jg terminateq to sewer accounts, fer Non-payment of sewer

1

C i .

. £ ’ .

( Staff Attorney, °n Qctober 3 . oval for $alt
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October 18, 1989, Prepared by Charles Knurek, Utility Fin
Public Service District Division, i
Memorandum.

FINDINGS of FACT
S22 NGS QF FACT

1. On  June 19, 1989, the Abplicant filed, Pursuant to Public
Utility Tariff Rule 19-A, an application tg increase jitg rates and charges
for Providing sewer Service to an area located jip €astern Cabe]] County,
in Case No. 89~361—PSD-19A.

2. On September 8, 1989, the Applicant filed, Pursuant +tgo West
Virginia Code §24-2-12, 4 petition seeking the Commission'sg approval tg
borrow $260,000, in Case No. 89—614—PSD—PC.

g the Applicant's Sewer system, as set forth in
! the staff Rule 19_p Exhibit filed December 7, 1989, in Case No. !
( 89—361—PSD—19A, Prepared by Roy McMillion, Utilitiesg Financial Analyst,
Utilitjeg Division, Water ang Sewer Section.

|

]

/ Staff Memorandum filed October 31, 1989, inp Case No. 89—614—PSD-PC, in the!
Internal Memorandum attached thereto, dated October 18, 1889, Prepared by
Charles Knurek, Utility Financial Analyst, Public Service Pistrict Divi-

. reviewed the application for a rate increase ang recom-~
mended g 14.6% increase ip rates and Charges over the going-leve] reve-
Nues, which would provide & cash surplus equal to not less than 111% of
the Applicant's annual debt service. (Staff Rule 19-a Exhibit).

rUBLIC SEAVICE COMMISRION
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€Xceed 3$260,000 at an interest rate not tq @Xceed gy,
(Joint Staff Memorandum).

from the wpa.

CONCLUSIONS OF LAW
T ===aYAS OF LAW

dated for PUrposes o
are go interrelated.

er Publie Service District for

is reasonable in character and
Xtent recommended by the
sion'g Utilitieg Division.

3. The application of Ssalt Rock Sewer Publig Service District to

S Sewer rateg and chargeg is Feasonable jip Character and shoulg

be conditionally approved to the extent recommended by the Commission's
Utilitjesg Division.

make publication, as
writing, and inform hip
then be Scheduled

and a publie hearing will be

ommission Starf and the Customers
utility. a¢ the conciuysj j

the matter wij
forthcoming af

2, upon the conditionsg
an interest rate not to

EXceed gy,
conditionally approved,
given, ag hereinafter Provided.

Upon notice being

Pplication of Salt Rock sewer Public
Service Diatrict, filed June 19, 9, in Case No. 89-361—PSD—19A, for
i i d Charges, Pursuant to Rule

ssion Staff, be,
Upon notice being given,

rUsLIC BERVICKE COMLma ..






MODIFIED TARIFF FORM No . 10

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

/ e}Xceed 8%, as recommended by Staff. The Commission Staff believasg the
/ loan is necessary in order tg Properly fuyng a2 shortfa]) in revenue due to |
{{ the Applicant's Sewer system only having approximately 700 out of 3
' Projected 7s5p Customers ang to fund a deficit which hasg been Produced by

/| Sewer systenm due, at least ip pPart, to delays Caused by 4 lengthy Protest,
f which additionaj COSts increaseq the local '
!

Project because these COsts were not eligible for Federal and State cost
{ sharing ang dgrant money.

The rateg and charges Currently used and those Proposed by the
Commission'g Staff are as follows:

|

Applicant'g Staff

Present Rates Pro Osed Ratesg
k_hw__gq__hﬁ. h__EL_hg__hﬁ__

RATES. BASED ON METERED
WATER CONSUMPTION

Customer Charge/month 5.25 6.02
Commodity Charge fop
€ach 1,000 gallons/month 4.20 4.81

rUBLIC SERVICE COMMISRION
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RATES BASED ON NON-METERED USAGE
o = YN METERED USAGE

Flat Rate/Non~metered Customers, /month 24.15 27.68
MINIMUM CHARGE
=AY CHARGE

No bill wilj be rendereqd for less than 17.85 20.46
DELAYED PAYMENT PENALTY (Applicant. Present)
== 2AINLNT PENALTY

The above tariff ig net. Cn al} accounts not paid in fyji Within
twenty (20) days of date of bill, ten Percent (10%) will be added to the
net amount shown, This is not interest and is to be charged only once
when applicable,

DELAYED PAYMENT PENALTY /Staff T Tupos:

—D s

The above tariff is het, On all current Sage billing not paid
within twenty (20) days, ten percent (10%) will be added o the net
current amount unpaid, This delayed payment bPenalty is not interest and
is to be collected only once for each bill where it is appropriate

RECONNECTION FEE (Present)
==L L 1ON FEE

S0, in writing, within ten (10) days after the
Publication of this notice. All protests should be
Executive Secretary, Publie Service Commission of West Vir ;
B12, Charleston, West Virginia, 25323

To help the Commission determine the justification for additional

review and investigation, pProtests must be specific as to the reasons that
the changed rates and charges, or the loan

approval, should not bpe grant- |
ed. In addition, anyone desiring a hearing in this matter must demand a
hearing in the letter of Protest. If no hearing is demanded, the Commis-

Slon may affirm the conditionally approved rateg

and conditionally ap-
Proved loan authorization without a hearing.

SALT ROCK SEWER PUBLIC SERVICE DISTRICT
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SALT ROck SEWER PUBLIC SERVICE DISTRICT
Sewer Revenue Bonds,

Serieg 1990 A and Serieg 1990 p

of the PToceeds of the Series 1999 A Bonds ip the dggregate amount of
$248,408 and proceedg of the Series 1990 B Bonds ip the aggregate
Principa] amount gf $11,592 (100% of Par wvaluye), there being po
interege accrued gp either Series,



IN WITNESS WHEREOF, Barbarg g Meadoyws duly Signed ang
delivered this receipt op behalf of WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY ang SALT ROCK SEWER PUBLIC SERVICE DISTRICT hag Caused thig

receipt to po eXecuted by 4 Chairman, as of this 2p4 day of
March, 1999

WEST VIRGINTIA WATER DEVELOPMENT AUTHORITY

By dia %@/ﬂm/
Secretary-Treasurer

SALT ROck SEWER PUBLIC SERVICE DISTRIGT

03/01/90
SRSS.F3
78889,/89002
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SALT Rock SEWER PUBLIC SERVICE DISTRICT

Sewer Revenye Bonds,
Series 1990 A and Serigg 1990 B

One Valley Bank, Nationa] Associationp
Charleston,
West Virginia

Ladies apg Gentlemen:
There are delivered o Yyou herewijth:

(1) Bond No, AR-1, constituting the entire original
issue of the Sale Rock Sewer Public Service Districe Sewar
Revenue Bonds, Series 1990 A, in the principal amount of
$248,408, and Bond No. BR-1, constituting the entire
origina) issue of the sair Rock Sewer Publijc Service
Distriece Sewer Revenue Bonds, Series 1990 B, ip the

Resolutiop and Supplemental Resolutigp duly adopted by the
Issuey (collectively, the "Local Act") .

(2) a Copy of the Local gce authorizing the above Bond
issue, duly certified by the Secretary of the Issuer;

(3) Executed COunterparts of the loanp dgreement anqg
the Supplementa] loan 4greement, both dated March 2, 1990,
by and between the West Virginig Water Development Authority
(the "Authority") and the Issuer (collectively, the "loan
Agreement“); and

(4) a signed opinion of Rationally ecognized bond
counse] regarding the validity of the Loan Agreement and

Bonds, there being no accrued interest thereon, Prior ¢, such



authenticated b an

authorized officer,
dccordance with the

4s Bond Registrar,
orms of Certificate of Authentication a
Registration thereon,

in
nd
Dated thig 2nd day of March, 1990,

03/01 /90
SRSS.G3

78889/89002



ATE LEGAL Stk

L UL L

ED t1ag




(SPECIMEN BonD)

No. AR-1 $248,408

KNOW ALL MEN BY THESE PRESENTS - That SaLT ROCK SEWER PUBLIC
SERVICE DISTRICT, a public corporation apg political subdivision of
the State of West Virginia ip Cabell County of said State (the
"lssuer”), for value received, hereby Promises to P&y, solely from the
special fundg Provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sup of TWO HUNDREp FORTY EIGHT THOUSAND Four
HUNDRED EIGHT DOLLARS ($248,408), in installments on October 1 of each
Y®ar as set forth °n the "Schedule of Annual Debe Service” attached

erest ra
original date of delivery o this Bond to the Authority ang payment
therefor, ang until payment of such installment, and such interest
shall be Payable on April 1 ang October 1 ip each year, beginning
April 1, 199p. Principal installmentg of this Bong are payable in any
coin or currency which, op the respective dates of Payment of gych
installments, is legal tender for the Payment of publijc and private
debts under the lawg of the United States of America, gat the office
of the West Virginia Municipal Bond Commission, Charleston,
West Virginia {the "Paying Agent”),  The interest op this Bond ig
payable by check or draft of the Paying Agent mailed to the registered
owner hereof at the address as it appears on the books of One Valley
Bank, National Association, Charleston, West Virginia, 4s registrar
(the "Registrar”) on the 15th day of the month next Preceding anp
interest Payment date, or by such other method a5 shall be mutually
dgreeahle o long as the Authority s the registered owner hereof,



certain new Sewage collection, transportation and treatment facilitieg
of the Issuer (the »py

of thisg series (the "Bonds”) . This Bond ig Issued under the authority
of and ip full compliance with the Constitution and statutes of the

State of West Virginia, including Particularly Chapter 16, Article 13a
of the West Virginia Code of 193 » @5 amended (the "Act”), and 4 Bond

This Bond ig issued contemporaneously with the Sewer Revenye
Bonds, Series 1999 B, of the Issuer (the "Series 1920 Bonds”),
issued ip the 4gBregate Principal amount gof $11,592, which

ISSUER, DATED APRIL 15, 1987, ISSUED IN THE AGGREGATE PRINCIPAL AMOUNT
OF $290,771 (THE “SERIES 1987 B BONDs”) .



Series 1990 p Bonds, Provided however, that so long as there exists
In the Serieg 1990 A Bonds Reserve Account ap amount at least equal
to the maximumg amount of Principal ang interest which wil] become due

Outstanding Prior to or on 4 Parity with the Series 1987 Bonds, the
Series 1987 B Bonds, the Bonds or the Serieg 1990 B Bonds, an amount
at least equal to the requirement therefor, such Percentage may be

Bond Legislation, to which reference ig here made for a4 detajiled
description thereof.

gislation, apd there shall be and hereby jg created and granteq
a lien upon such moneys, until go applied, ip favor of the registered

IT IS HEREBY CERTIFIED, RECITED AND DECLARED thar all acts,
conditions ang things required tgo exist, happen and be performed
Precedent ¢o and in the issuance of thig Bond have existed, have
happened, and have been Performed ip due tiie, form and manner ag

3.



All Provisions of the Bond Legislation, resolutiong and
Statutes under which thig Bond ig issued shali be deemed to be a part
of the contract evidenced by this Bond to the Same extent g if
written fully herein.




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1990 A Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the

name of the registered owner set forth above.

Date: March 2, 1990

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

By %MW
Its Authorized Office;¢;;7
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} .
| Debr Service $chadule l
! Analysis of Borrowing from Series 1339 Poo} I
j g Prinsipal Paymenty |
I

Closing Daze; 02-Mar-90 !
T P T — e ———— Bl T S T e e mm————|
| J
! Debt Service H
i Date Coupon Principa: Interasgt 7.85% Bonds !
i |
| Ql-0ce-90 11,320.85 11,320.85 |
1 0l-¢ce-91 7.85% 1,081.00 19,500.03 20,581.03 !
} 01-0ct-92 7.85% 1,185,000 19,418,17 20,580,197 !
i O0l-Cet-p3 7.85¢ 1,256.00 1%,323.92 20,579.72 |
! 0l-Oct-94¢ 7.85% 1,355.00 19,225.12 20,580.12 i
] 0l1-0ce-98% 7.85% 1,461.00 19,110.,75% 20.579.75 {
| Cleoct-g9¢ T.85% 1,576.c0 19,00¢.07 20,580,079
{ 0l-0ct-97 7.85% 1,705.00 18,880.35 20,580,335 l
! O0l-0ct-9g 7.85% 1,833,00 18, 146,30 20.579.90 }
} 0l-0cr-59 7.85% 1.977.¢00 18,603.01 20,580.01 i
! O1-Qer~2000 7.85% 2,132.00 18,447,801 20,579,.a1 !
) 01-0c:-2001 1.85% 2,308.00 18,280.45 20.530.45 |
f Cl-Oct—ZOG? 7.85% 2,480,000 18,099.90 20,579.90
] 01—0::-2033 7.85y% 2,675.00 17,905,232 20,580.22 |
} 01-0ct-2004 7.85% 2,885,190 17,695,23 20,580.23 {
! 01=0ct-2095 7.85% 3,11t. 00 17,468.76 20,579,7¢ }
{ 01-0ct-2006 7.854% 3,356,000 17,224 . 55 20,530.55 |
f 01-0c:-200? 7.85% 3,619,060 16,961.10 20,580.10
! 0l-0ct~2008 7.85% 3,903.00 16,677,901 20,580.01 ]
| 01~Oct-2009 7.85% 4,210.00 16,370.63 20,580.63 i
} 0l=0ce-2010 T7.85% 4,5¢0.00 16,040,124 20,580,14 |
} 0l-0ce-2011 7.85% 4,896.00 15,683.75 20,579,158 |
! 01-0ce=2012 7.85% 5,281.02 15,299,41 20,580.41 |
{ 0l-0¢z~2011 7.85% $.695,00 14,884,858 20,579.8% !
! 01-0ct=2014 7.85¢% 6,142.00 4,437,890 20,579.80 [
[ 01-0c:-2015 7.85% €,625.00 13,955.65 20,580.65 {
! 01-0ct~2016 T.45% 1.144,00 13,435,5% 20,579.5% |
! 01-0ct-2019 7.85% 7,785,00 12,874.79 20,579.79
| 01-0ct-2018 7.85% 8,310,900 12,269,9¢ 20,579,9¢ }
i 0l-0ct-2019 7.85% 8,962,035 11,617,581 20,579.6) !
| Gl-Cct-2020 7.85% 9,666,00 10,814.09% 20, 580,09
! 0l-0ce-2023 7.05% 10,425,00 10,155, 20,580,313
] 01-Oct-2022 T.85% 11,243.00 9,336.95 20,575,95 {
| OI-Oct-2023 T.85% 12,126.008 6,454,137 20,580.37
i 01-0ct-2021 7.854% 13,078.00 7,502.‘8 20,5%580,48 |
I 0l-0ct-2025 7.85% 14,104.00 §,475,8¢ 20,579.8¢ i
l 01-0ct~2026 7.85% 15,211.00 5,368.69 20,579.69 !
i 01-0c:-2027 7.85% 16,405,900 4.174.63 20.579.63 |
/ Cl-ccot~2023 7.85% 17,633.00 2,886.84 20,579. 84
! 01-0::-2029 7.85% 18.082.00 1,497.94 20,579.94 !
| {
{ !
! 248,408.00 565,535.33 813,943,333 |

|
i
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ASSIGNMENT

FOR VALUE

RECEIVED the undersigned sells, assigns, and
transfers unto

In the presence of:

03,/01/90
SRSS.H3
78889/89002
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(SPECIMEN EOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
SALT ROCK SEWER PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1990 B

No. BR-1 $11,592

KNOW ALL MEN BY THESE PRESENTS : That SALT ROCK SEWER PUBLIC
SERVICE DISTRICT, a Public corporation and political subdivision of
the State of West Virginia in Cabell County of said State (the
"Issuer”), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafrer set forth, to the
West Virginia Water Development Authority (the "Authority”) o
Yegistered assigns the sum of ELEVEN THOUSAND FIVE HUNDRED NINETY TWO
DOLLARS ($ll,592), in annual installmentg on October 1 of each year
as set forth on the “Schedule of Annual Debt Service” attached as
Exhibit 4 hereto and incorporated herein by reference, without
interest.

Principal installments of this Bond are payable in any coin
Or currency which, on the respective dates of payment of suych
installments, is legal tender for the payment of public and pPrivate
debts under the laws of the United States of America, at the office
of the West Virginia Municipal Bond Commission, Charleston,
West Virginia (the "Paying Agent"),

This Bond may be redeemed Prior to its stateq date of
maturity in whole or in part, buc only with the express written

of the West Virginia Code of 1931, as amended {the "Act”), and a Bond
and Notes Resolution duly adopted on April 13, 1987, Supplemental
and Amendatory Resolution duly adopted on February 23, 1990, and a
Supplemental Resolution, duly adopted, by the Issuer on February 23,
1990 (collectively called the "Bond Legislacion"), and ig subject to



ratably from and by the funds and revenues and other security provided
for the Bonds under the Bond Legislation.

SERIES 1987 B, OF THE ISSUER, DATED APRIL 15, 1987, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $290,771 (THE "SERIES 1987 B
BONDS”) aAND 158 JUNIOR AND SUBORDINATE WITH RESPECT ToO LIENS, PLEDGES
AND SOURCES OF AND SECURITY FOR PAYMENT TO THE OUTSTANDING SEWER
REVENUE BONDS, SERIES 1990 A, OF THE ISSUER (THE *“SERIES 1990 a
BONDS”), ISSUED CONCURRENTLY HEREWITH, AND THE SEWER REVENUE BONDS,
SERIES 1987 A, OF THE ISSUER (THE "SERIES 1987 a BONDS”) HERETOFORE
ISSUED, ALL aAS DESCRIBED IN THE BOND LEGISLATION,

This Bond is Payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System after there has first been paid from
said Net Revenues all Payments then due and owing on account of the
Series 1987 A Bonds and the Series 1990 A Bonds herein described and
to all moneys in the Reserve Account ctreated under the Bond
Legislation for the Bonds of this series, and unexpended proceeds of
the Bonds of thig series. Such Net Revenues shall be sufficient to

hereby pledged for such purpose. This Bond does not constitute a
corporate indebtedness of the Issuer within the meaning of any
constitutional or statutory provisions or limitations, nor shall the
Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the moneys in the reserve account for
the Series 1990 B Bonds and unexpended Bond proceeds. Pursuant to the
Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just ang equitable rates and charges for the use of the
System and the services rendered thereby, which shall be sufficient,
together with other revenues of the System, to provide for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each yeéar equal to at least 115% of the
amount required to Pay the maximum amount due in any year of principal
of and interest, if any, on the Series 1987 a Bonds, the Series 1987 B
Bonds, the Bonds, the Series 1990 A Bonds and all other obligations
secured by or payable from such revenues prior to Or on a parity with
the Series 1987 A Bonds, the Series 1987 B Bonds, the Series 1990 a
Bonds or the Bonds, provided however, that so long as there exists in
the reserve accounts established for the Series 1987 A Bonds, the
Series 1987 B Bonds, the Series 1990 A Bonds and Series 1990 B Bonds,

2.



respectively, amounts at least equal to the maximum amount of
principal and interest which will become due on the Series 1987 4
Bonds, the Series 1987 B Bonds, the Bonds and the Series 1990 A Bonds
in any year, and any reserve account for any such prior or parity
obligations is funded at least at the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into
certain further covenants with the registered owners of the Bonds for
the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of the Bonds are exclusively
as provided in the Bond Legislation, to which reference ig here made
for a detajled description thereof.

Subject to the Tegistration requirements set forth herein,
this Bond ig transferable, ag provided in the Bond Legislation, only
upon the books of One Valley Bank, National Association, Charleston,
West Virginia, as registrar (the "Registrar~) by the registered owner,
or by its attorney duly authorized in writing, upon the surrender of
this Bond together with a written Instrument of transfer satisfactory
to the Bond Registrar duly executed by the registered owner or its
attorney duly authorized in writing.

Subject to the registration requirements as set forth
herein, this Bond, under the Provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia,

All money received from the sale of this Bond, after
reimbursement and Tepayment of all amounts advanced for preliminary

a lien upon such moneys, until so applied, in favor of the registered
owner of the Bonds, which lien is subordinate to the lien in favor of
the registered owner of the Series 1990 A Bonds.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all actsg,
conditions and things required to exist, happen and be performed
Precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as



All provisions of the Bond legislation, resolutions and
statutes under which thig Bond is issued shall be deemed to be a part
of the contract evidenced by this Bong to the same extent ag if
written fully herein,

IN WITNESS WHEREOF, SALT ROCK SEWER PUBLIC SERVICE DISTRICT
has caused thig Bond to be signed by its Chairman and itg corporate
seal to be hereunto affixed hereon and attested by its Secretary and
has caused this Bond to be dated March 2, 1990,

sy A, i

Chairman
ATTEST:
DR
gﬂ,q LN @(’%f“
Secretary _J



c

ERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Serie
the within-menti

the name of the

s 1990 B Bonds described in
oned Bond Legislation and has been duly registered in
tegistered owner set forth above,

Date: March 2, 1990

ONE VALLEY BANK, NATIONAL ASSOCTATION,
as Registrgr

By G@W d—&'}@(/
Its Authorized Officer i;?;;/
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SCHEDULE OF ANNUAL DERT SERVICE
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ASSIGNMENT

FOR VALUE R

ECEIVED the undersigned sells,
transfers unto

assigns, and

the within Bond and does hereby irrevocably constitute and appoint

» Attorney to transfer
the said Bond on the

In the presence of:

03,01/90
SRSS.I3
78889,/89002
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March 2, 1990

Salt Rock Sewer Public Service District
Sewer Revenue Bonds, Series 1990 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by
Salt Rock Sewer Public Service District (the "Issuer”), a public corporation
and political subdivision organized and existing under the laws of the State of
West Virginia, of its $248,408 Sewer Revenue Bonds, Series 1990 A, dated the date
hereof (the "Local Bonds”) .

We have examined the law and certified copies of Proceedings and other
Papers relating to the authorization of a loan agreement, dated March 2, 1990,
including all schedules and exhibits attached thereto (the "Loan Agreement”),
between the Issuer and the West Virginia Water Development Authority (the
"Authorit;”) and the Local Bonds, which are to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Local Bonds are
originally issued in the form of one bond, registered as to Principal and
interest to the Authority, with interest payable April 1 and October 1 of each
year, commencing April 1, 1990, at the rate of 7.85% per annum, and with
principal installments payable on October 1 in each of the years 1991 through
2029, inclusive, all as get forth in "Schedule X,” attached to the Loan Agreement
and incorporated in and made a part of the Local Bonds.

//



West Virginia Water Development Authority
Page 2

The Local Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, Chapter 16, Article 13A of the Code of West Virginia,
1931, as amended (the "Local Statute”), for the purposes of (i) Permanently
financing a portion of the costs of completion of acquisition and construction
of certain additions, betterments and improvements for the existing sewerage
facilities of the Issuer (the "Project”) not otherwise provided for; and
(ii) paying certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of the Local Statute,

February 28, 1990, as supplemented by a supplemental resolution adopted
February 28, 1990 (collectively, the "Local Act”), pursuant to and under which
Local Statute and Local Act the Local Bonds are authorized and issued, and the
Loan Agreement that hag been undertaken. The Local Bonds are subject to
redemption prior to maturity to the extent, at the time, under the conditions

Based upon the foregoing, and upon our examination of such other
documents as we have deemed necessary, we are of the opinion, under existing law,
as follows:

1. The Issuer is a duly organized and validly existing publiec
torporation and political subdivision of the State of West Virginia, with full
power and authority to construct and acquire the Project, to operate and maintain
the System referred to in the Loan Agreement and to issue and sell the Local
Bonds, all under the Local Statute and other applicable provisions of law,

2. The Loan Agreement has been duly authorized by and executed on
behalf of the Issuer, is a valid and binding special obligation of the Issuer
enforceable in accordance with the terms thereof, and inures to the benefit of

of the Authority,

3. The Local Act and all other necessary resolutions have been duly
and effectively adopted by the Issuer and constitute valid and binding
obligations of the Issuer enforceable upon the Issuer. The Local Act contains
Provisions and covenants substantially in the form of those set forth in
Section 4.1 of the Loan Agreement,

4, The Local Bonds have been duly authorized, issued, executed and
delivered by the Issuer to the Authority and are valid, legally enforceable and
binding special obligations of the Issuer, payable from the Net Revenues of the
System referred to in the Local Act and secured by liens on and Pledge of the
Net Revenues of said System, on a parity, however, with respect to liens, pledge
and source of and security for payment with the Issuer’s ocutstanding Sewer
Revenue Bonds, Series 1987 A, dated April 15, 1987, issued in the original



West Virginia Water Development Authority
Page 3

principal amount of $1,185,479 (the ”"Series 1987 A Bonds”), all in accordance
with the terms of the Local Bonds and the Local Act.

of the federal alternative minimum tax imposed on individuals and ecorporations;
it should be noted, however, that for the purpose of computing the alternative
minimum tax imposed on corporations (as defined for federal income tax purposes),

Bonds in order that interest thereon be, or continue to be, excluded from gross
income for federal income tax purposes. The Issuer has covenanted to comply with
each such requirement. Failure to comply with certain of such requirements may
cause the inclusion of interest on the Local Bonds in gross income for federal
income tax purposes to be retroactive to the date of issuance of the Local Bonds.
We express no opinion regarding other federal tax consequences arising with
respect to the Local Bonds.

6. The Local Bonds are, under the Local Statute, exempt from taxation
by the State of West Virginia, and the other taxing bodies of the State of
West Virginia, and the interest on the Local Bonds is exempt from personal and
corporate income taxes imposed directly thereon by the State of West Virginia.

Bonds and the enforceability of the Local Bonds, the Loan Agreement and the Local
Act, and the liens and pledges set forth therein, may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted to the extent
constitutionally applicable and that their enforcement may also be subject to
the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered
AR-1, and in our opinion the form of said bond and its execution and
authentication are regular and proper.

Very truly yours,

/47é%%&2§£@\£
EPTOE & J SON

03/01/90
SRSS.J3
78889,/89002
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CHARLES W. YEAGER
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March 2, 1990

Salt Rock Sewer Public Service District
Sewer Revenue Bonds, Series 1990 B

RICHARD M. YURKO, JR.
GARY W. NICKERSCN
CURTIS G. BOWER 11|
STEPHEN R. KERSHKER
W. RANDOLPH FIFE
MART(N R. SMITH, JR.
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QF COUNSEL
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ROGER . PERRY

WRITER'S DIRECT Dial NUMAER

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We have acted as bond counsel in connection with the issuance by
Salt Rock Sewer Public Service District (the "Issuer”), a public corporation
and political subdivision organized and existing under the laws of the State of
West Virginia, of itg $11,592 Sewer Revenue Bonds, Series 1990 B, dated the date

bapers relating to the authorization of a supplemental loan agreement, dated
March 2, 1990, including all schedules and exhibits attached thereto (the
"Supplemental Loan Agreement”), between the Issuer and the West Virginia Water
Development Authority (the "Authority”) and the Supplemental Bonds, which are
to be purchased by the Authority in accordance with the provisions of the
Supplemental Loan Agreement. The Supplemental Bondg are originally issued in
the form of one bond registered as to Principal to the Authority, without
interest thereon, with Principal payable in installments on October 1 in each
of the years 1991 through 2029, inclusive, all as set forth in "Schedule X,”
attached to the Supplemental Loan Agreement and incorporated in and made & part
of the Supplemental Bonds,

The Supplemental Loan Agreement is supplemental to a loan agreement
also dated March 2, 1990, between the Issuer and the Authority (the "Loan
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Agreement”). The Supplemental Bonds are on parity with respect to liens, pledge
and source of and security for payment with the Issuer’'s outstanding Sewer
Revenue Bonds, Series 1987 B, dated April 15, 1987, issued in the original
Principal amount of $290,771 (the "Series 1987 B Bonds”) and are Junior,
subordinate and inferior as to liens, pledge and source of and security for
payment, and in all other respects, to the bonds issued Pursuant to the Loan
Agreement and designated "Sewer Revenue Bonds, Series 1990 A" (the *“Local
Bonds”), which Local Bonds are issued simultaneously herewith, and to the
Issuer’s outstanding Sewer Revenue Bonds, Series 1987 A, dated April 15, 1987,
issued in the original aggregate principal amount of $1,185,479 (the
"Series 1987 a Bonds”),

The Supplemental Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, Chapter 16, Article 13a of the Code of West Virginia,
1931, as amended (the "Local Statute”), for the purposes of (i) permanently
financing a portion of the costs of completion of acquisition and construction
of certain additions, betterments and improvements for the existing sewerage
facilities of the Issuer (the "Project”): and (ii) paying certain issuance and
other costs in connection therewith.

y

the bond and notes resolution duly adopted by the Issuer on April 13, 1987, the
supplemental and amendatory bond resolution duly adopted by the Issuer on
February 28, 1990, as supplemented by a supplemental resolution adopted
February 28, 1990 (collectively, the "Local Act”), pursuant to and under which
Local Statute and Local Act the Supplemental Bonds are authorized and issued,
and the Supplemental Loan Agreement that has been undertaken. The Supplemental
Bonds are subject to redemption prior to maturity to the extent, at the time,
under the conditions and subject to the limitationg set forth in the Local Act

Based upon the foregoing, and upon our examination of such other
documents as we have deemed necessary, we are of the opinion, under existing law,
as follows:

1, The Issuer is g duly organized and validly existing public
corporation and political subdivision of the State of West Virginia, with full
power and authority te construct and acquire the Project and to operate and
maintain the System referred to in the Supplemental Loan Agreement and to issue
and sell the Supplemental Bonds, all under the Local Statute and other applicable
provisions of law.

2. The Supplemental Loan Agreement has been duly authorized by and
executed on behalf of the Issuer, is a valid and binding special obligation of
the Issuer enforceable in accordance with the terms thereof, and inures to the
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3. The Local Act and all other necessary resolutions have been duly
and effectively adopted by the Issuer and constitute wvalid and binding
obligations of the Issuer enforceable upon the Issuer. The Local Act contains
Provisions and covenants substantially in the form of those set forth in
Section 4.1 of the Supplemental Loan Agreement.

4, The Supplemental Bonds have been duly authorized, issued, executed
and delivered by the Issuer to the Authority and are valid, legally enforceable
and binding special obligations of the Issuer, payable from the Net Revenues of
the System referred to in the Local Act and secured by a lien on and pledge of
the Net Revenues of said System, on parity with the Series 1987 B Bonds and
junior and subordinate to the Series 1987 A Bonds and the Local Bonds, all in
accordance with the terms of the Supplemental Bonds and the Local Act,

5. The Issuer has reserved the right to issue additional bonds
ranking on a parity with the Supplemental Bonds, as provided in the Local Act,

6. The Supplemental Bonds are, under the Local Statute, exempt from
taxation by the State of West Virginia, and the other taxing bodies of the State
of West Virginia.

It is to be understood that the rights of the holders of the
Supplemental Bonds and the enforceability of the Supplemental Bonds, the
Supplemental Loan Agreement and the Local Act, and the liens and pledges set
forth therein, may be subject to and limited by bankruptey, insolvency,
reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted to the extent constitutionally applicable and
that their enforcement may also be subject to the exercise of judicial discretion

We have examined the executed and authenticated Supplemental Bond
numbered BR-1, and in our opinion the form of such bond and its execution and
authentication are regular and proper.

Very truly yours,

Y
EPTOE & SON

03/01,/90
SRSS.K3
78889,/89002
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CHARLES W. YEAGER
CARL 7. STUCKY, JR.
HERBERT G. UNDERWQOD
JACKSON L. ANDERSON
OTIS L, O'CONNCR
ROBERT G. STEELE
<. LEE VAN METRE, JR.
JAMES M. WILSBON
PATRICK . DEEM
ROBERT M. STEPTOE, JR.
ANNE R, WILLIAMS
JAMES R, WATSOR
JAMES D. GRAY
DOUGLAS §5. ROCKWELL
VINCENT A, COLLINS
JAMES A. RUSSELL
LUCIEN G. LEWIN
WILLIAM T. BELCHER
MICHAEL L. BRAY
JAMES D. STEPTOE
DAVID C. CLOWVIS
DANIEL R, SCHUDA
J. GREG GOODYKOONTZ
JIRENE M, KEELEY
EVANS L. KING, JR.
WALTER L. WILLIAMS
SUSAN S. BREWER
SPRAGUE W. HAZARD
HERSCHEL H. ROSE i
DAVID LAYVA
SRAY SILVER 111
RONALD H, HANLAN
<. DAVID MORRISON
HARRY P. WADDELL
CLEMENT D. CARTER ihi
W, HENRY LAWRENCE IV
4. ROBERT GWYNNE
WILLIAM E. GALEOTA
CHRISTOFHER P, BASTIEN
SORDON H. COPLAND
RANDALL ¢C. LIGHT
STEVEN P. MCcGOWAN

v

STEPTOE & JOHNSON

ATTORNEYS AT LAW
SIXTH FLOOR
UNION NATIONAL CENTER EAST
P. 0. BOX 2i80

CLARKSBURG, W. VA. 26302-2100
(3Ca) 624-8000
TELECOPRIER (304) 624-8183

CHARLESTON OFFICE
75 CHARLESTON NATIONAL PLAZA
P. 0. BOX i588
CHARLESTON, W. Va. 25006
(304 342-219)
TELECOFIER (304) 342-0726

MORGANTOWN QF FICE
1000 HAMPTON CENTER
P. Q. BOX 616
MORGANTOWN, W. VA, 26507-161G
(304) 598-8000
YELECOPIER (304) 598-8116

CHARLES TOWN OFFICE
104 WEST CONGRESS STREET
P. Q. BOX 100
CHARLES TowN, W. Va. 25414
{304} 725-14i4
TELECQOPIER (304) 725-1913

MARTINSBURG OFFICE
126 EAST BURKE STREET

MARTINSBURG, W. VA. 25401
(304 263-699)
TELECOPIER (304} 263-4785%

March 2, 1990

Salt Rock Sewer Public Service District

Sewer Revenue Bonds. Series 1990 A
—._-—-M

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

of $248,408
“"Local Bonds"), of Salt Rock Sewer Public Se
a Certificate as to Arbitra

date,

statements, expectations or representations s
Arbitrage, no matters have come to our att
incorrect such certifications, statements,

RICHARD M. YURKG, 4R
SARY W. NICKERSON
CURTIS G. POGWER 111
STEPHEN R. HERSHNER
W. RANDOLFK FIFE
MARTIN R. SMITH, JR,
LOUIS E. ENDERLE, JR.
ROBEART J. SCHIAVONI
JOHN K. DORSEY
WALTER WASHINGTON
JOSEPH R, FERRETT!
MARK E. KINLET
MARCIA J. POLLARD
BRYAN R, COKELEY
PATRICK D. KELLY
FRANCESTA TAM
CHRISTING S, VAGLIENT
WILLIAM B, YOUNG
DAVID M, HAMMER
WILLIAM 7. ROHRBAUGH
CARGLINE J. STAFFQORD
MARILYN ANN VROOM
MATYHEW J. MULLANEY
BRENT O. BURTON
PALL R. CRANSTON
JONATHAN P, JESTER
GRACE 2. WIGAL

GINA M. ROUSENOLDER
MICHAEL KOZAKEWICH, JR.
CYNTHIA R. TRIBHLE

OF COUNSEL
RALPH BOHANNON
ROGER J. PERRY

WRITER'S DIRECT DIAL NUMBER

We have examined a transcript of proceedings relating to the issuance
aggregate principal amount of Sewer Revenue Bonds, Series 1990 A (the
rvice District (the "Issuer”), and
ge executed by the Chairman of the Issuer on this

Based upon such Certificate as to Arbitrage, we are of the opinion
that the facts,

estimates and circumstances set forth in the Certificate as to
Arbitrage are sufficient to satisfy the requirements of Section 148 of the
Internal Revenue Code of 1986, as amended (the "Code”), to support the conclusion
that the Local Bonds are not "arbitrage bonds” as therein defined. While we have
undertaken no independent verification or investigation of the certifications,

et forth in such Certificate as to
ention which make unreasonable or
expectations or representations,

Accordingly, it is our opinion that, under existing statutes,

regulations, rulings and court decisions, the Local Bonds are not "arbitrage
bonds” as so defined.

/3
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The opinions set forth above are subject to the condition that the
Issuer comply with all requirements of the Code relating to arbitrage that must
be satisfied subsequent to the issuance of the Local Bonds in order that interest
thereon be, or continue to be, execluded from gross income for federal income tax
purposes. Failure to comply with such requirements may cause the inclusion of
interest on the Local Bonds in gross income for federal income tax purposes to
be retroactive to the date of issuance of the Local Bonds. The Issuer has
covenanted to comply with all such requirements,

Very truly yours,
Y-
STEPTOE & J SON
03/01/90

SRSS.L2
78889/89002
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- Hankins & Tag!oa’
COQUNSELORS AT LAW

629 SEVENTH STREET

Hunl‘ingfon, West Virginia 25701

1304} 697-4800
JOHN H HANKiNS FAX {304) 697-4803 P.0. BOX 595
J. SEATON TAYLOR 8024 COURT AVENUE
FREDERICK G. STAKER 1] HAMLIN. wv 25523
JAY M HOKE March 2, 1990 (304) 824-3717
FAX (304) 824-3735

Salt Rock Sewer Public Service District
Sewer Revenue Bonds, Series 1990 A

West Virginia water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Steptoe & Johnson
Post Office Box 2190
Clarksburg, West Virginia 26301

Ladies and Gentlemen:

We are counsel to Salt Rock Sewer Public Service District in
Cabell County, West Virginia (the "Issuer"). As such counsel, we
have examined copies of the approving opinions of Steptoe &
Johnson, as bond counsel, a loan agreement and supplemental loan
agreement, both dated March 2, 1990, by and between the West
Virginia water Development Authority (the "Authority") and the
Issuer (collectively, the "Loan Agreement"), the ILocal Act (as
defined therein) and other documents relating to the above-
captioned Bonds of the Issuer. Terms used in said opinions,
Local Act and loan Agreement and not otherwise defined herein
have the same meanings herein.

We are of the opinion that:

1. The Loan Agreement has been duly authorized, executed
and delivered by the Issuer and, assuming due authorization,
execution and delivery by the Authority, constitutes a valid and
binding agreement of the Issuer in accordance with its terms.

2. The members of the Public Service Boaird of the Issuer
have been duly and broperty appointed, have taken the requisite
oaths, and are authorized to act on behalf of the Issuer.

3. The Local Act has been duly adopted by the Issuer and is
in full force and effect.
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4. The execution and delivery of the Bonds and the Loan
Agreement and the consummation of the transactions contemplated
by the Loan Agreement, and the carrying out of the terms thereof,
do not and will not in any material respect conflict with or
constitute on the part of the Issuer a breach of or default under
any agreement or other instrument to which the Issuer is a party
or any existing law, reqgulation, court order or consent decree to
which the Issuer is subject.

5. The Issuer has received all permits, licenses, approvals
and authorizations necessary for the issuance of the Bonds,
construction of the Project, operation of the System and
imposition of rates and charges, including, without limitation,
the receipt of all requisite orders and approvals from the Public
Service Commission of West Virginia, and has taken any other
action required for the imposition of such rates and charges.
The time for appeal of the Final Order of the Public Service
Commission of West Virginia entered January 8, 1990 (Case No. 89-
361~PSD~19A and Case No. 89-614-PSD-PC), approving, among other
things, the financing for the completion of the Project, have
expired prior to the date hereof without any appeal.

6. To the best of our knowledge, there is no action, suit,
proceeding or investigation at law or in equity before or by any
court, public board or body, pending or threatened, wherein an
unfavorable decision, ruling or finding would adversely affect
the transactions contemplated by the Loan Agreement, construction
of the Project, operation of the System or the validity of the
Bonds or the collection or pledge of the Net Revenues therefor.

All counsel to this transaction may rely upon this opinion
as if specifically addressed to them.

Very truly yours,

HANKINS & TAYLOR

. —— ———
./l;J P ; e "/- e ,. - / \’
’ e

“John Seaton Taylor
JST:rlb

Ccc: Salt Rock Sewer PSD
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SALT ROCK SEWER PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1990 A and Series 1990 B

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

CONTRACTORS ' INSURANCE, ETC.

10. LOAN AGREEMENT

11. RATES

12.  SIGNATURES AND DELIVERY

13. BOND PROCEEDS

14. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING
15. PRIVATE USE OF FACILITIES

16. NO FEDERAL GUARANTY

17. IRS INFORMATION RETURN

18. SPECIMEN BONDS

W0~ N P W R R

We, the undersigned CHAIRMAN and the undersigned SECRETARY
of the Public Service Board of Salt Rock Sewer Public Service District
in Cabell County, West Virginia (the "Issuer”), and the undersigned
ATTORNEY for the Issuer, hereby certify in connection with the
$260,000 aggregate principal amount of Salt Rock Sewer Public Service
District Sewer Revenue Bonds, Series 1990 A and Series 1990 B
(collectively, the "Bonds”), as follows:

1. TERMS: All capitalized words and terms used in this
General Certificate and not otherwise defined shall have the same
meaning as in the Bond and Notes Resolution of the Issuer adopted
April 13, 1987, the Supplemental and Amendatory Bond Resolution of the
Issuer adopted February 28, 1990, and a Supplemental Resolution of the
Issuer adopted February 28, 1990 (collectively, the "Loecal Act").

2. NO LITIGATION: No controversy or litigation of any
nature is now pending or, to the knowledge of the undersigned,
threatened, restraining, enjoining or affecting in any manner the
i{ssuance, sale or delivery of the Bonds, construction of the Project,
operation of the Systen, receipt of the Gross Revenues, or in any way
contesting or affecting the validity of the Bonds or any proceedings



powers of the Issuer insofar as they relate to the authorization, sale
and issuance of the Bonds, construction of the Project, operation of
the System, or such pledge or application of oneys and security or
the collection of the Net Revenues or Pledge thereof.

obtained and remain in full force and effect, and competitive bids
for construction of the Project have been solicited in accordance with
Chapter 5, Article 22, Section 1 of the Official West Virginia Code
of 1931, as amended, which bidg remain in full force and effect,

The Issuer has outstanding {its Sewer Revenue Bonds,
Series 1987 A, dated April 15, 1987, issued in the original principal
amount of $1,185,479 (the "Series 1987 A Bonds”) and itg Sewer Revenue
Bonds, Series 1987 B, dated April 15, 1987, issued in the original
Principal amount of $290,771 (the "Series 1987 B Bonds” . The
Series 1990 A Bonds are senior and prior with respect to lien, pledge
and sources of and security for payment to the Series 1990 B Bonds and
the Series 1987 B Bonds, and are on Parity with the Series 1987 A
Bonds. The Series 1990 B Bonds are on parity with respect to lien,

The Issuer also has outstanding its Sewerage System Letter
of Credit Reimbursement Notes, Series 1989 (the "Reimbursement
Notes"), in the Principal amount of $427,672.41, pPlus accrued
interest, payable to the order of The First Huntington National Bank,
Huntington, West Virginia. The Reimbursement Notes will be paid in
Part from proceeds of the Bonds and in part from the remaining
proceeds of the 1987 Epa Grant. The Reimbursement Notes are payable
only from Grant Receipts and Surplus Revenues, but not from the Net
Revenues, all ag set forth in the Indenture authorizing the
Reimbursement Notes.

Except for the 1987 A Bonds and the 1987 B Bonds, there are
no outstanding debt obligations of the Issuer, which are secured by

2,



revenues or assets of the System. The Issuer is not in default under
any provision of the 1987 A Bonds and the 1987 B Bonds or the
resolution authorizing the issuance of such Bonds,

3. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or
heretofore delivered are true, correct and complete copies of the
originals of the documents of which they purport to be copies, and

repealed, rescinded, amended or changed in any way unless modification
appears from later documents also listed below:

Order of County Commission Creating Public
Service District,

Order of County Commission Appointing
Current Members to Public Service Board.

Certified Copies of OQaths of O0ffice of
Current Members of Public Service Board,

Bond and Notes Resolution,
Supplemental and.Amendatory Bond Resolution.
Supplemental Resolution,

Rules of Procedure of Public Service Board.

Affidavit of Publication of Notice of
Borrowing and Filing of Psc Application,

Minutes of 1999 Organizational Meeting of
Public Service Board.

Minutes on Adoption of Supplemental apg
Amendatory Bond Resolution and Supplemental
Resolution.

Loan Agreement.

Public Service Commission Conditional Order
entered December 14, 1989,

Public Service Commission Final Order
entered January 8, 1990,



6. INCUMBENCY AND OFFICIAL NAME: The Proper corporate
title of the Issuer is ”sait Rock Sewer Public Service District~,

and a political subdivision of, the State of West Virginia. The
governing body of the Issuer is itg Public Service Board, consisting
of 3 members, whosge names and dates of commencement and termination
of current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
William S, Deel - Boardmember Sept. 1, 1988 August 31, 1994
Gail H. Paugh - Boardmember Sept. 1, 1984 August 31, 1990

William B. Roebuck - Boardmember Sept. 29, 1986 Sept. 28, 1992

The names of the duly elected and/or appointed, qualified
and acting officers of the Public Service Board of the Issuer for
the calendar year 1990 are as follows:

Chairman - William $. Deel
Secretary - William B. Roebuck
Treasurer - Gail H. Paugh

The duly appointed and acting counsel to the Issuer is
Hankins & Taylor, of Huntington, West Virginia.

or can and will be acquired by purchase, or, if necessary, by
condemnation by the Issuer and are adequate for such purposes and are
not or will not be subject to any liens, encumbrances, reservations
Or exceptions which would adversely affect or interfere in any way
with the use thereof for such purposes. The costs thereof, including
costs of any properties which may have to be acquired by condemnation,
are, in the opinion of all the undersigned, within the ability of the
Issuer to pay for the same without jeopardizing the security of or
payments on the Bonds.

8. MEETINGS, ETC.: All actions, resolutions, orders and
agreements taken by and entered into by or on behalf of the Issuer in
any way connected with the construction, acquisition, operation and
financing of the Project or the System were authorized or adopted at
regular or special meetings of the Governing Body of the Issuer duly
and regularly called and held pursuant to the Rules of Procedure of
the Governing Body and all applicable statutes, including Chapter 6,

4,



9. CONTRACTORS' INSURANCE, ETC.: All contractors have
been required to maintain Worker'’s Compensation, public liability and
property damage insurance, and builder's risk insurance where
applicable, in accordance with the Local Act. all insurance for the

The System is not Presently covered by policies of flood or business
interruption insurance, but will be if such coverages are available
at reasonable cost.

Statements therein, in light of the circumstances under which they
were made, not misleading; and (iii) to the best knowledge of the

11. RATES: The Issuer has received the Final Order of the
Public Service Commission of West Virginia entered January 8, 1990
(Case No. 89-361-PSD-19A and Case No. 89-614-PSD-PC), approving
increased rates and charges for the services of the System and
approving the financing for the completion of the Project, and has
adopted a resolution prescribing such rates and charges. The time for
appeal of such order has expired and there has been no appeal thereof,



13. BOND PROCEEDS: On the date hereof the Issuer received
from the Authority the agreed purchase price of the Bonds, being
$260, 000 (100% of par value), there being no interest accrued thereon.

14. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING:
The Issuer has published any required notice with respect to the
completion of the acquisition and construction of the Project,

Public Service Commission of West Virginia, in accordance with
Chapter 16, Article 13A, Section 25 of the Official West Virginia Code

15. PRIVATE USE oF FACILITIES: The Issuer shall at all
times take, and refrain from taking, and shall not fail to take, any
and all actions necessary in order to assure the initial and continued
tax-exempt status of the Bonds. Less than 103 of the proceeds of the

on, such issue, under the terms of such issue or any underlying
arrangement, is, directly or Indirectly, secured by any interest in
Property used or to be used for 4 private business use, payments in
respect of such Property, or to be derived from payments (whether or
not to the Issuer) in respect of property, or borrowed money, used or
to be used for a Private business use. None of the proceeds of the
Bonds will be used, directly or indirectly, for any private business

the Bonds, including the disproportionate related business use of the
proceeds of the Bonds, and none of the payment of principal on, or the
interest on, such issue, under the terms of such issue or any
underlying arrangement, is, directly or indirectly, secured by any
interest in property used or to be used for a private business use,
payments in respect of such property, or to be derived from payments
(whether or not to the Issuer) in respect of property, or borrowed
meney, used or to be used for a Private business use with respect to
such private business use, which is not related to any government use
of such Proceeds, including the disproportionate related business use
of the issue of the Bonds. None of the proceeds of the issue of the
Bonds will be used, directly or indirectly, to make or finance loans
to persons other than governmental units. For purposes of this
paragraph, private business use means use, directly or indirectly, in
a trade or business carried on by any person, Including related
persons, other than a governmental unit, other than use as a member
of the general public. All of the foregoing have been and shall be
determined in accordance with and within the meaning of the Internal
Revenue Code of 1986, as amended, including any successor provisions
and rules and regulations thereunder (the "Code*”).



16. NO FEDERAL GUARANTY: The Bonds are not and will not
be, in whole or part, directly or indirectly, federally guaranteed
within the meaning of Section 149(b) of the Code

18. SPECIMEN BONDS: Delivered concurrently herewith are
true and accurate specimens of the Bonds.

WITNESS our signatures and the official seal of SALT ROCK
SEWER PUBLIC SERVICE DISTRICT on this 2nd day of March, 1990.

(CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

W%@w / . Aa/ﬁ Chairman
s &
Qéggiv“ { lee £ Secretary
\0——!_?' /

//7{7{é: c;; o I/
e oot ey L 5 Counsel to Issuer
- 7
03‘/0{/90
SRSS.N3
78889/8%002
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SALT ROCK SEWER PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1990 A

CERTIFICATE AS TO ARBITRAGE

I, WILLIAM 5. DEEL, Chairman of the Public Service Board of
Salt Rock Sewer Public Service District, in Cabell County,
West Virginia (the "Issuer”), being one of the officials of the Issuer
duly charged with the responsibility for the issuance of $248,408
aggregate principal amount of Sewer Revenue Bonds, Series 1990 A, of
the Issuer, dated March 2, 1990 (the "Local Bonds"), hereby certify
as follows:

1. This certificate is being executed and delivered
pursuant to Section 148 of the Internal Revenue Code of 1986, as
amended, and applicable regulations (the "Code”). I am one of the
officers of the Issuer charged with the responsibility of issuing the
Local Bonds. I am familiar with the facts, circumstances, and
estimates herein certified and am duly authorized to execute and
deliver this certificate on behalf of the Issuer.

2. This certificate may be relied upon as the certificate
of the Issuer.

4. This certificate is based upon facts, circumstances,
estimates and expectations of the Issuer in existence on
March 2, 1990, the date on which the Local Bonds are to be physically
delivered in exchange for the issue price thereof, and to the best of
my knowledge and belief, the eXpectations of the Issuer set forth
herein are reasonable.

5. 1In the supplemental and amendatory resolution pursuant
to which the Local Bonds are issued, the Issuer has covenanted to make
noe use of the proceeds of the Local Bonds which would cause the Local
Bonds to be ”arbitrage bonds” within the meaning of the Code.

6. The Local Bonds and the Series 1990 B Bonds (the
"Supplemental Bonds”), which bear no interest, were sold on March 2,
1990, to the West Virginia Water Development Authority (the

/s




"Authority”) for anp aggregate purchase price of $260,000 (100% of
par).

7. The Local Bonds are being delivered simultaneously with
the delivery of this

(1) paying a portion of the costs of completion of acquisition and
construction of certain additions, betterments and improvements for
the existing Sewerage facilities of the Issuer (the "Project”); and
(11) paying costs of issuance thereof,

8. Acquisition, construction and equipping of the Project
has proceeded with due diligence to completion, and all of the
Proceeds from the sale of the Loeal Bonds, together with any
investment earnings thereon, will be expended for payment of Costs of
completing the Project on or before April, 1990, Construction of the
Project was completed in July, 1988,

9. The total cost of completing the Project is estimated
at $594,011. This shortfall is due to an EPA Grant (the "1987
EPA Grant”) shortfall of approximately $284,309, Sources and uses of
funds for completion of the Project are as follows:

SOURCES
Gross Proceeds of Local Bonds $248,408
Gross Proceeds of Supplemental
Bonds 11,592

1987 EPA Grant Proceeds 334,011
Total Sources §594!011

USES

Cost of Design, Acquisition and
Construction of Project not
Funded from other Sourcesg $582,011

Costs of Issuance 12,000

Total Uses §594!Oll

the Supplemental Bonds and the remaining proceeds from the 1987
EPA Grant, no other funds of the Issuer will be available to meet
costs of the Project, and no balances are available to meet such costs
in any account which may, without legislative or judicial action, be



invaded to Pay such expenditures without a legislative, Judicial or

10.  Pursuant to Article III of the Local Act, the following
special funds or accounts have been created:

(1) Series 1990 A Bonds Sinking Fund, and within the
Series 1990 A Bonds Sinking Fund the Series 1990 A Bonds
Reserve Account; and

(2) Series 1990 B Bonds Sinking Fund, and within the
Series 1990 B Bonds Sinking Fund the Series 1990 B Bonds
Reserve Account.

11, Pursuant to Article IV of the Local Act, all of the
Proceeds of the Local Bonds (and the Supplemental Bonds ) will be
deposited in the Bond Construction Trust Fund and applied to Payment

Project, Payment of contractor bills and Payment of Costs of the

completion of the Project, and thereafter will be deposited, not less
than once each year, in the Revenue Fund, and such amounts will be
applied as set forth in the Local Act.

13.  Except for the Series 1990 A Bonds Sinking Fund and the
Series 1990 A Bonds Reserve Account, there are no other funds or
accounts established or held by the Issuer which are Teasonably
expected to be used to Pay debt service on the Local Bonds or which
are pledged as collateral for the Local Bonds and for which there is
a4 reasonable assurance that amounts therein will be available to pay
debt service on the Local Bonds, if the Issuer encounters financial
difficulties. The Issuer does not expect that moneys in the Renewal
and Replacement Fund will be used or heeded for payments upon the
Local Bonds. Except as provided herein, no funds which have been or
will be wused to acquire directly or indirectly securities,
obligations, annuity contracts or other investment-type property

or will be Pledged to payment of the Local Bonds. Less than 108 of
the moneys received from the sale of the Local Bonds, if any, will be



resérve or replacement fund. The amounts deposited in the
Series 1990 A Bonds Reserve Account from time to time by the Issuer
will not exceed the maximum annual Principal and interest on the Local
Bonds and wil1 not exceed 125% of average annual principal and
interest on the Local Bonds, Amounts in the Serjes 1990 A Bonds
Reserve Account, not to exceed 10% of the Proceeds of the Local Bonds,
if invested, wil} be invested without yield limitation. The

l4. The Issuer will comply with the Provisions of the Code,
for which the effective date Precedes the date of delivery of its
Bonds to the Authority,

15. The Issuer expects that no part of the Project financed
by the Local Bonds will be sold or otherwise disposed of prior to the
last maturity date of the Local Bonds,

Account, {f any, all of the proceeds of the Local Bonds will be
expended on the Project within 2 months from the date of issuance
thereof.

20, All property financed with the Proceeds of the Loecal
Bonds will be held for Federal income tax purposes by (or on behalf
of) a qualified governmental unit,

21. The Issuer shall file Form 8038-G in & timely fashion
with the Internal Revenue Service Center, Philadelphia, Pennsylvania,



to be used directly or indirectly in a manner which would result in
the exclusion of the Local Bonds frop treatment affordeq by
Section 103(a) of the Code by reason of classification of the Local
Bonds as "private activity bondsg” within the meaning of the Code.,
The Issuer will take all actiong and refrain frong taking such actions

26. The Local Bonds, in whole °r in part, are not and will
not he directly or indirectly, federally Buaranteed within the meaning
of Section 149(b) of the Code.

27. The Issuer has retained the right o amend or
Supplement itg authorizing documents {f Such amendment or supplement
is necessary to Preserve the exclusion from £ross income for federal
income tax Purposes of the Local Bonds.

Succeeding year. Moneys in the Series 1990 a Bonds Reserve Account
and the Serjeg 1990 A Bonds Sinking Fund (established for the annual



30.  The Issuer shall submit to the Authority within 15 days
following the end of the Issuer’sg bond year a certified copy of itsg
rebate calculation or if the Issuer qualifies for the small
governmental issuer eXception to rebate, then the Issuer shall submi ¢
to the Authority a certificate stating that it ig exempt from the

such rebates. 1p the event the Issuer failg to make such rebates as
required, the Issuer shall pay any and all penalties and obtain a

32. The Issuer covenants and agrees to comply with the
rebate requirements of the Code if not exempted therefrom, and with
all other requirements of the Code Necessary, proper or desirable to

33. Steptoe & Johnson is entitled to rely wupon the
répresentations, eéxpectations, ¢ovenants, certifications and

34. To the best of my knowledge, information and belief,
the foregoing &Xpectations are Yeasonable,

IN WITNESS WHEREOF, I have set my hand thig 2nd day of
March, 1999,

SALT ROCK SEWER PUBLIC SERVICE DISTRICT

03/01,/90
SRS5.03
78889/89002
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I,
License

SALT ROCK SEWER PUBLIC SERVICE DISTRICY
Sewer Revenue Bonds,
Series 1990 A and Series 1990 B

ENGINEER'S CERTIFICATE

Joseph F. Dunn, Registered Professional Engineer, West Virginia
No. 4492, of Dunn Engineers, Inc., Consulting Engineers, of

Charleston, West Virginia, hereby certify as follows:

1.

My firm is engineer for the construction and acquisition of certain
sewerage facilities (the "Project”) of Salt Rock Sewer Public
Service District, in Cabell County, West Virginia (the "Issuer”).
Certain costs of such construction and acquisition were financed in
part by proceeds of the District’s 1987 Bonds. Additional costs of
the Project not previously contemplated are being financed in part
from proceeds of the above-captioned bonds {the "Bonds”).

I hereby certify that (i) the Project has been constructed in
accordance with the approved plans, specifications and designs
prepared by my firm, or amendments thereto and as described in the
Application submitted to the West Virginia Water Development
Authority (the "Authority”) and approved by all necessary
govermmental bodies and is situate wholly or chiefly within the
boundaries of Salt Rock Sewer Public Service District; {ii) the
Project is adequate for the purpose for which it was designed and
all necessary governmental approvals for the construction thereof
have been obtained; (i11) the Project has been completed 1in
accordance with the Application submitted to the Authority; (iv) the
Issuer has obtained all permits required by the Taws of the State of
West Virginia and the United States of America necessary for
construction of the Project and no other permits are necessary for
issuance of the Bonds; (v) the construction and funding for the
Project is complete; (vi) the useful Jife of the facilities
constituting the Project is not less than 40 years; (vii) the net
proceeds of the Bonds, and other moneys on deposit or to be
simultaneously deposited and irrevocably committed therefore, will
be sufficient to pay the costs of completing the acquisition and
construction of the Project as set forth in the application
submitted to the Authority on the date of the Loan Agreement; (viii)
the rates and charges for the sewerage system of the Issuer comply
with the applicable provisions of the Loan Agreement  and
Supplemental Loan Agreement by and between the Authority and the
Issuer; and (ix) attached hereto as Exhibit A is the final amended
"Schedule A-I-Completion Bonds” for the Project.

WITNESS my signature on this 2nd day of March, 1990.

DUNN ENGINEERS, INC.

(SEAL)

7
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HOWARD M, CLOKE 1711
Cartified Fubtic Rccountant
950 U, g, Route 40 East
Barbaursvi?]e, West Virginia 25504
304-736-81 47

March 2, 1990

Salt Rock Sewer Fublic Service District
Sewapr Revenue Bonds
Series 1999 A and Series 1990 E

West Virginia Watepr Devel opment Authority
1201 Dunbar Avenue
Dunbar, west Virginia 2s0s5

Gentlemen:

(Case No. B9-341~FS0-194 and Case No. 89-614-FSD-FC) entered January 8,
1990, and projected operation and maintenance expenses and anticipated
customer usage ag furnished to ye by Dunn Engineers, Inc., it is our
gpinion that such rates and charges will be sufficient to provide
revenues which, together with other revenues of the sewarage system of
Salt Rock Sewer Fublic Service District, wil) pay all repair, operation
and maintenance expenses and leave a balance each year equal to at least
115% of the MaX Imum amount reguired in any year for debt service on the
Sewer Revenue Bonds, Series 1990 A and Series 1990 B, to be issued to
West Virginia Watemr level opment Authority and all other obligations
secured by or Payable from the revenues of the System prior to or on a
parity with such Bonds, including the Friaor Bonds, as defined in the
Bond Resolution,

Sincerely,

!'waﬂ Vit ¢ iﬁz"/\—( v

Howard M. Cloke RN
Certifiag Fublie Accountant

HMC/1d

/<
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IN THE MATTER oF MAINTAINING THE SALT ROCK PUBLIC SERVICE DISTRI
AS TWO SEPARATE ENTITIES

The following resolution was offered by

Ted T. Barr , President

RESQOLVED: The County Commission of Cabell County maintain
the Salt Roeok Public Service District as two separate
entities, to pe known respectively a5 the "Salt Rock Warer
Public Service Distriet" and the 'Salt Rock Sewer Public
Service Districe.”

The adoption of the foregoing resolution having

been moved by Bill Dunfee . Comissioner, and
duly seconded by Robert B. Haves , Comissioner,
the vote thereon was as follows:

Ted T. Barr, President Ave
Bill Dunfee, Comnissioner Ave
Robert B, Hayes, Commissioner Ave

that said resolution be, and the same is, hereby adopted,

Pd pd
ed T.

arr, President




- . .
AT A REGULAR SESSION OF THE COUNTY COMMISSION OF CABELL COUNTY,
WEST VIRGINIA, CONTINUED AND HELD FOR SAID COUNTY AT THE COURT-
HOUSE THEREOF oON THURSDAY THE SIXTEENTH DAY OF AUGUST, A.D. 1984.

MEMBERS: THE HONORABLE TED T. BARR, PRESIDENT, BILL DUNFEE
AND ROBERT B. HAYES, GENTLEMEN COMMISSIONERS OF THE COUNTY.

PUBLIC SERVICE DISTRICT,” EACH HAVING THE PURPOSES AND BOUNDARIES
HEREINAFTER DESCRIBED.

WHE
West Virginia, by an order adopted on the second day of July,
1984, fixed the date for a Public hearing on the Proposed
maintenance of the Salt Rock Publie Service District as two
Séparate entities, to pe known respectively as the "Salt Rock
Water Publie Service Districe" and the "Salt Rock Sewer Public
Service Distriet" and in and by said order provided thatr all
Persons residing ip op owning or having any interest in property

within said Sale Rock Public Service District or said proposed

Salt Rock Warer Public Service Distriet or said Salt Rock Sewer
Public Service Distriet, and the County Commission has given due
consideration ro all matters for which such hearing was offered;

WHERFAS, said hearing was held at the time and place
stated in said order of July 2, 1984, being on August 6, 1984
at 7:30 p.m. Eastern Daylight Savings Time, in the Ona Junior
High School Library, and the County of Cabell, the Cabell County
Commission considered the question of'maintaining the Salt Rock
Public Service District as such two separate entities: and,

WHEREAS, it is now deemed necessary, feasible and
Proper in the interagt of clarity and for the preservation of the
publie health, comfors and convenience, and is in the best inter-
ests of the residents of the Salt Rock Public Service Districr
and suitable, Proper and in accordance with Article 134 of Chapte;
L6 of the West Virginia Code, 1931, as amended, for the County
Commission to enter this order maintaining said Salt Rock Public
Service Districe 4s two separate entities, to be known respect-
ively as the "Salt Rock Water Public Service District" and the
"Salt Rock Sewer Public Service District", each having the
Purposes and boundaries hereinafter described;

NOW, THEREFORE, be it resolved and ordered by
the County Commission of Cabell County, West Virginia, as” follows

Section 1: The Salt Rock Public Service District
shall be maintained as two separate entities, to be known
respectively as the "Salt Rock Water Public Service Districe™
(the "Water District") and the "Salt Rock Sewer Public Service
District" (the "Sewer Distrier'™).
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Section 2: The Water Discrice shall embrace the
territory embraced By the Salt Rock Publie Service Districe,
Creared by an order of the County Court {(now, the County Commig-
sion) of Cabell County, West Virginia (the "County Commission"),

of an area of 36.00 square miles, within the McComas, Union and
Grant Magisterial Districeg of Cabell County, West Virginia,
described in Book 43, pages 241, et geq. of the Commission's
Records, located in the Clerk's Office with boundarieg as follow:

BEGINNING ar a Point in the Cabell County and Lincoln County
boundaryé sa i a

tude W82 10'10", thence Eollowing the said Cabell and Lincolp
Coungy boundaries ip & southwesternly direction 2,44 miles to

Guyandottre River; thence with centerline of the Guyandotte
River and Smith Creek 3n a southwesternly direction 2.00 miles
to a point; thence §772 03'W, 0.53 miles following the existing
Salt Rock Publie Service Distriee boundary to a peint having a
latitude of N38°20'18" angd longitude W82015'00",; thence soyth
1.75 miles following the existing Salt Rock Public Servige Dis-
trice boundarg to a point having a latirpde of N38°18'49 and
longitude W82 15'00"; thence wast, 1.77 miles leaving the
existing Sale Rock Public Service District boundary to a point
in the McComag Magisterial Distriet boundary; thence following
the McComag Magisterial Distrietr boundary 1278 miles to a
Point having latitrude of N38°23'45" ang W82°15'00"; thence
north 1.50 mileg leaving the McComas Magisterial District boundar
to a point on the centerline of the Mud River; thence following
the centerline of the Mud River 5.11 miles to a poins; thence
north 2,00 miles to 2 point having a latitude of N33 28'32" and
longitude W8201 3+ 33n. thence east, 3,20 miles to a point having
2 latitude N38°28'32" ang longitude w82°10'00"; thence south,
9.63 miles to the point of beginning containing an area of
36.00 square miles within the McComas, Union and Grant Magisreria
Districes, Cabell County, West Virginia, (the "Original Districe"
and,

WHEREAS: The County Commission of Cabel] County, West Virginia,
did by irg own order, on February 13, 1980, (the "February, 1980
Order'™), expand the Salt Rock Public Service District for Water

Sewage System within such expandeg territory and, also, outside
such territory to the éxtent permitted by law, the expanded areas
being described as follows.

BOUNDARY DESCRIPTION OF PARCEL 1;

Beginning ar a point in the northern boundary of the Salr Rock
Publie Service District, said point also being a corner with the
Cabell Publig Service Districe bogndary and having 3 latitude of
N38928'32" znd s longitude of w8z 13°33" thence, 3.03 miles in a
southwestern direction with the northern boundary of the Cabell
Public Service Distriet ¢o 4 point in the intersection of West
Virginia Routes 11 ang 17; thence, Norch 2.19 miles, leaving the
boundary of the Csbell Publie Service Pistrice 5o a point having
2 latitude of N3g 30'00" and a longitude of Ws2 16'50"; thence
East, 1.65 miles to o point having a latitude of N38°30'00" and
4 longitude of W82915' 00", thence North, 3.68 miles to_a point
having a latirude of N38933'14" and a longitude of wg2°]s 00",
thence, East 4. 5] miles to a point in the Mason County boundary,



said point having a latitude of ¥38%33'14" and a longitude of
W82°10°00"; thence S48°00'E., 3.04 miles with the Mason County
boundary to a point having a laritude of N3893]' 37w and a
w82%07' 30", thence, South, 5.75 miles £0 & point in the northerq
right-of-way line of Interstate 64, thence 2.14 miles ip 4 souch-

thence, South, 1.00 wmiles leaving Mud River to a point having a
latitude of N38925700" ang 2 longitude of W82909'3)+ . thence,
East, 3.10 miles to a point having a latitude of N38425 00+ sng

a longitude of W82906'07", thence South, 3.60 miles tg a peint in
the Lincoln County boundary; thence, 5.53 miles in a4 southwestern
direction with the Lincoln County boundary to a peint in the
eastern boundary of the Salt Rock Public Service District; thence
North, 9.63 milag with the boundary of the Salr Rock Public
Service District to a point having a latitude of N38°28'32" and

a longitude of W82°10' 00", thence, West, 3.20 miles with the
nerthern boundary of the Salt Rock Public Service District to the
POINT oF BEGINNING, coutaining an area of 61.8 square miles
located in the Grant, Union and Barboursville Magisterial Disr-
rices.

BOUNDARY DESCRIPTION OF PARCEL 2:

Beginning at 4 point in the southern boundary of the Salt Rock
Public Service District, saig point being in” the boundary with
Wayne County; thence, East, 3.37 miles to a4 point thence, 8.40
miles with the boundary of Lincoln County to a point being in the
common boundary between Wayne and Lincoln Counties; thence, 10.08

to the POINT oF BEGINNING, containing an area of 21.3 square miles

BOUNDARY DESCRIPTION OF PARCEL 3.

Beginning at a point in the northern right-of-way line of Inter-
state 64, said point being the southwest corner of the Cabell
Publie Service Districe; thence, 2.45 miles in a eastern directio
with the northwest right-of-way line of Interstate 64 (rhe south-
¢€Irn boundary of the Cabell Publijc Service District) to 2 point

in West Virginia Roure 17; thence, 1.05 miles in g southern then
& western direction to a point in the western boundary of the
Salt Rock Public Service Districe; thence, South, 1.50 milgs with

point having latitude of N38923 74" and a longitude of W82917'25",
thence, Y15 43'E., 1.89 miles to the POINT OF BEGINNING, con-
taining an areas of 3.6 square miles, all in rhe Barboursville Mag
isterial Districe, The above description is amended to delete
the 1979 annexed area of the Village of Barboursville,

WHEREAS: The County Commission of Cabell County, West Virginia,
did by its own order, on December 17, 1980 (the " ecember, 1989,
Order™), expand the Salr Roek Public Service District for Water
and Sewer pursuant to West Virginia Code, Chapter 15, Article 134

Sewage Systenm within such expanded éerritory and, also, ocutside
such territory to the extent permitted by law, the expanded
areas being described as follows:

seox 103 puge 39




’ LI 1.03 PAGE 36

BOUNDARY DESCRIPTION OF PARCEL 1, THE BLUE SULPHUR SECTION:
BEGINNING at a Point, said peint being formed by the Intersectig
i e 60

fo it's Northwest corner, thence, West Lo a point formeq by the
intersection of Blue Sulphup Road and Seven Mi{le Road, thence,
due South to a point at Interstate Route 64, thence, in an
Eastemnly direction along Interstatre Route 64 to the point of
intersection with Blue Sulphur Road, thence, with Blue Sulphur
Road to West Virginia Route &0, thence, Easternly to the poine
of BEGINNING.

BOUNDARY DESCRIPTION OF PARCEL 2, THE WESTERN SECTION:
=2 nnr LiON OF PARCE]

BEGINNING at a point, said point being the intersection of the
WAYNE - CARELL County line ang the Lavaletre Public Service Distice’
Eastern Line, thence, North with the Lavalette Publie Service
Districe's Line to itg intersection at Plyborn Branch, thence, du
East to Grapevine Branch, thence, in g north Westernly direction

State 64 and ar Cedar Crese Drive, thence, due East intercepting
Darnell Road ang continuing due East to West Virginia Route 10
aC 2 point West of Guyan Estateg, Then, South to the Guyan

Service District and the Wayne-Cabell County line, thence, with i
Wayne-Cabel] County line ip a South Westernly direction to a

T

The houndary descriprion of Parcel 2, the Western Section, exclude
the territory comprising the reduced Cabell Public Service Dis-
trict as follows-: :

BEGINNING ar a peint in the Cabell-Wayne County boundary, said
Poigt having a latitude of N38°18'36" and a longitude of

W82 21'10"; thence, North one foot, thence, East one foot, thence
South one foort, thence, West one foor to the Point of the
BEGINNING containing an area of one square foot with the Barbouzs
ville Magiscerial Distriet, Cabell County, West Virginia.

Section 3: The Sewer District shali embrace the
territory embrage v the Salt Rock Public Service Distrier,
created by an order of the County Court (now, the County Commis-
sion) of Cabell County, West Virginia (the "Count Commission"),
éntered on December 30, 1974 (the "Original'Order'). consisting
of an areas of 56.00 Square miles, within the McComas, Union and
CGrant MagistertalDistricts of Cabel] County, West Virginia,
described in Book 43, Pages 241, et seq. of the Commission’s



ary, thence, leaving the sald Cabell and Lincoln County boundary
NGBT08'W, 2.20 miles following the boundary of the existing

Salt Rock Public Service District boundary to a point; thence,
North, 1.15 miles following the existing Saltr Rock Public
Service Distrier boundary to 4 point in the centerline of the

to a point: thence, $72 03'W, 0.53 miles following the existing
Salt Roek Public Service Districe boundary to a point having a
latitude of N38920'18" and longitude w82°15 00", thence, south
1.75 mileg following the eéxisting Salt Roeck Public Service Dig-
trice boundarg $9,2,Point having a latitude of N38°18749" 4nd
longicude W82 15700, thence, West, 1.77 miles leaving the
existing Salt Rock Public Service Distrier boundary tg a point
in the McComas Magisteria] Districe boundary; thence, following

o
H
=
L
&
’8 N
o
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thence, Noreh 2.00 miles to a Point having o latitude
and longitude W82913'33", thence, East, 3.20 miles ¢o 2 point
having a latitude N38°287'32" ang longitude W82°10'00"; thence,
South, 9.63 miles to the peoint of beginning eontaining an area of
6.00 square miles within the McComas, Union and Grant Magisteria
Districes, Cabell County, West Virginia, (the "Original District')
and,

WHEREAS: The County Commission of Cabell County, West Virginia,
did by its own order, on February 13, 1989, (t@e "February, 1980

Sewage System within such expanded territory and, also, outgide
such territory to the eéxtent permitted by law, the expanded areas
being described as follows:

BOUNDARY DESCRIPTION oF PARCEL 1:

Cabell Publie Service Districe boundary and having a latirude of
N38°28'32" and a longitude of w82013' 33" thence, 3.03 mijes in 4
southwestern direction with the northern boundary of the Cabell
Publie Service Districe to a point in the intersection of West
Virginia Routes 11 and 17; thence, Norrh 2.19 miles, leaving the
boundary of the Cabell Publie Service Districe 5© a point having
4 latitude of N38°30'00" and a longitude of WE2-16'50",; thence
East, 1.65 miles to 3, point having a latitude of N33°30'00" and

a longitude of WB2°15'00"; thence, North, 3.68 miles to a point
having a latitude of N38°33714" and a longitude of W82°15'00",
thence, East, 4. 51 miles to a pointoin the Mason County boundary,
said point having a lagitude of N38%33'14" and a2 longitude of

Ws2z 10'00", thence $48 00'E., 3.04 miles with the Mason County
boundary to 2 point having a latitude of N38°31°'27" and &

w8207 39+, thence, South, 5.75 miles to a point in the northern
right-of-way line of Interstate 64; thence, 2.14 miles in asouth-
west direction with the northern right-of-way line of Interstace
64 to a point in the center of Mud River; thence, 0.46 miles with

thence, outh, %.00 miles leaving Mud River to a point having a
latitude of Nig 25'00" and a lengitude of W82°09'32"6 thence,
East, 3.10 miles tg a poinc having a latitude of N38 25'00" and

a longitude of w82 06'07"; thence South, 3.60 miles tc a Eoint in
the Lincoln County boundary; thence, 5.53 miles in a sout western
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fastern boundary of the Salt Rock Public Service District; thence
North, 9.63 miles with the boundary of the Salt RockoPublic
Service Districe £8 4 point having a latitude of N38728'32" and

4 longitude of W82 10'00"; thence, West, 3,20 miles with the
northern boundary of the Salt Rock Publie Service District to the
POINT OF BEGINNING, containing an area of 1.8 square miles
located in the Grant, Union and Barboursville Magisterfal Dist-
ricrs.

BOUNDARY DESCRIPTION OF PARCEL 2.

Beginning ar 4 point in the southern boundary of the Salt Rock
Public Service Distriet, said point being in the boundary with
Wayne County; thence, East, 3.37 miles to a point thence, §.90

common boundary between Wayne and Lincoln Counties; thence, 10,908
miles in a northwestern direction with the Wayne County boundary
to the POINT OF BEGINNING, containing an area of 2.3 square miles
in the McComas Magisterial District.

BOUNDARY DESCRIPTION OF PARCEL 3:

Beginning at a Point in the northern right-of-way line of Inter-
State 64, said point being the southwest corner of the Cabell
Public Service Distriet; thence, 2.45 miles in a eastem directiop

Salt Rock Public Service Distriect; thence, South, 1.50 miles with
the western boundary of the Salt Rock Public Service Distrier

to a poine; thence, 3.25 miles in a western direction with the
western boundary of the Salt §ock Public Service District tg 3
point having latitude of N38923'24" and a longitude of W82 17'25¢
thence, N15 45'E., 1.89 miles to the POINT OF BEGINNING, con-
taining an area of 3.6 square miles, all in the Barboursville Mag}t
isterial District, The above description is amended to delete
the 1979 annexed area of the Village of Barboursville.

WHEREAS: The County Commission of Cabell County, West Virginia,
did by its own order, on December 17, 1980 (the "December, 1980,
Order"), expand the Salt Rock. Publie Service District for Water
and Sewer pursuant to West Virginia Code, Chapter 16, Article 134
Section 2, and as Tecorded in Book 72, Pages 508, 509, and 510

of the Commissioner's Record, for the pPurpose of constructing,
acquiring, maintaining and improving a Public Service Water and
Sewage System within such expanded territory and, also, outside
such territory to the extent permitted by law, the expanded

areas being described as follows:

BOUNDARY DESCRIPTION OF PARCEL 1, THE BLUE SULPHUR SECTION:

BEGINNING at a point, said point being formed by the intersection
of West Virginia Route 60 with the Western boundary of the Salt
Rock Public Service Districet, thence, in a Northern direction
with the Western boundary of the Salt Rock Public Service Distric
to it's Northwest corner, thence, West to a point formed by the
intersection of Blue Sulphur Road and Seven Mile Road, thence,
due South to a Point at Interstate Route 64, thence, in an
Easternly direcrion along Interstate Route 64 to the point of
intersection with Blue Sulphur Road, thence, with Blue Sulphur
Road to West Virginia Route 60, thence, Easternly to the poine
of BEGINNING.

BOUNDARY DESCRIPTION OF PARCEL 2. THE WESTERN SECTION:

BEGINNING at a point, said point bein% the intersection of the |
WAYNE-CABELL County line and the Lavalette Publie Service District




Eastern Line, thence, North with Lavalette Public Service
District's Line to its intersection ar Plyborn Branch, thence, due
East to Grapevine Branch, thence, in a North Westernly direction
Lo a point ¢.5) five tenths of a mile East of the Intersection of
Green Valley Road and West Virginia Route 10, thence, North
Easterly to a point (.5) five tenths of a mile South of Inter-
State 64 and at Cedar Cresr Drive, thence, due East intercepting
Darmell Road and continuing due East to West Virginia Route 1¢

4t a point West of Guyan Estates, Then, South to rhe Guyan

River at the Four-H-Camp. Thence, Scuth Easrt with the Guyandorte
River to a point formed by intersection of rhe Guyandotte River

Service Districe and the Wayne-Cabell County line, thence, with
the Wayne-Cabell County line in a South Westernly direction to a

The boundary description of Parcel 2, the Western Section, excluds
the territory comprising the reduced Cabell Public Service Dis-
trict as follows:

BEGINNING ar a peint in the Cabell-Wayne County boundary, said
Point having a latitude of N38°18'36", and a longitude of
W82°21'10”; thence, North one foort, thence, East one foot, thence
Socuth one foor, thence, West one foot to the point of the
BEGINNING containing an area of one Square foot with the Barboursl
ville Magisterial District, Cabell County, West Virginia,

Section 4: With no further action being necessary
to effect such, 3 Tights, permits, obligations, agreements,
contracts, covenants and other interests of the Salt Rock Public
Service Distriet Pertaining to water services or public service
properties supplying water services, including any ocutstanding
water revenue bonds, shall be those of the Water District, and
all righes, permits, obligations, agreements, contracts, covenanrts
and other i{nterests of the Salt Rock Public Service Districr
pertaining to Sewerage services or public service pProperties
supplying sewerage services, including any outstanding sewer
revenue honds and any rights or permirs received, obligations or
covenants made or agreements or contracts entered with respect
Lo any contemplated issue or contracts entered with Tespect to
any contemplated issue of sewer revenue bonds, shall he those
of the Sewer Districe.

Section 5: The same territory shall be included
within the boundaries of both the Water District and the Sewer
Districe.

Section 6: Mr, Lon Lewis, Jr., Mr. T.U. Gottshall
and Mr, Payl Dewey GIIl shall serve on the Salt Rock Water Public
Service District, each to serve the respective term designated
in the order of the County Commission appointing him to the
Public service board of the Salt Rock Public Service Districe,
Three new Commissioners will be choosen each to serve on the
Salt Rock Sewer Public Service District the respective term
designated in the order of the County Commission appointing him
or her to the public service board.

Adopted and entered this sixteenth day of August,
1984, A.D.

B0k 10\3 PAGE 3i



APPROVED RY:

i Wardbm, County Attorney

sonr 103 e 40

TESTE:

THE COUNTY COMMISSION OF CABELL
COUNTY, WEST VIRGINIA

President

3111 DunTee , Couméssioner

Robert E. iayﬁ, Comnissioner
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resolution duly ado
that sajg resolutio

Robert B, Hayes,

Pted and it jig

Paugh ag Commissioner to the Salt Rock Sewer Districe
for a term beginning September 1, 1984 ang ending
0.

The adoption of the foregoing resolution having

been moved by Bi13 Dunfee — _Commissioner s and
duly Seconded by Robert B. Hayes » _Commissioner ,
the vote thereon was as follows:

Ted T, Barr, President Aye

Bill Dunfee, Commissioner Aye

Comm1331oner Aye

- Barr, President, declared said

therefore ADJUDGED and ORDERED

n be, and the same is, hereby adopted.

S

Ted T, Barr, President

1l unfee,

(AT 8

Robert B Hayes Commissioner

ommissioner




of September, 1986, the following order was made and entereq,” -

IN THE MATTER oF THE APPOINTMENT OF WILLIAM B. ROEBUCK, JR, As
COMHISSIONER TO THE SALT ROCK SEWER PUBLIC SERVICE DISTRICT
The following resolution wag offered by

Ied T, Barr N President

RESOLVED. That the County Commiggion of Cabell County,
West Virginia do and iy hereby does appoint Willigm B,
Roebuck, Jr. ag Commissioner to the Salg Rock Sewer pyp-

FURTHER RESOLVED. That the Clerk of the Co
sion of Cabel) County, Wegt Virginia ig hereby directed

ginia 25541 and to the Salt Rock Water Publie Service

Districe Office, Hinchman Bend Reoad, Sals Rock, Wegt
Virginia 25559,

The adoption of the foregoing resolution having
been movegd by Foregt Underwood,

, Commissionay , an
duly Seconded by Robert B. Hayes . Commissioner .
the vote thereon Was as follows.
Ted T. Bayy President Ays
Robert B, Héyes, Commissioner

Foresgt Underwood, Commissioner Ave

Whereupon. Ted T, Barr, President. declared said
resolution duly adopted and it ig therefore ADJUDGED anq ORDERED
that gaig resolution be, and the same is, hereby adoptad,

e . arr, regident

RoEert ): Hayes, Commfssioner

ot
& e aean g (Fi
atormsns wm i ased o ™ aifica
VET unter g, farr ang 5227 of tha eaig CM}TS

sion, a3 Huntx'ngton. West Virginig, this tha s -

day of‘Qf&-L\ 1937 Emk%

At page —1baq

HERCYL §, TIN. Clerk, [ It County Commisgion
By Deoyty



1 :
IN THE MATTER OF THE REAPPOINTMENT oF WILLIAM S. DEEL AS COMMIS- ’
SIONER TO THE SALT ROCK SEWER PUBLIC SERVICE DISTRICT
The following resolutiop Was offereqd by

FURTHER RESOLVED, That the Clerk of the County Commig-
sion of Cabell County, Wegt Virginija is hereby directeg

The adoption of the foregoing resolutien havinpg
been moveg by Forest Underwood , Commissioner

and duly Secondeq by Robere g, Hayes , Commissioner ,
the vota thereen was ag follows.
Ted T, Barr, Pr‘sident

dye
Robert g, Hayes, Commissioner aye
Forest Underwood, Commissioner daye

/

I

Whereupon, Ted 7, Barr, President, declareq said
resolution duly adopred ang it is therefore ADJUDGED apa ORDERED
that saiq Tesolution be, ang the same is, hereby adopted. I

s
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RULES OF PROCEDURE

SALT ROCK SEWER PUBLIC SERVICE DISTRICT

ARTICLE 1
NAME AND PLACE oF BUSINESS
——_ D LINESS
Section 1, Name: SALT ROCK SEWER PUBLIC SERVICE
DISTRICT
Section 2, The Principal office of this Public Service
Districe will be located at Ona, Cabel} Coun

ty, West Virginta,

b circlesg shall pe
Rock Sewer Publice Service Distrie
"seal" ag follows:

the st 4

Section 4, The f
eac
June 30,

iscal year of the Distriet shall begin
&y of July ip h year ang shall end op the following

ARTICLE 11
PURPOSE
This Digtrice ig organizeqd exclusively for the Purposes
set forth in Chapter j¢, Article 134 of the Code of West Virginia of
931, as amended (the "Act").
ARTICLE IT7
MEMBERSHIP
——=lonlr
Section |, The memberg of the Public Se
this Districe shall bpe

rvice Board of

thoge persons 4ppointed by The

County

2/



Commissiop of Cabell County, Wegt Virginia, or otherwise appointed
Pursuant ¢, the Ace, who shall Sérve fqor Such terms gag may be
Specified in the order of the County Commisgion or otherwige,

vacancy. Prior ¢q the end of the fterm of any member of the Publie

ARTICLE 1V

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Publie Service Board of
this District shall holq regular monthly meetings on the

Rembers shal] determine from time ¢o time. If the day stated shall
fall on 2 lega) holiday, the meeting ghall be held op the following
day. Specia] meetings of the Public Service Board may pe called ar

Section 2, At any Beeting of the Publie Service Board
of the Districe, 2 members ghall constitute g quorum., Each member

Meeting and if , quoTum {g pot Present, thoge Present may adjourn




Section 4, Pursuant to Section 3, Article 94,
Chapter 6 of the West Virginia Code of 1931, ag amended, notice of
the time gpg Place of a1] regularly scheduled sessions of gych
Public Service Board, and the time, Place ang Purpose of 311 Special

48 soon ag feasible after sych cancellatiop has been
determined upon,

c. The form of Notice for Posting ag to 4 Specia]
Session may pe Benerally ag follows:

SALT ROCK SEWER PUBLIC SERVICE DISTRICT

NOTICE oF SPECTAL SESSION

session on s at ..,
Prevailing time, at

— —t
Wegt Virginia, for the following Purposes:

1. To consider and act upon g Proposged
Bond Authorizing Resolution Providing for the



1ssuance of a
Bond, Serieg » of thae Districe, in the
Principal amoune of § r Lo provide

funds for constructigaiof
facilities of the Districe,
—_—

2.

—— ——
Secretary

Date:
——

ARTICLE v

OFFICERS

ction 2 The officers of the Public Service Board
shall pe elected each vear by the members a¢ the firgt meeting held
in the month of January of Such year. The officers go elected shailj

their Successors are duly elected and qualified, Any vacancy
occurring among the officers shall pe filled by the members of the
Public Service Board ar 4 Tegular op Special meeting, Persons
selected to 111 Vacancies shal] Serve until the following January

Beeting of the Board whep their Successors ghajl be elected
hereinabove provided,

ARTICLE vI

DUTIES oF OFFICERS

Section 1. When PTesent, the Chairman shall preside as
Chairman ga¢ all meetings of phe Publie Service Board. ge shall,



shall eéxecute, and if necessgary, acknowledge for Tecord, any deeds,
deeds of trust, contractg, notes, bonds, agreements or other Papers
Necessary, requisite, Proper or convenient ¢4 be executed by or on
behalf of the Board when and 1f directed by the members of the

Section 2. If the Chairman 1g absent from any meeting,
the remaining members of the Board shall select ga temporary

other public records. He shall, together with the Chairman, sign
the minutes of the Reetings a¢ which he jig Present. The Secretary
shall have charge of the minute book, be the custodian of deedg and

ARTICLE VI
AMENDMENTS To RULES OF PROCEDURE

These Ruleg of Procedure may be altered, changed, amended
Or added to a¢ any regular or Special meeting of the Board by a
Bajority wvote of the entire Board, or at any regular or special
meeting of the menbers when 4 quorum i1g Present in pergon and a
majority of those Present wvyote for the amendment; hyt no sych
change, alteration, amendment op addition shall bpe made at any
special meeting unlegs notice of the intention to proposge such



change, alteration,

the substance thereof be included in th

04/09/87
SROCK1-N
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OATH OF OFFjCE OF APPOINTIVE OFFICER

STATE OF wgsT VIRGINIA,
COUNTY oF CABELL, TO-WyT:
1, GaxIHPaugh who was on the..27.  day of
- AUgust »19.34  duly appointed by._._.........Cabeu.cgzmry.f.ammis.aion......u...
"'m"Cﬁihﬁi'é's'ié'ﬁ""""'m"'"m" a0 Cabell County, West Virginia and approved
by the County KM#XKof Cabel] County, West Virginia, to the office of......S8lt Rock Sewer District
Commsswner s and for,. Cabeu..cnbeu..c.ommis&inn .....
District, Cabell County, West Virginia, for the unexpired term beginning on the | st day of
September 19.82.? ..... and ending on the...“:.;.!.,....da}' of. 1977
OF 8ooner, at the will and pleasure of the saig. .(.»‘.59,‘?.1..1..QF?!:‘:‘?DI..C.‘?.!?!E.I?..S.ERQ ..................... or
upon the election and qualification of my succesaor, do solemnly swear that I wil Support the Con.
stitution of the United States, the Constitution of the State of Wegt Virginia, and that 1 will faith.
fully diseharge the duties of my said office Of_SaIIRockSewerDmtrict
o the best of my skill and judgment, sp help me, God.

Given under my hand and ses] this the....Az.‘Z.......day of ... Augnat 1984,

Taken, sworn to and subscribed before me, the undersigned authority, in and for Cabell County,
West Virginia, by..‘.............Her.cll.H....Gamn ......................................................................................... ,
this the. .27 day ofAugugL

{7

e — BTy Cion, cuve oo e
7
IDE.
CoOMMIssIONT.
COMMISsiON

o P, - -

- 8Nk lm PAGE 205 1 A



OATH oOF OFFICE oF APPOINTIVE OFFICER

STATE OF WEST VIRGINIA,
COUNTY oF CABELL, TO-WiT:
1, William B. Reebuck, Jr, -+ Who was op the 29 _day of
Segtember, 1386 —+ duly appointeq by__Salt Rock LPublje Service Ristrice
of Cabel} County, West Virginia ang pproved

by the County Coupt of Cabel County, West Virginis, to the office of‘%mk
\in and Ior‘*—'-‘—.\_h
[ i —29th_ day of

District, Cabel County, West Virginia, tor the unexpired term begmm’az on the
% 1986 g ending on the_ 28thy, . af\semper\. 19 32
O sooner, at the wij] and pleasure of the said i 1 i Lobr
upon the election and qualification of my Successor, do solemnly swear that I wij 8upport the Cop.
stitution of the United States, the Constitution of the State of West Virginia, ang that I will fajin.
fully ;iischarge the duties of my sajg office of_.___Cgmﬁ_i_ssionér —_— o e—
to the beat of my skill gnd judgment, 24 help me, Gog, A

I
4 L)

Glven under my hand and zes] thig the-_s.r_‘,i__dly of__ _October oo

. ...‘/-'. .
. L p ,
Taken, aworn tp and subscribed before me, the undersigned authority, in hd.?q? Sxtell County,
West Virginia, by Charlotte Rider « Deputy Clerk
this the 3rd day of October 19 86 )
/ .

Depury County Clerk, Cabelt County, Wea Virginla.

P | X s (G
b g TRTOTT

Pl

COMMISSION

_:7 / Z,'{//( Sl ’7'/ COMMISSIOM

Q.‘ xRV

w0112  RR7



OATH oOF OFFICE OF APPOINTIVE OFFICERS

STATE OF WEST VIRGINIA,
COUNTY oOF CABELL, TO-WIT:

William 8, peep 11¢h
I, » Who was on the day
of UCIQbem 1988

. County Commission
’ » duly appointed by

Proved by said Commission of Cabell County, West Virginia, to the office

of Satt Rock Sewen PSP Commissicnen » tO serve at the will and Pleasure
of the said County Commission , do solemnly swear T will

Support the Constitution of the United States, the Constitution of the
State of West Virginia, and that T wil; faithfully discharge the duties
of my said office of Commissionen » to the best of
my skill and Judgment, so help me God.

Given under my hand and seg}] this the 742 day of March

———— ——— ’

(SEAL)

Taken, sworn to and subscribed before me, the undersigned authority,
in and for Cabe]] County, West Virginia, by Hercid H, bartin, County Cleat ,

this the 14# » day of March , 19 90
S —_—_— SEAS

QJMCLM\{.

County Clerk, Cabell County ﬁ

WA






CoPY AFFIDAVIT OF PUBLICATION

MOYICE ’

c MODIEIED ;AR!FF FORM NG 19 E OF WEST VIRGIN'A,
i "yt MISSi
e sson ITY OF CABELL, To.wiT:
CHARLESTON
NOTICE OF APPLICATION TO CHANGE RATES !
{Tariftt Ryiy 19:-4) !
CASE NO, B-141-P5D- 194 !

| i . i i r
mrlcao:nsoussrFoﬁAPPnoan'rosoaRowsm,m ‘%'—’%“'Mb—"*_?” bemg first du;y SWo ,n' depose am.j sS4
t‘*g;'s;i;‘gn--%episz;;gi m lLegal Clerk for Huntrngton Pubhshmg Company, a corporation, who Publisheg
SALT ROCK SEWER Pb?f.‘nc SERVICE DISTRICT. ington i

© The Herald-pj t in-
June 19, 1909, iy, Gock Sewer Public Sarvice Bisirict (ap. - Cabell County, west Virginia, the newspaper: The ispatch, a in

SHeantl, a cublic uiility, Q. capell County, Hiea an sppiicaton, HE Nt newspaper, in the morning seven days each week, Monday through sy
BUPSUANY fo Ryke Thp, 10 increase ity sqwer Yates and charges, On

Sen'cml'm‘l-l’w.mrﬂ-pollunrliudaulmmpunumqut New Year's Day, Memoriaj Day, the Fourth of July, Labor Day, Thy
Virginls Code $34112, 1o Sitain Commission APRrOval 1o Borrgw
3240000, The Appileant Priientty

ristmas; that | have been gy authorized p the Board of Directors of such
woximl'lﬂv m:ummmm-n a’r;awmm' m 3::&; i H H y ; Y

ected 759 .
! deficit which -
Sstomars ana g 3 Sehci wnie voring: e re3ecad by the A | The Herald-Dispatch
ST SYSIem due, al least in PAfL, Yo deigys cl'::o: bya "a!w
1UNding for the prorecy aroausa Mete couts were nof shigitor krMe, once 3z week for _ 2
Federal and State cost

successive weeks, commencing with itg issue of the
ml;!:ﬂn!n aNd charges CUrrently used gnd MM by [

m.m-;mumumm;“m swy — day of Dec, e, 1983 ang ending with the issue of the 26th day
. s -lec. 1989  ang was posted at the East Door of Labell ¢q.
AT T D

WATER CONSUMPTION Cthouse N —_— e
Custemer Charge/montn 5.2 -t

Commidity Charge for

0aCh 1,506 0a lhamssenonth o ' 19tiday of.__Dec, - 1889 _: that sag legal advertisement was published
BRAYES IA_EEQ ON ugmug‘rgggn VSAQ N .
Flat Rl!l/NM—me'erod

Rate/ Non-metere s va ? following dates: Decemper 19,26, l9gg.

AR f

NO Bill will be rengerea »
tor less than 17.85 X
A [Applicant; Presenn) .
The abave 1arit is net. On all accounts ney Bk in ol
Twonty {10) days of the date of Bill, fen percent CIO%) wiill
nmnmmnmmfshm. Thnhmmmhu
charged only once when Applicably.
N ALYY Sty Proposed)
The above tarits is neL On 3l surrent bitking not paig
te

uring the Calendar year as prescribed by its mailing permit, and hag
' € municipality of Huntington, Cabell County, West Virginia, for
iately Preceding the date on which the legat advertisement set

lication; that such Newspaper jg g
CONNECTION FeE ,w.ﬂ”.m.wm.m..,., aper of “general Circulation" as defined in Article 3, Chapter 59, of the West
Moy

a Code, within the Publication area Or areas of the municipality of Huntington,
and Wayne Counties, west Virginia, ang _ , e .

syment of sewer bilix.
mwunaﬂmwmn or with the TTT—— - T T e TT——

&8 boprovai has the right Yo protest or 1o be heard s o why the

Hnge and/or the joan Approval should not Be alowed, Sither

ity or in pare awmnmrlnqm "hedllﬂedrﬂulnd T — e T ——

Arges and/or ioan ABProval must go writing, withia ten

V) davs atter the Publication of thig notice, Al hould be

M,
i nat be granted. in sadiec, mrl:‘gnhnﬂnoh t a cover a S a newspaper to which the general public resorts for pass-
|m|mrmusrdeman¢lbu in ietter #rotest. 1f no S . .
¥ i o L Nents of 4 ligious, ommercial and ial ture, and for current hap-
L!"igrgoi:ed::%:::l:dmﬂr;:mmuwmmrl irm the condHiong P g C tal a social nature, d fo ent P
Wlmrﬂl-

SALTROCK SEWER PUBLIC SHRVICY bisTRICY S,
prid, '

advertisements and  other
e 11w,

VUYL AL pr

Taken, subscribeg and sworn 1o before me In my saig county this 26th g,

y of
December ., 19_89

My commission expires _ .7 - Ef A Ll o ,
w
T Notary Public
Cabell County,
West Virginia

10M Form A . 135 (g7sH
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Commissioners in Attendance: William g, Deel, Gail H. Paugh,

Cthersg Attending: Eenita R. Milam, James R, Mitchem, and
S2zataon Taylor,

Meeting Was calleg to order at 6:50 P.m.

Commissioner Paugh Moved that the commissioners Fetain their
ZUrrent offices for the Year 19gp (William s, Deel-Chairman,
Gail §H. Paugh~Treasurer, Williap B. Roebuck~Secretary).
Ccmmissioner Roebuyck Seconded . Motion Passed.

Commissioner Roebuyck moved ang Commissioner Paugh Secondeqd
that the Fegular Reeting date Temain the Same (First Monday
each month) Motion Passed.

BA-1 Line eXtension . After discussion, Commissioner Roebuck
meved ang Commissioner Paugh Secondeg to send 4 letter to
Junn Engineerg dsking them ¢q certify that raising the
Mmanhcle will COrrect the flow Problem. Motion Passed,

2aton Tayler Report . Mr. Taylor reported that we have won
15 ¢ 2 ajainst Kennetp Humphrieg for unpaid Sewer bills,

I3
fl
]

TiFarty Miariers . Mr, Taylor 'eported that we have 4 Public
2rvice Commission hearing concerning Woody Sowards:
onplaint on Friday, January 12, 199p at 9:3p a.m. Mr.
iyvior alse T2ported that our ag concerning OUr rate increase
o O borrow s 260,000 Was ryp in the Heralqa

: December 19, 1999 and op December 26, 1390, and
IE oyer We have Feceiveg no complaints.

Y Audit . Copies of the finished financial report for
= Ear ending June 30, 1889 were submitted to  the
commissioners.

1M Month Report - Mr, Mitchen submitted his six month report
T otha “onditicn of the Wastewater treatment facility to the
rennissicners for thejir information.

M. A, Martin Property - Ms. Milam inquired if the property in
T r Y e Was Providag Cie op two tap connections. After
j;:‘umsitn' it was Cecideq to check the Maps, ang charge for
R R Sonnectiap if only one “Ohnectiop was Provideq.



Security De

Posit Withdrawal - Ms Milam
wi%hdrﬂwal slip for $ 50.00 to
tihe SEErating

} Submitteq

be withdrawn and deposited in
eCCaunt due to a CUustomer moving out,
Twenty-eight
7,821 5

‘ '1.58
e

accounts
were Submitte

Pavable
d for Paym

ent approval and

further business,

meeting adjourned at 8:00 b.m.

Moo

Submitteq By
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SALT ROCK SEWER PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 199g A and Serijeg 1990 B

MINUTES oON ADOPTION oOF SUPPLEMENTAL AND AMENDATORY BOND
—_— RESOLUTION AND SUPPLEMENTAL RESOLUTION

the 28th da ruary, 1990, ar Ona, West Virginia, atr the hour of
3:00 p.m
PRESENT: William §, Deel - Chairman
William B, Roebuck - Member ang Secretary
Gail H. Paugh - Member

John Seaton Taylor - Attorney
ABSENT: None

William s, Deel, Chairman, Presided and
William 8, Roebuck acted as Secretary,



on motion of William B. Roebuck, Seconded by Gai] H. Paugh, it wag

The Chairman then Presented 4 Proposed Supplemental
Resolution in writing entitleq:

PAYING AGENT AND DEPOSITORY BANK; aND MAKING
OTHER PROVISIONS AS TO THE BONDS.



There being no further business to come before the meeting,

on motion duly made and seconded, it was unanimously ordered that the
meeting adjourn.

*dk k¥R dkk

I hereby certify that the foregoing action of said Public
Service Board remains in full force and effect and has not been
amended or repealed.

WITNESS my signature on this 2nd day of March, 199%0.

; gj/r\_ \

’/'
Secretary, Salt Roc Sewer Public Service
District, Public Service Board

03,/01/90
SRSS.Q3
78889,/89002



ALL-BYATE LEGAL SUPPLY TG ONE COMMEACE RRIVE, CRAME ERSEY LTng

B vp




CHARLES w, YEAGER
CARL F STUCKY, JR.
HERBERT G, UNOCERWDOD
SACHEON ANCEARSON
OIS L. O CONMGR
ROBERT 5 srELf

4 LEL wvan METRE LR
JAMES M owiL5ON
PATRICK T, Dfpm
HOBLET M £TERTOE g
AntE B wiLtiakmsg
SAMES € waTeow
SAMES O Crar
PLUGLLS S ASCaag,
VINCENT & COLLING
JAMES & BUSEE .
LUCHEN G LEwin
WiLLLAM Y BE CHER
MICHAEL . BRAY
JAMES D STEsTOE
DAVIC €. CLovis
CANIEL & S5CHiDA

¥ GREG GOOOYKOOMTZ
'RENE ». KEELEY
EVANS L. King, FLN
WALTER L. WilLiamg
SUSAN 5 BREWER
SPRAGUE W, mazanp
HERSCHEL H. ROSE Hit
DAVID Lavva

GRAY SILVER ine
RONALD H. manan

T. 0AVID MORRISON
HARAY P waADBELL
CLEMENT O. CARYER (11
W. MENAY LAWRENCE 1y
4. ROBERT GWYNME
WILLIAM £, GALESTA
CHRISTORHER P maStiEn
SOADON W, CORLAND
RANDALL C. LIGHMT
STEVEN P, MoGOwan

Sreprror & Jouxsox
ATTORNEYS AT Law
SIXTH FLOOR
WUMNIOA NATIONAL CENTEFR EASY
P O BOX 2190
CLARRST i, W Val Lonoeeinn
1304 B24-8000

TELECOPIER 304, 62a-g8183

MORGANTOWN OFFICE
1CO00 HAMPTON CENTER
Lo~ ROX &g
.\IORGANTUW.\T, W. Va. 265071010
1304 538-8000
TELECOF’!EH 1304} 598-a118

CHARLESTDN QFFicE
7y CHARLESTON NATIONAL PLAZA
P.O.80x 15848
CHARLESTON. W, Va. 2sgeg
1304 34229,
TELECQPIER [Rcle? ¥ 40726

CHARLES TOWN QFFICE
104 wesgT CONGRESS STREET
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T304) 2636991
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March 2, 1990

Salt Rock Sewer Public Service Districe
$248 408 Sewer Revenue Bonds, Series 1990 A

CERTIFIED MAJL - RETURN RECEIPT REQUESTED

Internal Revenue Service
Internal Revenue Service Center

Philadelphia,

Gentlemen:

Form 8038-¢ and a f£i1

Pennsylvania 19255

RICHARG M TURRG, JB
GARY W NICKERSON
CUBTIE G OOWER (o)
STERmENM R MERS ML G
W OBANDC B e e
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BHYAN & Cowgp g
PATRICR O ong gy
FRANCESCa Tan
CHASTINE & vaGuirnT,
WiLLiAM - Youwng
CAVID M HaMmMER
WILLiam & ﬂONﬂBAUG“
CAROLINE J. BTafroRg
MARILYN &NM YROOM
MATTHEW 1 MULLaNEY
BRENT O. BuRTH
PAUL R CRaNSTON
SONATHAN & sEsTrn
SRACT J. wigaL

GiNA H. HOUSEHGLOER
MICHALL ROTAMEWICH, M.
CYNTHIA R, TRiBBLE

——

OF COounstL
RALPR BOHANNON
ROGEA s mrARy

——

WRITER g QIRECT Quay MUuMaLp

opy thereof with regard to the above-captioned bong

e ¢
issue. Please file the original form ip the appropriate Internal Revenue Service
records and return the COPY marked in red as the "File Copy” to me (after

acknowledgin
envelope,

VAC/j1t

Enclosure

Very truly yours,

Vincent 4. Collins

Copy of letter with enclosure to:

Mr,
03/01/90
SRSS.R2?

78889/89002

Villiam s, Deel

g receipt of the same) In the enclosed self-addressed, stamped
Thank you for your attention to this matter,



Form 8038.6 Informat. ‘ReturnforTax-ExemptGovernm( uafObllgatlons

(Rev. October 1989) » Under Section 149(e) OM8 No 15450720
> See separate instryctions Expires 5-31.97
Department of the Treasur . : -
f,.,f:fmr;ev;u,;emciu ! {Use Form BO38-GC if the issue price is ynder $100,000)
Reporting Authorit Check box if Amended Return » [

1 lssuer’s name I\ 2 Issuer’s EMployer ientification number

Salt Rock Sewer Public Service District e [ 31-111424% . n
j—ﬁﬁmw%ﬁﬂﬁmw“—'J“" o T & Repon Aowher T

P. O. Box 510 [ 61990 - )
5 City O:'tc-:n.stars_‘)"-c ZiP coce o o ﬁw

Ona, West Virginia 25546 [ 3/2/90
| 8 CUSIF Number

? Name of ssuge
Sewer Revenue Bonds, Series 199G a J None
Type of Issue {check box(es) that applies and enter the Issue Price)
9 Check bax if 0biigations are tax or other fevenue anticipation bonds s [ ] Issue price
7
i |

10 Check box if obligations are in the form of a lease or instaliment sale »
11 [ Education | o
12 Health and hospital

13 Transportation

14 Publicsafety. o

15 Environment (including sewage bonds) $248,408

16 Housing . | R Lo o

17 [ Utilities

18 Qther, Describe {see Instructions) » *WT//W

Description of Obi; ations

; (d) (e} ()
(2 (6) {c) | Stated recemption Weaighted n Netinterest
Matunty gate Interest sate Issue price i aAverage maturs Yigid cost

10/2/2029 | 785415 15,085 Uil s i
5348 408 . 5248,408 728,53 years| 7.85 %7 5 %

iginal Proceeds of Bond issues (including underwriters’ discount)

19 Finaimatunty.
20 Entire issye |

T

21 Proceedsusedforaccruedinterest. N T el
22 | 5248,408

22 Issue price of entire issue (enter fina 20c) . . . . R . L

23 Proceeds used for bond issuance costs (including underwnzers‘dr’scount). . [2318 2,500 / ///

24 Proceeds useq for credit enhancement . . e g; V /
Pr Il ] r rreplacement fund b/

T vt o T T Tm— ..

27 Tota!(addlines23,24,25,and26). P 27, $248, 408

28 Nonrefundingproceedsofthefssue(subtracthneZ?fromIine223ndenteramounthere) . . 1281 sO

IEI!I Description of Refunded Bonds {complete this part only for refunding bonds)

29  Enter the remaining weighted average fmaturity of the bonds to be refunded S 1.3 years

30  Enter the last date on which the refunded bonds wili be calleg o May 1, 1961

31 Enter the date(s) the refunded bonds were issued  » May 1, 1989

Miscellaneous
32  Enterthe amaunt of the state volume cap allocated to the issue T ————
33  Enter the amount of the bonds designated by the issuer under section 265(b)(3)(B)(i)(IH) {small
issuerexception) . e, S . S
34 Pooled financings:
a

\j

A4

Under penaltieg of defjury, | deciare that | have examined this return ang accompanying schegules and statements, ang 10 the
they are true. correct, and complete.

March 2, 1990 William S. Deel, Chairman

Date Type or print Aame and title

Form 8038-G (gey. 10-89)

*U.5. Govermmant risting OfCice: L989-262-151 /000t

e |)

For Paperwork Reduction Act Notice, see Page 1 of the instructions.

Signature of officer




$245,908 of the bond proceeds

is
and interest on the Issuer'sg interim hor

used to pay principal of
Fowing.
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WY MUNICIPAL BONG MMISSION

Suite 337 Building 3 NEW ISSUE REPORT FORM

1800 Washington St. E

State Capitol Complex Date of Report: March 2, 1990

Charleston, WV 25305 —
(304) 348-3971 (See Reverse for Instructions)

ISSUE: sait Rock Sewer Public Service District Sewer Revenue Bonds, Series 1990 a

ADDRESS: _p. 0. Box 510, Cna, WV 25546 COUNTY: cCabell
PURPOSE ™ New Foney & T
OF ISSUE: Refunding —___ Refunds issue(s) dated:
ISSUE DATE: March 2, 1990 CLOSING DATE: March 2, 1990
ISSUE AMOUNT:$ 248,408 RATE: 7.85%
!st DEBT SERVICE DUE: April 1, 1990 1st PRINCIPAL DUE: October 1, 1991
Ist DEBT SERVICE AMOUNT:_§5,650,43 PAYING AGENT:Municipal Bond Commission
ISSUERS UNDERWRITERS
BOND COUNSEL : Steptoe & Johnson BOND COUNSEL:  Jackson & Kelly
Contact Person: Vincent A. Collins, Lsq. Contact Person: Samme L. Gee, Esgq.
Phone: 624-8000 Phone: 340-1318
CLOSING BANK: FAFSt Hyntington ESCROW TRUSTEE:
Contact Person: payig Plants . Contact Person:
N Phone: 5264200 Phone :
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact Person: willjam S. Deel Contact Person:
Position: chairman Function:
Phone: 743-6945 Phone:
DEPOSITS T0 MBC AT CLOSE: - Accrued_lnterest:
L T Reterve ccount: T §
— ____ Dther: $

-—--.—----.-—-.-—-.-—--—-.-——-.-—-.--------—-.-----a.--«._—q.—--..---._-n..---..--..---..--a.._--.—-—--q.--u---._

REFUNDS & TRANSFERS BY MBC AT CLOSE:

By Wire To Escrow Trustee: L3
Check To Issuer: $
16T To Cons. Invest. Fund: %

To Other: $
NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS
REQUIRED:

TRANSFERS
REQUIRED:

ovr



WV MUNICIPAL BOND  MMISSION

Suite 337 Building 3 NEW ISSUE REPORT FORM
1800 Washington St. E
State Capitol Complex Date of Report: March 2, 1990
Charleston, WV 25305
(304) 348-397% (See Reverse for Instructions)
ISSUE: Salt Rock Sewer Public Service District Sewer Revenue Bonds, Series 1990 B
ADDRESS: P. 0O. Box 510, Ona, WV 25546 COUNTY: Cabell
PURPQSE New Money X
OF ISSUE: Refunding Refunds issue(s) dated:
ISSUE DATE: March 2, 1990 CLOSING DATE: March 2, 1990
ISSUE AMOUNT:$ 11,592 RATE: 0%
st DEBT SERVICE‘DUE: Cctober 1, 1993 1st PRINCIPAL DUE: October 1, 1991
st DEBT SERVICE AMOUNT: $297.26 PAYING AGENT: Municipal Bond Commission
ISSUERS UNDERWRITERS
BOND COUNSEL: Steptoe & Johnson BOND COUNSEL: Jackson & Kelly
Contact Person:Vincent A. Collins, Esq. Contact Person: Samme L. Gee, Esquire
Phone: 624-8000 Phone: 340-1318
CLOSING BANK: RAFS5nHyngington ESCROW TRUSTEE:
Coqtag}_ferson: David Plants .. Contact Person:
Phone: 526-4200 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact Person: William S. Deel Contact Person:
Position: Chairman Function:
Phone: 743-6945 Phone:
DEPOSITS TO MBC AT CLOSE; Accrued Interest:
. Capitalized Interest: $
By —-—-ggggk ____ Reserve Account: $
— Other: 3

_.....-_-_....-_...—--—-.---...-—-.._——.._-a.-----_--.-—-.__--.'-..-_.-—-...-—--.-—u...-------u—-——-.---.--a.--...._

REFUNDS & TRANSFERS BY MBC AT CLOSE:

By Wire To Escrow Trustee: $
Check To Issuer: $
1GT To Cons. Invest. Fund: $

To Other: $
NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS
REQUIRED:
TRANSFERS
REQUIRED:
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CONSENT TO ISSUANCE OF COMPLETIQON BONDS

Pursuant to Section 7.07(B) of a Bond and Notes Resolution
of Salt Rock Sewer Public Service District adopted April 13, 1987 (the
"Resolution”), the West Virginia Water Development Authority hereby
consents to the issuance of Parity Bonds (as defined in the
Resolution) in the aggregate principal amount of $260,000 for the
purpose of completing the Project described in the Resolution.

Secretary/Treasurer
Water Development Authority

03/01/90
SRSS.X2
78889,/89002
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SALT ROCK SEWER PUBLIC SERVICE DISTRICT
SRR e OLWIS TVDLAG SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1990 A and Series 1990 B

ACCEPTANCE OF DUTIES OF REGISTRAR

ONE VALLEY BANK, NATIONAL ASSOCIATION, a national banking
association with itg principal office in the City of Charleston,

with Salt Rock Sewer Public Service District Sewer Revenue Bonds,
Series 1990 A and Series 1990 B, al] dated March 2, 1990, in the
aggregate principal amount of $260,000 and agrees to perform all
duties of Registrar in connection with such Bonds, all as set forth
in the Local Aect authorizing issuance of the Bonds.

Dated this 2nd day of March, 1990.

ONE VALLEY BANK, NATIONAL ASSOCIATION

oot s

Its Corporate Trust K%ﬁiﬁfﬁtrative
Officer e

K4
03,/01/90
SRSS.S2
78889,/89002
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SALT ROCK SEWER PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1990 A and Series 1990 B

ACCEPTANCE OF DUTIES OF DEPOSITORY BANK

THE FIRST HUNTINGTON NATIONAL BANK, a national banking
corporation, with Principal office 1in Huntington, West Virginia,
hereby accepts appointment as Depository Bank in connection with a
Supplemental and Amendatory Bond Resolution of Salt Rock Sewer Public
Service District, adopted February 28, 1990, authorizing issuance of
the District’s Sewer Revenue Bonds, Series 1990 A and Series 1990 B,
both dated March 2, 1990, in the dggregate principal amount of
$260,000 (collectively, the "Bonds") and agrees to perform all duties

of Depository Bank in connection with such Bonds, all as set forth in
said Resolution.

Dated this 2nd day of March, 1990.

THE FIRST HUNTINGTON NATIONAL BANK

o AP

2
5 D —
lts  {/lire Voee 1T\

02/27/90
SRSS. T2
78889,/89002
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SALT ROCK SEWER PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1990 A and Series 1990 B

CERTIFICATE OF REGISTRATION OF BONDS

I, CHARLOTTE §. MORGAN, Corporate Trust Administrative
Officer of ONE VALLEY BANK, NATIONAL ASSOCIATION, as Registrar under
the Local Act and Registrar's Agreement providing for the $260,000
aggregate principal amount of Sewer Revenue Bonds, Series 1990 A and
Series 1990 B, of Salt Rock Sewer Public Service District {the
"Issuer”), hereby certify that on the 2nd day of March, 1990, the
single fully registered Series 1990 A Bond of the Issuer in the
principal amount of $248,408 designated “"Sewer Revenue Bond,
Series 1990 A,” numbered AR-1, and the single fully registered
Series 1990 B Bond of the Issuer in the principal ameunt of
$11,592 designated "Sewer Revenue Bond, Series 1990 B,” numbered BR-1,
were registered as to principal and interest (the Series 1990 B Bond
being registered as to principal only) in the name of "West Virginia
Water Development Authority” in the books of the Issuer kept for that
purpose at our office, by a duly authorized officer on behalf of One
Valley Bank, National Association, as Registrar,

WITNESS my signature as of this 2nd day of March, 1990,

ONE VALLEY BANK, NATIONAL ASSOCIATION

Its Corporate Trustifép{nistrative
Officer L

03/01/90
SRSS.U3
78889/89002



ALL-STATE LEGAL SUP,

YOG DNE COMMERCE DR RELY DG

£ s
[N TR




REGISTRAR'S AGREEMENT
Senrao LN o AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 2nd day of
March, 1990, by and between SALT ROCK SEWER PUBLIC SERVICE DISTRICT,
a4 public corporation and political subdivision of the State of
West Virginia (the "Issuer”), and ONE VALLEY BANK, NATIONAL
ASSOCIATION, a national banking association (the "Registrar”).

WHEREAS, the Issuer has, contemporaneously with the
execution hereof, issued and sold its $260,000 aggregate principal
amount of Sewer Revenue Bonds, Series 1990 A and Series 1990 B, in
fully registered form (collectively, the "Bonds”), pursuant to a
Supplemental and Amendatory Bond Resolution adopted February 28, 1990,
and a Supplemental Resolution adopted February 28, 1990 (collectively,
the "Local Act”);

WHEREAS, capitalized words and terms used in this
Registrar's Agreement and not otherwise defined herein shall have the
respective meanings given them in the Local Act, a copy of which is
attached as Exhibit A hereto and incorporated herein by reference;

WHEREAS, the Local Act provides for an appointment by the
Issuer of a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Local
Act and this Registrar's Agreement does appoint, the Registrar to act
as Registrar under the Local Act and to take certain other actions
hereinafter set forth:

NOW, THEREFORE, it 1is agreed by and between the parties
hereto as follows:

does accept and shall have and carry out the powers and duties of
Registrar for the Bonds, all as set forth in the Local Act, such
duties including, among other things, the duties to authenticate,
register and deliver Bonds upon original issuance and when properly

of maintaining the exemption of interest on the Bonds from federal
income taxation, in accordance with any rules and regulations
promulgated by the United States Treasury Department or by the
Municipal Securities Rulemaking Board or similar regulatory bodies as



the Issuer advises it of and with generally accepted industry
standards.

3. The Registrar shall have no responsibility or liability
for any action taken by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to
this Registrar’s Agreement, the Issuer hereby agrees to pay to the
Registrar, from time to time, the compensation for services rendered
4s provided in the annexed schedule and reimbursement for reasonable
eéxpenses incurred in connection therewith.

5. It is intended that this Registrar’'s Agreement shall
carry out and implement provisions of the Local Act with respect to
the Registrar. In the event of any conflict between the terms of this
Registrar’'s Agreement and the Local Act, the terms of the Local Act
shall govern.

6. The Issuer and the Registrar each warrants and
represents that it {is duly authorized and empowered to execute and
enter into this Registrar’s Agreement and that neither such execution
nor the performance of its duties hereunder or under the Local Act

7. This Registrar's Agreement may be terminated by either
pParty upon 60 days’ written notice sent by registered or certified
mail to the other party, at the following respective addresses:

ISSUER; Salt Rock Sewer Public
Service District
Post Office Box 510
Ona, West Virginia 25548
Attention: Chairman

REGISTRAR: One Valley Bank, National Assoclation
Post Office Box 1793
One Valley Square
Charleston, West Virginia 25326
Attention: Corporate Trust Department



8. The Registrar is hereby requested and authorized to
authenticate and deliver the Bonds in accordance with the Local Act.

IN WITNESS WHEREOF, SALT ROCK SEWER PUBLIC SERVICE DISTRICT
and ONE VALLEY BANK, NATIONAL ASSOCIATION have respectively caused
this Registrar's Agreement to be signed in their names and on their
behalf, all as of the day and year first above-written.

SALT ROCK SEWER PUBLIC SERVICE DISTRICT

o Al I LS

Chairman

ONE VALLEY B , ;;TIONAL ASSOCIATION
By '2257

Its Corporate Trust Adﬁ%ﬁj§ttative

Officer

03/01/90
SRSS.V2
78889,/89002



EXHIBIT A

[Included in transcript as Document No. 1]



Invoice ONE\/ALLEY
BANK

" SALT ROCK PUBLIC SERVICE DISTRICT
ATT: CHAIRMAN

MARCH 2, 1990

DATE
L A
S e e T,
UNITS ITEM DESCRIPTION TOTAL

SALT ROCK PSD SEWER REVENUE BONDS, 1990
SERIES A-$248,408 & SERIES B-$11,592

ONE TIME FEE FOR SERVICES AS REGISTRAR
AND AUTHENICATING AGENT $500.00

SEND REMITTANCE TO: One Valley Bank
One Valley Square
P.O. Box 1793
Charleston, WV 25326

Attn:CHARLOTTE S MORGAN
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ASSIGNMENT SEPARATE FROM BOND

FOR VALUE RECEIVED, the West Virginia Water Development
Authority hereby selils, assigns and transfers unto One Valley Bank,
National Association, Charleston, West Virginia, the Sewer Revenue
Bond, Series 1990 A, of Salt Rock Sewer Publie Service District in the
Principal amount of $260,000, numbered AR-1, standing in the name of
West Virginia Water Development Authority on the books of said Issuer.

Dated: March 2, 1990.

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

74§2%®422&ﬁ1212/2?2a2¢cﬂu<Lf’/

Authorized Representative

03/01/90
SRSS . W2
78889\89002



